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DEPARTMENT OF ACCOUNTING AND FINANCE

40424 Multinational Financial Management

	Thursday 2nd June 2005
	2.00pm – 4.00pm   (2 hours)


THIS EXAMINATION HAS TWO PARTS.  

PART A INCLUDES ONE (1) COMPULSORY QUESTION 

AND PART B INCLUDES THREE (3) QUESTIONS.

ALL STUDENTS ARE REQUIRED TO ANSWER THE 

COMPULSORY QUESTION IN PART A 

AND TO ANSWER ANY ONE (1) QUESTION IN PART B.

Calculators must not be used to store text and/or formulae nor be capable of communication. Invigilators may require calculators to be reset

PART A: COMPULSORY QUESTION 

( ALL STUDENTS ARE REQUIRED TO ANSWER THE 

COMPULSORY QUESTION)

Question 1:

(a) Define and describe TWO approaches to studying coordination and control in Multinational Firms.  (b) Based on your definition, defend your classification of the following papers:  Neimark and Tinker (1986), Baliga and Jaegar (1984), Martinez and Jarillo (1989), Hennart (1991), Eramilli (1996), Helleiner (1995)

(60 Marks)

PART B: CHOOSE ANY ONE (1) QUESTION 

(ALL STUDENTS ARE REQUIRED TO ANSWER ONE (1) QUESTIONS FROM THE FOLLOWING LIST)

Question 2:

 Critically evaluate the claim that multinational firms are ‘transnational’ rather than global firms.  Illustrate your argument with evidence from the empirical materials on monetary issues, developed in class discussions and other empirical materials discussed in at least TWO of the required readings.

(40 marks)

Question 3:

Critically evaluate the implications of Hymer’s work (1966, 1970, 1976) for those seeking to define the strategic management of multinational firms.

(40 Marks)

Question 4:

Compare and contrast the assessment of the role of the cost of capital in foreign direct investment decisions made in any TWO of the following works:  Eun and Resnick’s (2001), Hymer (1976), Ghosal and Barlett (1990).

(40 Marks) 
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