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1. Study the picture below and answer the questions which follow.
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The picture above shows the economy of “Dalraida” which has both public
and private sector organisations.

(@) (1) What type of economy is Dalraida?

Tick the correct box.

Free Market Economy

Mixed Economy

Planned Economy

(i1) Select one of the answers you did not choose in (a) (i) above and
describe how resources are allocated in that type of economy.

[0820/401] Page two

Marks

DO NOT
WRITE IN
THIS
MARGIN

KU| ES




DO NOT
WRITE IN
THIS
MARGIN

1. (continued) Marks kUl ES

(b) Opportunity cost exists in every type of economy. Explain what is
meant by the term “opportunity cost” and give an example.

2
(¢) (1) From the picture, identify one example of an organisation in:
1 the Public sector;
2 the Private sector.
2
(11) Explain your answers to (¢) (i).
1 The Public sector
2 T'he Private sector
2

[Turn over
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2. Study the picture below and answer the questions which follow.

Stable Running Costs

May 2007
Hay £200
Horse Feed £200
Rent £300
Interest on Loan  £250
Wages £400

(a) From the picture above, identify one example of each of the following:

(1) a natural resource;
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(i) a human resource;

(111) a man-made resource.

(b) From the picture, identify one activity in each of the following sectors:

(1) Primary;

(i) Secondary;

(111) Tertiary.
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2. (continued)

(¢) Using the information in the picture, calculate

Marks

(i) Total Revenue if Kardan Stables sell 2 of their horses this

(i1) Kardan Stables’ Total Costs for this month.

month.

Answer: £

Show your working here.

Answer: £

Show your working here.

(111) Profit made this month.

[0820/401]

Answer: £

Show your working here.
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2. (continued) Marks kUl ES

(d) From the picture, identify:

1 a variable cost;

2 a fixed cost.

2
(e) 'The owner of Kardan Stables would like to reduce costs.
(1) Suggest one action that the owner of Kardan Stables could take
to reduce costs.
1
(11) Explain how the action you chose in (e) (i) would reduce costs.
2
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3. Study the picture below and answer the questions which follow.

CAR
SHOWROOM

2006 Price
£10,000

Donald Shark.

Autos
T Fua17 BITE!

www.donaldsharkautos.com

CAR
SHOWROOM

2007 Price
£11,000

Il 6 months
FREE ROAD
TAX on all

now on!
5% online
discount

The man in the picture would like to purchase a “Shark” car, but cannot

afford it.

(@ ()

Biggest Ever
SALE

Tick the correct box.

Yes

No

(i1) Explain your answer to (a) (1).

FR
WARRANTY
available

Is this an example of “Effective Demand”?
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3. (continued) Marks [k Ul ES

(b) From the picture, identify 3 methods which Donald Shark Autos has
used to encourage people to buy Shark Cars.

1
2
3
3
(¢) Suggest 2 reasons why cars sold on the Internet might be cheaper than
cars sold in a showroom.
1
2
2
(d) (1) Identify evidence of inflation in the picture.
1
(i1) Explain the effect inflation might have on sales of cars at Donald
Shark Autos.
2

[Turn over
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4.

Study the pie charts below and answer the questions which follow.

HARVEY FAMILY MONTHLY SPENDING

INCOME £1000 PER MONTH INCOME £800 PER MONTH
YEAR 1 YEAR 2

(a)

()

From the pie charts, identify one example of:

1 a basic need,;

2 a want.

Calculate how much the Harvey family spent on “basic needs”
month in Year 1.

Answer: £

Show your working here.
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4. (continued)
(¢) (1) The Harvey family saved a lower percentage of its income in
Year 2. Suggest 2 reasons for this.
1
2

(11) Suggest 2 financial organisations in which the Harvey family
could save their money.

1

(d) 'The percentage spent on Food and Drink increased between Year 1
and Year 2.

(1) Does this mean that the Harvey family bought more Food and
Drink in Year 2?

Tick the correct box.

Yes No

(11) Explain your answer to (d) (1).

[Turn over
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5.

Study the picture below and answer the questions which follow.

Personalised
Black Belts
£10 EACH

=i
A

|

KUMITE
Christmas
Savings
Scheme
£10 per
Month

(a) From the picture, identify an example of money being used as each of

the following:

Credit/Debit
Cards
Accepted

KUMITE
Gift
Vouchers
Available

(1) a measure of value;

Marks

(i1) a store of value.

(b) From the picture, name 2 ways which consumers might use to pay for
the goods bought in the Kumite Karate Cave.

1
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5. (continued) Marks [kUl ES

(¢) 'The owner of the local Marx Ryu Karate shop merges his business
with Kumite Karate Cave to become the Ryu Karate Cave.

(1) Identify this type of integration.

Tick the correct box.

Horizontal Integration

Vertical Integration

1
(11) Explain your answer to (¢) (i).
2
(111) Suggest one advantage and one disadvantage to customers
using the Ryu Karate Cave.
1 Advantage
2 Disadvantage
2

[Turn over
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6. Study the diagrams below and answer the questions which follow.
Diagram 1 Diagram 2
KER Music PLC KER Music PLC
Sales of Music Downloads Sales of Compact Discs
Key Key
JJJ = 10 Mmillion M _ ) \illion
Music s - CDs Sold
Downloads ;:Q@:;
Sold \ 4

ARERS
ARATARA

JI

Year 1 Year 2 Year 3
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(a)

Using the information from Diagram 1, calculate how many music

downloads KER Music PL.C sold in Year 2.

Answer:

Show your working here.
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6. (continued) Marks [kUl ES

(b) (1) Using information from Diagram 2, state what happens to sales
of compact discs between Year 1 and Year 3.

Tick the correct box.

Increase in sales

Decrease in sales 1

(11) Using your answer to (b) (i) identify what is likely to happen to
the demand for workers making compact discs.

Tick the correct box.

Increase

Decrease 1

(111) Explain your answer to () (i1).

(¢) (1) If the trends shown in Diagram 1 and Diagram 2 continue, will
KER Music PLC allocate more resources to producing music
downloads or compact discs?

Tick the correct box.

Music Downloads

Compact Discs 1

(i1) Explain your answer to (¢) (i).

[Turn over
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6. (continued) Marks [kUl ES

(d) 'The “market” for music downloads is increasing.

(1) Explain what is meant by the term ‘“market”.

1
(i1) The Internet is one example of a market. Give 2 other examples
of a market.
1
2
2
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[Turn over for Question 7 on Page eighteen
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7. Study the picture below and answer the questions which follow.
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(a)
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From the picture, suggest 2 reasons why firms might be attracted to
set up in Glenshoogle.

1

identify 2 examples of wunused man-made

From the picture,
resources in Glenshoogle.
1

2
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7. (continued)

(¢) 'The man going into the job centre is currently unemployed.

(1)

(i1)

(iif)

[0820/401]

Suggest one economic disadvantage to the man of being
unemployed.

Suggest one social disadvantage to the man of being
unemployed.

From the picture, identify 2 items of evidence which suggest
that the man may now be able to find employment in
Glenshoogle.

1

[Turn over for Question 7(d) on Page twenty
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7. (continued) Marks |k U ES

(d) (1) Is the standard of living in Glenshoogle likely to be rising or
falling?

Tick the correct box.

Rising Falling 1
(i1) Identify 2 pieces of evidence from the picture to support your
answer to (d) (i).
1
2
2

[END OF QUESTION PAPER]
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