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1. McCombie Camping plc returned the following goods which had been
bought on credit from Canvas Creations.

3 Festival Flower tents @ £80-00 each
1 Camper lamp @ £10-00 each

10% Trade Discount is allowed on all orders
Total VAT for the goods is £39-37

(a) Complete the Credit Note below that Canvas Creations would send to
McCombie Camping plc.

CREDIT NOTE

Canvas Creations
Craigdornan Park

FORFAR
DD8 8CP
To:  McCombie Camping plc Tel: 01307 55251
23 St David's Street Fax: 01307 55252
EDINBURGH VAT No: 612 446 091
EH2 2PP Date: 6 March 2010
Quantity Description Unit Price Cost
g ‘p |8 e
Less 10% Trade Discount
Net Goods Value
Add VAT @ (17-5%)
Total g
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1. (continued)

(b) Name the accounts that would be used to record the credit note details

in the ledger of Canvas Creations.

(¢) Canvas Creations gives McCombie Camping plc Trade Discount.
Name another type of discount and explain why it is given.

Name

Explanation

(d) Name the documents which Canvas Creations sends to McCombie

Camping plc in the following situations.

Document Name

McCombie Camping plc buys goods
on credit from Canvas Creations.

Canvas Creations sends McCombie
Camping plc a summary of their
transactions for the month.

McCombie Camping plc pays £50
of the amount owed to Canvas
Creations in cash.
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2. (a) Using the Document Pack provided make the necessary entries in
the ledger accounts of Gairneybank Garden Centre.

Ledger of Gairneybank Garden Centre
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Account Name Bank Number 1
Date Details Dr Cr Balance
£ p £ £ p
14/4/2010 Balance 2,000 ¢ 00 2,000 © 00
Account Name Number 2
Date Details Dr Cr Balance
L p £ £ p
Account Name Number 3
Date Details Dr Cr Balance
£ p £ £ p
[0010/402] Page four




Marks
2. (a) (continued)
Account Name Number 4
Date Details Dr Cr Balance
£ P £ p £ P
Account Name Number 5
Date Details Dr Cr Balance
£ p £ p £ p
20
(b) Garden Sundries plc is a Public Limited Company. Explain what the
word Limited refers to.
2
(¢) Who owns Garden Sundries plc?
2

[Turn over
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2. (continued)

(d) Name 2 sources of finance, not available to sole traders or
partnerships, which Garden Sundries plc could use to expand its
business.

(e) Name the financial statement that Garden Sundries plc could prepare
to plan its spending over the next 6 months.
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3. The following information has been provided by the Picture Perfect

Photography Club.
Assets at 1 January 2009

Cash/Bank £600

Stock of Refreshments

Equipment £1,800 Premises

Receipts and Payments Account
for the year ended 31 December 2009

Opening Cash/Bank Balance
Receipts

Members Subscriptions
Donations

Grant

Sale of Refreshments

Payments

Purchase of Refreshments
Purchase of Equipment
Extension to Premises
Insurance

Cleaner’s Wages

Repairs to Premises

Closing Cash/Bank Balance

Notes at 31 December 2009

£

1,400
300
800
620

330
1,100
750
85
165
90

(1) Stock of Refreshments is valued at £320

(2) Cleaner’s Wages of £80 are due but unpaid

(3) Insurance has been prepaid by £15

(4) 'The equipment of the Club is depreciated by 15% per annum

(a) Use the information above to prepare:

(1) a statement clearly showing any profit or loss made on the sale of

£500
£2,500

600

3,120
3,720

2,520

£1,200

refreshments for the year ended 31 December 2009;

(i1) the Income and Expenditure Account for the year ended

31 December 2009.

[0010/402]
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3. (a) (1) (continued)

Picture Perfect Photography Club

Statement of Profit/Loss on Sale of Refreshments

for the year ended 31 December 2009

[0010/402]
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3. (a) (ii) (continued)
Picture Perfect Photography Club

Income and Expenditure Account
for the year ended 31 December 2009

[0010/402]
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3. (continued)

(b) 'The Club would like to extend its premises again to provide a gallery
space to display photographs. Suggest 2 ways it could raise the
finance to do this other than by a grant or donations.

4
(¢) State 2 reasons why the Club depreciates its equipment.
4
(d) Explain the following terms which could appear in the Balance Sheet
of a not-for-profit organisation.
Accumulated Fund
Subscriptions Prepaid
4

[Turn over
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4. Corrie Cook and Aisha Morrison run Chairs 4U as a partnership. The
business produces decorated chairs for children. They have estimated
their costs as follows.

Heat and light £200-00
Decorating each chair £3-00
Gift wrap per chair £2-00
Assistant’s Wages £500-00
Shop Rent £800-00
Cost of chair £20-00

Chairs 4U is planning to sell the decorated chairs at £40 each.
Corrie and Aisha would like you to calculate the following.

(a) 'The Contribution that Chairs 4U will receive from the sale of each
chair.

Selling Price — Variable Costs Contribution per Chair

(b) The number of chairs that need to be sold for Chairs 4U to break

even.

Fixed Costs

Contribution per chair

= Break Even Point

(¢) The amount of profit Chairs 4U will make if 120 chairs are sold.

Total Number _ Break Even X Contribution
Sold Sales per Chair

Profit
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4. (continued)

(d) When Corrie and Aisha set up their partnership they were advised to
draw up a special document. Name this document.

2
(e) Identify 2 items, relating to the finance of the partnership, which
might be included in this document.
4
(f) Before joining Aisha in partnership, Corrie operated a business as a
sole trader.
(1) State 2 advantages of being a sole trader.
4
(i1) State 2 disadvantages of being a sole trader.
4

[Turn over
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5. Peter Canning operates Top Tools, a small business selling work tools to
He has extracted the following balances from his
ledger at 31 January 2010.

the building trade.

Sales £12,800
Wages £1,900
Premises £8,000
Sales Returns £260
Drawings £3,600
Rent Received £220

Debtors
Purchases
Capital

Bank Overdraft
Carriage Out

Opening Stock

£580
£7,000
£6,500
£3,400
£360
£1,220

(a) Use the above figures to prepare Peter Canning’s T'rial Balance as at

31 January 2010.

Peter Canning

Trial Balance as at 31 January 2010

Dr
£

£
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5. (continued)

(b) State 2 reasons why Peter Canning prepares a T'rial Balance at the end
of the financial period.

(¢) On checking the accounts, Peter Canning finds the following errors.

[0010/402]

@)

(i)

No entries had been made in the ledger to record the sale of
goods worth £200 on credit.

State how the correction of this error would affect the totals of
the T'rial Balance.

Give a reason for your answer.

New Office Equipment costing £400 had been entered into the
Purchases Account.

State how the correction of this error would affect the totals of
the T'rial Balance.

Give a reason for your answer.

[Turn over
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6. Alex Ronaldo runs a mobile vehicle repair service. The Balance Sheet for
his business is shown below.

Alex Ronaldo
Balance Sheet as at 31 March 2010

£ L £
FIXED ASSETS
Motor Vehicles 19,000
Equipment 5,200
24,200
CURRENT ASSETS
Stock 1,500
Debtors 2,850
Bank 2,100
Cash 900
Prepayment — Advertising 250
7,600
Less CURRENT LIABILITIES
Creditors 3,200
Accrual — Wages 130 3,330 4,270
£28,470
Financed by:
Capital at 1 April 2009 23,870
Add: Net Profit 4,600
£28,470
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6. (continued)

(a) Use the Balance Sheet on Page sixteen to calculate the following ratios
for Alex Ronaldo’s business.

(1) Working Capital Ratio

3
(i1) Return on Capital Invested
3
(b) The Net Profit of Alex Ronaldo is shown in the Balance Sheet on
Page sixteen. In which financial statement is the Net Profit
calculated?
2
(¢) State 2 uses of accounting ratios.
4
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6. (continued)

(d) Identify 3 other ratios which Alex Ronaldo might calculate at the end
of the financial year.

(e) Explain the following terms which may appear in a Balance Sheet.

(1) Bank Overdraft

(1) Drawings

[END OF QUESTION PAPER]
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2. (a) Use the following documents to complete the ledger accounts of Gairneybank
Garden Centre in your examination booklet.

INVOICE

GARDEN SUNDRIES PLC
28-32 Barns Lane
FALKLAND

KY15 7AT

No: 5462

To: Gairneybank Garden Centre Date: 14 April 2010
Old West Road

KINROSS VAT No: 998 56 31
KY13 6YT
Terms: Net
Quantity Description Goods VAT Total

20 50 cm round planters £400-00 £70-00 £470-00
@ £20 each

5 Bamboo wind chimes £50.00 £8.75 £58.75
@ £10 each

£450-00 £78.75 | £528.75
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2. (a) (continued)

GARDEN SUNDRIES PLC
28-32 Barns Lane

CREDIT NOT

No: 0241

FALKLAND
KY15 7AT
To: Gairneybank Garden Centre Date: 22 April 2010
Old West Road
KINROSS VAT No: 998 56 31
KY13 6YT
Quantity Description Goods VAT Total
4 50 cm round planters £80-00 £14-00 £94.00
@ £20 each
(Damaged)
£80-00 £14-00 £94.00

Cheque Counterfoil

25 April 2010

GARDEN SUNDRIES

£400-00

Payment onwAccount

0067543

[END OF DOCUMENT PACK]

[0010/403] Page three




[BLANK PAGE]



	0010-402_SG_Accounting & Finance_QP_2010
	0010-403_SG_Accounting & Finance_Document Pack_2010


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends false
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments false
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (Color Management Off)
  /AlwaysEmbed [ true
    /3Of9Barcode
    /Goudy
    /Goudy-Bold
    /Goudy-BoldItalic
    /Goudy-Italic
    /Helvetica
    /Helvetica-Bold
    /Helvetica-BoldOblique
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


