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1.

20 Flexi Dog Leads @ £16 each

10 Steel Food Bowls @ £8 each

T'rade Discount @ 10% = £40
VAT @ 17-5% = £63

(a) Using the following information, complete the Order Form below.

ORDER FORM

-

To:  Pet Stores plc
12 Marchmount Drive

illy’s Pet Supplies

48 Duthie Street
Aberdeen ABS5 2TT

Order No: 2141

GLASGOW Date: 14 April 2008
G5 4XP
Quantity Description Unit Price Cost
L p £ P
Less Trade Discount (10%)
Net Goods Value
Add VAT @ 17-5%
TOTAL £
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1. (continued)

(b)) Who will supply the goods? Tick (v) the correct box.

Pet Stores plc

Milly’s Pet Supplies

(¢) 'T'rade Discount appears on this order.

discount that customers may be given.

Name the other type of

(d) Milly’s Pet Supplies is run as a Sole Trader organisation. Tick (V') the

correct box to show whether each of the following is an advantage or

disadvantage of being a Sole T'rader.

Advantage

Disadvantage

Difficult to take time off

Owner gets all the profits

Responsible for all the debts

(e) Milly requires additional capital to expand her business. State 3

sources of finance available to this type of business.
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2. (a)

Using the information below, complete the ledger accounts of

Boyne & Blair.

2008
1 February
8 February

19 February

28 February

Ledger of Boyne & Blair

Calvin Green, a debtor, owed Boyne & Blair £85.

Boyne & Blair sold goods on credit to Calvin
Green worth £200 plus VAT of £35.

Calvin Green returned goods valued at £100 plus
£17-50 VAT.

Calvin Green paid £190 by cheque and was
allowed discount of £12-50.

Account Name

Calvin Green Number 1

Date

Details

Dr Cr Balance

2008

1 Feb

Balance

8 Feb

Sales/VAT

19 Feb

Sales Returns/VAT

28 Feb

Bank

28 Feb

Discount Allowed

Account Name Sales

Number 2

Date

Details

Dr Cr Balance

2008

£ p £ p £ p

8 Feb

Calvin Green
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2. (a) (continued)

Account Name VAT Number 3
Date Details Dr Balance
2008 £ P £ P
8 Feb | Calvin Green

19 Feb | Calvin Green

Account Name Bank Number 4
Date Details Dr Balance
2008 £ P £ £ P
1 Feb | Balance 2,400 00 2,400 00

28 Feb | Calvin Green

Account Name Sales Returns Number 5
Date Details Dr Balance
2008 £ P £ £ P

19 Feb | Calvin Green

Account Name Discount Allowed Number 6
Date Details Dr Balance
2008 £ P £ £ Y

28 Feb | Calvin Green
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2. (continued)
(b) Name the document which Boyne & Blair would send to Calvin Green
at the end of February showing all of his transactions.
2
(¢) Boyne & Blair run their business as a partnership.
In the table below, tick (v') which statements are True or False about a
partnership.
True False
Shares can be bought and sold on the Stock
Exchange.
Partners must agree how to divide the
profits.
Work is always shared equally between the
t .
partners 6
(d) Complete the table below to show where these items would appear.
Tick () the appropriate box.
Profit and Loss
Appropriation Account | Balance Sheet
Debtors
Share of Profit
Current Account
Partnership Salary g
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3. (a) Use the information below to complete the Trial Balance of
Broombrae plc as at 31 March 2008.
Sales £33,600 General Expenses
Creditors £1,600 Bank
Stock £800 Ordinary Share Capital
Premises £57,500 Motor Vehicles
Debtors £900 Sales Returns
Purchases £27,700 Wages
Rent £1,000
Trial Balance of Broombrae plc | Dr Cr
as at 31 March 2008 £ £
Sales
Creditors
Stock
Premises
Debtors
Purchases
Rent
General Expenses
Bank
Ordinary Share Capital
Motor Vehicles
Sales Returns
Wages
£ L
—— 15
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3. (continued)

() Tick (V') the 2 boxes which explain the reasons for preparing a T'rial
Balance.

To check the bank balance

T'o show lenders how well the business is doing

T'o help prepare final accounts

To calculate ratios

T'o check the accuracy of the accounts

(¢) Show where in the Balance Sheet of Broombrae plc the following
balances would appear. Tick (v') the correct box.

Fixed Assets |Current Assets |Current Liabilities

Creditors

Premises

Bank

(d) At the end of the year Broombrae plc reduces the value of its Fixed
Assets. What name is given to this reduction?

(e) State one reason why the value of Fixed Assets falls.

[Turn over
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4. (a) Calculate the closing bank balance by completing the Receipts and

Payments Account of the Swallow Tennis Club.

.l
Swallow Tennis Club
Receipts and Payments Account
‘ for the year ended 30 April 2008

=

£ £
Opening Bank Balance 600
RECEIPTS
Subscriptions 2,700
Income from Competitions 750
Grant from Sports Council 800
Bank Loan 1,000
PAYMENTS
Competition Expenses 300
Equipment 1,500
Secretary’s Expenses 175
Advertising 45
Rent 600
Closing Bank Balance £
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4. (continued)
(b) Use the Receipts and Payments Account to complete the Income and

Expenditure Account of the Swallow Tennis Club.

> 4

~
Swallow Tennis Club
* Income and Expenditure Account *
for the year ended 30 April 2008 ‘

\

INCOME
Subscriptions
Income from Competitions

Grant from Sports Council

EXPENDITURE
Competition Expenses
Secretary’s Expenses
Advertising

Rent

Surplus/Deficit L

[Turn over
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4. (continued)

(c)

Has the Swallow Tennis Club made a surplus or a deficit?

(d) If each member of the club has paid a subscription of £15, how many

(e)

members are in the club? Show your working below.

Working

= members 3

The Swallow Tennis Club is considering running a bar. State 2 other
ways the club could increase the money it receives each year.

(1)

(ii) 4

Tick (V) 2 items below that would appear in a Bar T'rading Account.

Closing Stock

Bank

Refreshment Sales

Bar Equipment
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4. (continued)

(g) For the Swallow Tennis Club, state whether the following are True or
False. Tick (V) the correct box.

True

False

voluntary work.

An honorarium is a payment for

profit.

Accumulated Fund is another name for

(h) What type of organisation is the Swallow Tennis Club? Put a tick (V)

opposite the correct answer.

Sole Trader

Partnership

Not-for-Profit

Public Limited Company

[0010/401]
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5. KELL-ECTRONICS PLC

BREAK-EVEN CHART FOR MP3 PLAYERS

3200 — .
3000 SALES
2800 REVENUE
2600
2400
REVENUE 2200 COSTS |

2000
AND 1800

COSTS 1600
(£) 1400

1200 N
1000 FIXED _|

300 COSTS
600
400
200

0 10 20 30 40 50 60 70 80 UNITS

(a) Using the chart above, state:

(1) the number of MP3 players which need to be sold in order to
break even;

2
(i1)  the total cost if no MP3 players are sold;
2
(111)  the sales revenue at break even,;
2
(iv)  the number of MP3 players which need to be sold to earn revenue
of £2,400.
2
(b) (1) What is the difference between Total Costs and Sales Revenue
when 20 units are sold?
2
(i1) Is your answer to (b) (i) a profit or loss?
2
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5. (continued)

(¢) Indicate with a tick (v') whether the following are variable or fixed costs
for Kell-ectronics plc.

Cost Fixed Variable

Rent

Free case with each MP3 player sold

MP3 materials

Insurance

(d) From the following list, select 2 terms which you would associate with
Kell-ectronics ple. Tick (') the 2 correct boxes.

Treasurer

Board of Directors

Partner

Dividend

[Turn over
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6. (a) 'The following are the Trading, Profit and Loss Accounts of King

Contractors.

Trading and Profit and Loss Accounts of King Contractors

for the year ended 31 March 2008

L
Sales
Less: Cost of Goods Sold
Opening Stock 30,000
Purchases 90,000
120,000
Less Closing Stock 20,000

Gross Profit

Less: Expenses

Net Profit

Calculate the following ratios.

(1) Gross Profit as a percentage of Sales

Gross Profit 100
- X -
Sales 1
100
X _— =
1

(i1) Net Profit as a percentage of Sales

Net Profit 100
- X -
Sales 1
100
X _— =
1
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6. (continued)

() 'Tick (v') the name of one other ratio which may be calculated from the
information contained in the Trading, Profit and Loss Accounts of
King Contractors.

Working Capital Ratio

Rate of Stock Turnover

Return on Capital Invested

(¢) King Contractors would like to improve the Net Profit of the business.
Tick (v') 2 ways this could be done from the following list.

Obtain a bank loan

Increase sales

Buy machinery on credit

Cut back on costs

[END OF QUESTION PAPER]
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