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—— Chosen Question Number: Question 1[]
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SECTION B
Answer TWO questions only from this section.

You are advised to spend approximately 60 minutes answering the
two questions from this section.

Put a cross in the box indicating the question that you have chosen ([X).

If you change your mind, put a line through the box (B€) and then put a cross
in the other box (X).

1. One of the functions of commerce is to provide a link between the producer and the
consumer.

(a) Define the terms producer goods and consumer goods.
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(b) What would be the stages in the processing of tea from the producer to the
consumer?
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(c) Analyse why division of labour exists in industry.
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(d) Discuss the importance of direct services to industry.

(Total 20 marks)
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Chosen Question Number: Question 2 []
2. The United Kingdom has a mixed economy.
(a) What is meant by the term ‘mixed economy’?
2
(b) Explain government’s role in the control and finance of public corporations.
()
. J
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(c) Identify ways in which local authority trading operations differ from public
corporations.
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The United Kingdom government has returned many public corporations to private
ownership.
(d) Analyse why this has happened.
(6) Q2
(Total 20 marks) |
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Chosen Question Number: Question 3 []
3. Businesses spend a great deal of money each year on advertisements for their products.

(a) Name two types of media used for advertising.
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(c) How do consumers benefit from advertising?
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(d) Discuss the problems that advertising can cause for consumers.
(6) Q3
(Total 20 marks) |
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Chosen Question Number: Question 4[]

4. A public limited company (plc) wishes to increase its turnover, improve its commercial
performance and issue more types of shares.

(a) What is meant by ‘turnover’?

(b) Demonstrate how each of the following is calculated.

(1) average stock
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(i1) stockturn (rate of turnover)
3)
(c) Discuss two actions that a company could take to improve its commercial
performance.
(6)
. J
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(d) Explain why companies issue different types of shares to investors.
(6) Q4
(Total 20 marks) I
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