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Answers to questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate has not opted for Hindi medium, his answers in

Hindi will not be valued.

Question No. 1 is compulsory.
Attempt any five questions from the remaining six questions.

Working notes should form part of answer.

Marks
1. Answer the following : 4x5
(a) The P/V Ratio of Delta Ltd. is 50% and margin of safety is 40%. The company =20
sold 500 units for ¥ 5,00,000. You are required to calculate :
(i) Break even point, and

(i) Sales in units to earn a profit of 10% on sales

(b) X executes a piece of work in 120 hours as against 150 hours allowed to him.
His hourly rate is ¥ 10 and he gets a dearness allowance @ T 30 per day of 8
hours worked in addition to his wages. You are required to calculate total
wages received by X under the following incentive schemes :

(i) Rowan Premium Plan, and

(ii) Emerson’s Efficiency Plan

(c) A new customer with 10% risk of non-payment desires to establish business
connections with you. He would require 1.5 month of credit and is likely to
increase your sales by ¥ 1,20,000 p.a. Cost of sales amounted to 85% of sales.

The tax rate is 30%.

Should you accept the offer if the required rate of return is 40% (after tax) ?
YMK-H P.T.O.
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(a)

(2)

YMK-H Marks

Beeta Ltd. has furnished the following information :

- Earning per share (EPS) T4
—  Dividend pay out ratio 25%
—  Market price per share | T 40
—  Rate of Tax 30%
—  Growth rate of dividend 8%

The company wants to raise additional capital of ¥ 10 lakhs including debt of
T 4 lakhs. The cost of debt (before tax) is 10% upto ¥ 2 lakhs and 15% beyond

that.

Compute the after tax cost of equity and debt and the weighted average cost of

capital.

X Ltd. recovers overheads at a-pre-determined rate of ¥ 50 per man-day. The
total factory overheads incurred and the man-days actually worked were
T 79 lakhs and 1.5 lakhs days respectively. During the period 30,000 units
were sold. At the end of the period 5,000 completed units were held in stock
but there was no opening stock of finished goods. Similarly, there was no stock
of uncompleted units at the beginning of the period but at the end of the
period there were 10,000 uncompleted units which may be treated as 50%

complete.

On analyzing the reasons, it was found that 60% of the unabsorbed overheads
were due to defective planning and the balance were attributable to increase in

overhead cost.

How would unabsorbed overheads be treated in cost accounts ?
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(b) The financial statements of a company contain the following information for 8

the year ending 31* March, 2011 :

Particulars 4

Cash 1,60,000
Sundry Debtors 4,00,000
Short-term Investment 3,20,000
Stock ' 21,60,000
Prepaid Expenses 10,000
Total Current Assets m
Current Liabilities W
10% Debentures 16,00,000
Equity Share Capital 20,00,000
Retained Earnings : 8,00,000

Statement of Profit for the year ended 31* March, 2011

Sales (20% cash sales) 40,00,000
Less : Cost of goods sold 28,00,000
Profit before Interest & Tax 12,00,000
Less : Interest . 1,60,000
Profit Before Tax m
Less : Tax @ 30% 3,12,000
Profit After Tax [ 7,28,000

You are required to calculate :

(1) Quick Ratio

(i1) Debt-equity Ratio

(i11)) Return on Capital Employed, and

(iv) Average collection period (Assuming 360 days in a year).

YMK-H P.T.O.
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(a)

YMK-H

The following details are available of Process X for August 2011 :

(D

(2)
3)
C))
(3)

(6)

(7
(®)
&)

You are required to compute, assuming that average method of inventory is

Opening work-in-process

Degree of completion and cost :

Material (100%)
Labour (60%)
Overheads (60%)

Input 1,82,000 units at
Labour paid
Overheads incurred
Units scrapped

Degree of completion :
Material
Labour and overhead

Closing work-in-process
Degree of completion :
Material

Labour and overhead

8,000 units

T 63,900
¥ 10,800
3 5,400

T 7,56, 900
T 3,28,000
T 1,64,000

14,000

100%
80%

18000 units

100%

70%

1,58,000 units were completed and transferred to next process.

Normal loss is 8% of total input including opening work-in-process.

Scrap value is ¥ 8 per unit to be adjusted in direct material cost.

used :

(@)
(i1)

Equivalent production, and

Cost per unit

YMK-H
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Alpha Ltd. has furnished the following Balance Sheet as on March 31, 2011 : 8
Liabilities 4 Assets 3
Equity Share Capital (1,00,000 10,00,000 | Fixed Assets 30,00,000
Equity shares of ¥ 10 each) Current Assets 18,00,000
General Reserve 2,00,000
15% Debentures 28,00,000
Current Liabilities 8.,00,000
48,00,000 48,00,000

Additional informations :

(2) Variable Cost Ratio
3)

(4) Tax Rate

You are required to calculate :

Annual Fixed Cost other than Interest

Total Assets Turnover Ratio

(i) Earning Per Share (EPS), and

(i1) Combined Leverage.

28,00,000
60%

203

30%

The Trading and Profit and Loss Account of Beta Ltd. for the year ended 8
31* March, 2011 is given below : :

1 Amount Particulars Amount
Particulars
(4 4 4
To Opening Stock : By Sales (Credit) 20,00,000
Raw materials 1,80,000 By Closing Stock :
Work-in-progress 60,000 Raw materials  2,00,000
Finished Goods 2.60.000 | 5,00,000 | Work-in-Progress 1,00,000
To purchases (credit) 11,00,000 | Finished Goods 3.,00.000| 6,00,000
| To Wages 3,00,000
To Production Expenses 2,00,000
To Gross Profit C/d 5,00,000
26,00,000 26,00,000
To Administration Expenses | 1,75,000 | By Gross Profit b/d 5,00,000
To Selling Expenses 75,000
To Net Profit - 2,50,000
. 5,00,000 5,00,000
YMK-H P.T.O.
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The opening and closing balances of debtors were ¥ 1,50,000 and ¥ 2,00,000
respectively whereas opening and closing creditors were ¥ 2,00,000 and

% 2,40,000 respectively.

You are required to ascertain the working capital requirement by operating

cycle method.

(b) The following information have been extracted from the cost records of a 8

manufacturing company :

Stores 3

*  Opening balance _ . 9,000
* Purchases 48,000
*  Transfer from WIP 24,000
* Issue to work-in-process 48,000
* Issue for repairs 6,000
* Deficiency found in stock 1,800

Work-in-Progress :

* Opening balance 18,000
*  Direct wages applied 18,000
* Overhead charged 72,000
* Closing balance ' 12,000

Finished Production :

*  Entire production is sold at a profit of 10% on cost from

work-in-process.
*  Wages paid. . 21,000
* Overheads incurred. 75,000

Draw the Stores Ledger Control A/c, Work-in-Progress Control Alc,
Overheads Control A/c and Costing Profit and Loss A/c.

YMK-H
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Distinguish between : : ' 4x%4
(i) Cost control and cost reduction. =5
(i) Fixed and flexible budget.
(iii) Operating lease and financial lease, and

(iv) Net present value method and internal rate of return method.

(a) A Ltd. is considering the purchase of a machine which will perform some 8
operations which are at present performed by workers. Machines X and Y are

alternative models. The following details are available :

Machine X Machine Y

4 4
Cost of machine . 1,50,000 2,40,000
Estimated life of machine 5 years 6 years
Estimated cost of maintenance p.a. 7,000 11,000
Estimated cost of indirect material p.a. 6,000 8,000
Estimated savings in scrap p.a. 10,000 15,000
Estimated cost of supervision p.a. 12,000 16,000
Estimated savings in wages p.a. 90,000 1,20,000

Depreciation will be charged on straight line basis. The tax rate is 30%.

Evaluate the alternatives according to :
(i) Average rate of return method, and
(i) Present value index method assuming cost of capital being 10%.

(The present value of ¥ 1.00 @ 10% p.a. for 5 years is 3.79 and for 6 years is
4.354)

YMK-H P.T.O.



(b)

(8)
YMK-H Marks

Gama Ltd. has furnished the following standard cost data per unit of 8
production:
*  Material 10 kg @ ¥ 10 per kg.
*  Labour 6 hours @ T 5.50 per hour.
*  Variable overhead 6 hours @ T 10 per hour.
» Fixed overhead T 4,50,000 per month (Based on a normal volume of

30,000 labour hours).
The actual cost data for the month of August 2011 are as follows :
= Material used 50,000 kg at a cost of ¥ 5,25,000.
* Labour paid ¥ 1,55,000 for 31,000 hours worked.
* Variable overheads ¥ 2,93,000.
* Fixed overheads ¥ 4,70,000.
. Actual production 4,800 units.
Calculate :
(i) Material cost variance.
(1)) Labour cost variance.
(i1i) Fixed overhead cost variance.

(iv) Variable overhead cost variance.

Answer any four of the following : 4x4

()
(b)
(©)
(d)
(e)

Elucidate the responsibilities of Chief Financial Officer. i

Explain the relevance of time value of money.
Discuss ABC analysis as a system of inventory control
Explain the terms notional profit and retention money in contract costing.

Explain the following :
(i) Bridge finance
(ii)) Essentials of budget
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(Hindi Version)

I TIEITOET B Sea) i = HTers g €, 9T o SuR shdel SiUel § @ g E |

T wrere e fet amem e 9 €, aft R A s g
it 3o fest 7 o3 T IRl b i @ e o
7o w1 e ¥ o
¥ @ U ¥ Rl ate wet & 3ue i |
] fewforat (Working Notes) ST & ST & =i |

ot % swe i
(37) e fafies 1 Am-ATET ST 50% & Ud HRET WT 40% € | R A 500 gHTEEr

(¥)

% 5,00,000 H ST & | 3T AIH AT E
() wu-faws fag w@
(i) Tassa W 10% @ Sifad &3 & foska i 53 Al g |

X U %A i 150 Wi GVl % WM W 120 H02i H QT H Al & | 39! ufe goer
T T 10 ¥ vd 39 Al & rerman T 30 wfa &7 (8 wodl  uw fo) @t o @ memd
oy off frerer & |

3! freAfeTia SRuTeH AT % SFia X FRT ATE S ST el Fet Fwgd Hi
ST AT BT
(i) e Wy wE, T

' (i) FCHA HR FHRA AT |

T 1 U HE G P T8 B i@y 10% ¥, U S 9y
T FE IEA ¥ | TE 1.5 W PP IUR GO & U THY R fasht g
¥ 1,20,000 57 1 GTEAT & | bt ot wmTe skt BT 85% & | I TT30% ¥ |

G T & YT UM T T 40% B W HWT AT TW IR B @B
Fa1 7

4x5
=20
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. HAT Ual 30T Sl T YN AT Tel it bl 9ifier 3irae SnTe $i1d it |

(30

(10)
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a1 fafres 3 frefafes goad A =6t €

Wi 30T 3
AN ST ST
il 391 SRR o
FH R

I i 5T

T4

25%

340

30%

8%

Marks

FE! % 10 WG (R 4 @G % BT Wi R g2 aifaier Goi sgeen e €

T W T HOT H AT T 2 @ TG 10% 71 T9F 9% 15% ¢ |

X feifiee o suiteat &t ¥ 50 ufa st uf faw & oR W erewifoa fer ser 8
3 |%mmﬂ3§ﬁma@i§ﬂaﬁﬁﬁwm:f79mﬁml.smﬁmé |
Tq 3y % A 30,000 THEEr v fasear fman a1 arafy % s F 5,000 Ffa
TRl Wi H of Afe GOR e 1 RIS 99 I o1 | 3 WeR St ffha
THEI1 T URMYS Wiw ot I o, Afe 3ty & ofa o sre-ffi gt 10,000
ot | 59 T 50% S qoT & e e |

% BN & TS Y Srifaetad SURed o gfg % SR S |

HROT T fovedqor A W 78 arn T 5 60% srifaea sufters gfta g

Frgfaeitad SUNETE! & ANTd ol U 59 TR a8 (treat) 4T 2
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YMK-H
() UF FEA & faeia faero § 31 A, 2011 F O g2 99 § wabya fefataa 8
AN &
ferazor z
LiES 1,60,000
fafew 3R 4,00,000
CUHTEA fafgnT 3,20,000
e 21,60,000
e Y 10,000
FeT e wett | 30,50,000
e i | 10,00,000
10% eTo= 16,00,000
[T et 20,00,000
i s 8,00,000

31 9T, 2011 Ft GATH g2 a9 | Feaf-aa @y w1 faawor

fersh (20% Tws T 40,00,000
Tergd ; fesht wt e 28,00,000
=1 Ud T F T H A [ 12,00,000
2 ; 1,60,000
T % A T AN | 10,40,000

ey @ 30% 3,12,000
T % qE AN [ 7,28,000

YT ST HATE

() s

(i)  FOT-HEA AT

(iii) Taffs 9o @ e, e

(iv) 3fgd SR el (@ o g8 o ad 7 360 R e & 1)

YMK-H
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3. (31) TR 2011 W ¥ gEtua fefaiad faawer uiear X 9 sEtd ¢

(1) VR 9] 8,000 AT
UTAT 3t HIET TS AT
T (100%) T 63,900
7 (60%) ¥ 10,800
3T (60%) T 5,400
(2) TH@ (input) 1,82,000 ZeHrear ¥ 7,56, 900
(3) TR YA | T 3,28,000
(4) SuReEg A= ¥ 1,64,000
(5) &3 &t sHEEl 14,000 e
Seh! YOTAT i AT Qe 100%
o9 Ug U 80%
(6) =T =Te] T T 18000 Td
I QUICT Sl [T
Bl 100%
99 Ud IUREY 70%
(7) Tt ufsar § e Ud, qut gat gehrgat 1,58,000

(8) WM B Fet Fafera sameat 1 8% WRFWe ae] F1 THeal dfed |

(9) Ty qod T 8 i TS FTHeh! Toae] WHul ST H | GHIEING fohar S |
U T HTAT 8, T& T g2 o6 whed i i fafer e =t Stwett & -

(i) T IARA

(i) Wi 3T W0 |

YMK-H
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(@)  3Te fAfds %1 31 W, 2011 1 g 39 WER Y ; 8
T z Wt z
HHT 3797 St (1,00,000 FHaAT 10,00,000 | Tt egfar 30,00,000
3191 ¥ 10 Ueh) e W feEr 18,00,000
WHE H=g 2,00,000
15% 9T 95 28,00,000
A S 8,00,000
48,00,000 48,00,000
srfafia gaamw _
(1) it T AT (S % Sfatie) ¥ 28,00,000
(2) URGEAI TR AU 60%
(3) A FHERT e I 2.5

(30

(4) FH
3TYeHT T BT &
() wfe sfsr o, e
(i) GG STEE |

30%

31 HTE, 2011 H TET g4 99 ¥ gEid | fafthes o i vd eei @ 8

AR €
aw Z st 4
TR TEIaT ECaCED 20,00,000
FHedl g 1,80,000 f=<T it
TTe]- e 60,000 e A1 2,00,000
R 2.60,000 | 5,00,000 | =L 1,00,000
YR 4 11,00,000 | 991 AT 3,00,000| 6,00,000
| T 3,00,000
IeURA = 2,00,000
THA T 5,00,000
26,00,000 26,00,000
ENIRIECREE 1,75,000 | Geher &9 5,00,000
faspa =11 75,000
& oY 2,50,000
5,00,000 5,00,000
YMK-H P.T.O.
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IR F1 URMYE 99 v aifm 9w wE9: ¥ 1,50,000 UE T 2,00,000 97 SEiw
TRfYe Td g SHER 99 T 2,00,000 v ¥ 2,40,000F & |

3TTeR TRETeT Wk fafy & Srrelier YsTt ot STevgehar i T S ! € |

(@) ﬁmﬁ@a@mﬁ@ﬁnﬁﬁmﬁ%mmﬁ#ﬁ@?@mﬁn@%: P
wi ' ?
* R A9 9,000
— 48,000
* AGL-HE W EERoT 24,000
v A P 48,000
* T & ford e 6,000
* W H urt W =g 1,800
T 1
* YR 9y 18,000
*  Uoqe] o9 UGS (applied) 18,000
* Uy Sravifd 72,000
*  3fam v 12,000
AT I - '

*  WHET ST i A5 H AR A 10% et 9 far mar
* oW T ST 21,000
* IRl S I 75,000

TIR HIT |

YMK-H
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Frferfiga # 3R amed : 4x4
(i) T FEET U T g ;o
(i) fer Td ARR 552

(i) uftaner ot ue e o, e

(iv) = game qoa fafy v eriaftes wem s fafy |

(3 U feiRe v w5 FE H AR @ e Faam o sfgwi s fea st 8
@ HEA B BN | 7Y TR TG AT S defeus Hiswd & | Efatad faeror

ITAH ¢
HYT T T ‘arg’
4 4

T =l T 1,50,000 2,40,000
TN 1 SFHIT STa el 5o 6 o
FAIA ST AT (SAH) 7,000 11,000
AT STICTET |l AT (ftes) 6,000 8,000
AT STERIY = (A1) 10,000 15,000
ST - AT (Sfaeh) 12,000 16,000
SIS TEgH | S=d (o) 90,000 1,20,000

oI Wikl Y@ wEia | T S | R W 30% ¢ | Feite i & s
W AT fashedt 1 s iy ;

(i) e woeoE X fafy, od

(il) SHE T Gadhish farg (qeT t @ 10% A SE)

(10% %t TT R T 1.00 T 5 961 1 oA G0 oI T 3.79 7T 6 FuI 1 oI AqTHH

T T 43548 1)
YMK-H P.T.O.
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T fefes 3 i 3ors ymrT s Er v 6 € 8
x g 10 RE T 10 9 Rea
* W 6 9ue T 5.50 Wi guer
*  uiEdAsiiel Suied 6 5ue T 10 ufd guer
*  fer sufteg T 4,50,000 wfd =@ (30,000 THET 219 HU2E U STER)
I 2011 B Fraf-oe SRt AT Yo H=fetad €
*  mEdt 39T 50,000 R ¥ 5,25,000 F AT
* o S T T 1,55,000 sTEdfass s "9 31,000
*  gitEdeeier sufted ¥ 2,93,000
*  for 3uftema T 4,70,000.
*  grdfas 3CIEA 4,800 THEAT |
afteRfera it
(i) TR T faeror
(i) &= e faego
(i) Ter el ard G e
(iv) uiEd-Rie Suftead @ faeror

= # 9 5= =yl % S Sl 4x4
(37) A faTi AER % STEIdE] W IR S |

@)
)
@

(@)

“TET & JHE Tod” I WEiThr B qHeed |

qrt Fiaor it fafy % ®9 § ABC faweiunr &t sawen Hifsw |

SH AV AGPA & F<Id Biedd o (Notional Profit) T Il T M
(Retention Money) % §H#=Y |

Frrafefiaa =t g ;

() o fam, o
(ii) =9¢ % 9o a7 |
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