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Answers to questions are to be given only in English except in the case of candidates
who have opted for Hindi medium. If a candidate has not opted for Hindi

medium, his answers in Hindi will not be valued.......

Answer all questions.

Marks

1. (a) State with reasons whether there is any contract made in the followmg cases

as per Indian Contract Act, 1872 :

5

(i) J accepts an invitation to dinner but fails to attend.

(ii) J takes a seat in a Public Bus.

(iii) J tells M that N has expressed his willingness to marry hereM).

(iv) J bids at a Public auction.

(v) J puts three one Rupee coins in the slot of a Platform Ticket vending

machine at the Railway station. . .

(b) X places an order with Y to supply 30 bags of Wheat. Y sf3nds 40 bags.

What should X do ? Advise in the light of the provisions of the Sale of Goods

Act, 1930.

5

2. (a) A, Band C enter into a partnership agreement to supply springs to car

manufacturers, for a period of ten years. The business was run for five years

resulting in loss each year. In spite of this, A insists on the business being

continued for the remaining period. Can A so insist? If he can, state the

course, if any, open to B alld C who are not anxious to run the business, with

reference to the provisions of the Indian Partnership Act, 1932.

5
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3. (a)

4. (a)

5. (a)

( 2 )
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(b) A company which is covered by the Employees' Provident Fund and Miscellaneous

Provisions Act, 1952 was adjudged insolvent and an order for winding up was
made. State, in this connection, whether the Provident Fund is attachable
and whether the-payment of Provident Fund contribution be considered as
priority over other Debts of the Company.

A appoints M, a minor, as his agent to sell his watch for cash at a price not
less than Rs. 700. M sells it to D for Rs. 350. Is the sale valid? Explain the
legal position of M and D, referring to the provisions of the Indian Contract

Act, 1872.

(b) Raman is the payee of an order cheque. John steals the cheque and forges
Raman's signatures and endorses the cheque in his own favour. John then
further endorses the cheque to Ani!, who takes the cheque in good faith and
for valuable consideration.

Examine the validity of the cheque as per provisions of the Negotiable
Instruments Act, 1881 and also state whether Anil can claim the privileges
of a Holder in Due course.

X sold a Motorcycle by auction. It was knocked down to Y who was allowed

to take it away on giving a cheque for the price and signing an agreement
that ownership should not pass to him until the cheque was cleared. The
cheque was not cleared; but meanwhile Y had sold the motorcycle to Z. Is the
sale valid? Discuss with reference to the provisions of the Sale of Goods Act,
1930!

(b) State the circumstances under which the Registrar of Co-operative Societies
may cancel the Registration of a Co-operative Society registered under the
Co-operative Societies Act, 1912. What is the effect of such a cancellation?

An employee working in an establishment commits fraud during the accounting
year 2004-2005, but continues to work during the subsequent accounting years
2005-2006 and 2006-2007, and has a clean record during the subsequent
years. On the basis of the fraud committed in 2004-2005, the employee is
dismissed from service at the end of the accounting year 2006-2007. In this
case, does he lose the Bonus for the accounting year of misconduct i.e.
2004-2005 or for all 3 accounting years ending with 2006-2007 ? Discuss in
the light of the provisions of the Payment of Bonus Act, 1965.
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(b) A, Band C are partners. C retire;3 and A and B take D into partnership,

continuing the old firm name. A customer deals with the firm as newly constituted

without having notice of the change, and has to recover a sum of Rs. 20,000.

He wants to hold all the partn,ers liable. Advise the customer as to his course.

of action, as per the terms of the Indian Partnership Act, 1932.

A sold Oats to B by sample, delivery to be made at Park Railway Station.

B resold the Oats to C. The Oats were d~livered at Park Station and B after

inspecting a sample of the Oats, sent it on to C. C rejected it as not being

according to sample, whereupon B claimed to be entitled to reject it. Discuss

the rights of B under the Sale of Goods Act", 1930.

(b) X draws a bill on Y for Rs. 10,000 payable to his order. Y accepts the bill but

subsequently dishonours it by non-payment. X sues Y on the bill, Y proves

that it was accepted for value as of Rs. 8,000 and as accommodation to X for
Rs. 2,000. How much can X recover from Y ? Decide with reference to the

provisions of the Negotiable Instruments Act, 1881.

6. (a)

7. (a) Sparkle .Infotech Ltd. was registered as a Public Company. There are

76 members in the company as stated below:

(i) Directors and their relatives 36

(ii) Employees

(iii) Ex-employees (Shares were allotted when they"
were employees)

12

8

(iv) 7 couples holding shares jointly in the names of

husband and wife (7x2)

(v) Others

14

6

Total number of members 76
/

The Board of Directors of the Company propose to convert it into a Private

Company. Advise the Board of Directors about the steps to be t~ken for

conversion into a Private Company including reduction in the number of

members, if necessary, as per the Companies Act, 1956.
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(b) The promoters of your company incorporated on 10th September, 2009 has

entered into a contract with A on 7th August, 2009 for supply of goods;. After'
incorporation, your company does not want to proceed with the contract. As

the Company's advisor, advise the management of the Company, referring to
the provisions of the Companies Act, 1956.

8. (a) A Company by a special resolution declared that Rs. 50 out of each Rs. 100

share should be the reserve Capital. The company then issued debentures

charging its undertaking and property including its uncalled capital. Two

. years later; the company went into liquidation. The debentureholders claimed

a first charge on the reserve capital. Is their claim Justified? Give reasons

referring to the provisions of the Companies Act, 1956.

(b) An allottee of shares in a company brought action against a Director in respect

of false statements in prospectus. The director contended that the statements

were prepared by the promoters and he has relied on th'em. Is the Director

liable under the circumstances? Decide referring to the provisions of the

Companies Act, 1956.

9. (a) C, a shareholder, after appointing B as his proxy at a meeting of the company,
himself attended the meeting and voted on a particular resoly.tion. B thereafter.
claimed to exercise his vote. Examine his claim in the light of the provisions
of the Companies Act, 1956.

(b) State with reasons, whether the following statements :ate.correct or incorrect,

according to the Companies Act, 1956 : .

(i) A special resolution is one to pass, where the votes cast in favour must
be twice the votes cast against it.

(ii) The statutory meeting is required to be held by all companies.,

(iii) If a registerable charge is not registered, the debt is not recoverable.

(iv) In the case of Public issue of shares, the subscription list is to be kept

open for a minimum period of 3 working days.

(v) Change of registered office of company from one place to another within

a State requires confirmation by the Regional Director.
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10, (a) The Board of Directors of Alltronlx Ltd, have passed a resolution to the effect

that no member who is indulging in activities detrimental to the interests of

the company be permitted to examine the records or obtain certified copies..

thereof. A member of the company, considered by the company to be acting

against the interests of the company, demands inspection of the register of

members and minutes of General Meeting and certified true copies thereof.

The company refuses the inspection etc. on the strength of the resolution

referred to above. Examine the correctness of the refusal by the company

referring to the provisions of the Companies Act, 1956,
. .

(b) 'The last General Meeting was conducted by the Chairman on 12th August,

2008, Thereafter, on 19th August, 2008, the Chairman died, before the minutes

of t~e said meeting could be signed. In such an eventuality, how. are the
Minutes book to be dated and signed? Discuss in terms of the provisions of

the Companies Act, 1956.
'"
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(Hindi Version)
.

~ -qft&TIf$iT en) ~I~cn( r\Jj"Q"'i~~ l1T~ ~ %, rn if;- ~ ~ ~\iIT if m ~ ~ I

%11U~m~ ~l1T~~~~, ~~if~~~,

<IT~ ~ if W) ~ ~ cnT~~icn1 ~ m<nI

~~ rn if;-~ ~I

1. (a) CfiRUT~ ~ ~ cp:f[ ~ ~~ 31f~, 1872if;-~ ri+---jr(1r~d~
if ~ ~~ cnT"R1:rfurg 3TI~ :

(i) .~ ~ "ill5r-~ cnT3i1~o?iUI ~Icnl( Cfi«IT %, ~ ~ if ~ m if ~

~~I

(ii) ~ ~ -ttlq\Jjr~cn~ if m ~ Cfi«IT ~ I

(iii) ~ ~ iT ~ ~ ~ ~ ~ ~ (~ iT) ~ Cf1GCfil~ ~ Cfil~ I

-(iv) ~ ~ -tt1c:f\Jjr~cn11(11~1if ~ wmn ~ I
----

(v) ~ ~ -en:-~ Co'f114 R:cR ffi c:rrffi+=rnRif;-~ if ~ ~ - ~ rn if;- 'ffi1

~~~I

(b) ~, ~ q?r 30 m1: 1li Cfil~ m cnT~ ~ ~ I ~ 40 m1: ~ ~ ~ I

~ en) cp:f[~ ~ ? ~ ~ 31f~, 1930if;-mcf~ if;-~ ~ ~
~I

2. (a) ~ <iIT3W m ~ C!1ifif;-ft;rQ:em: ~3ff en)fuiTfCfil~ m if;-ft;rQ:~ -tt1~C\I(1

-tt~ ~i d 1 'Cfi'"@ ~ I -0!Wffi -qf:q C!1if ~ ~ 3W ~ Cff5f:1,cn-tt11 -g 3TII -Q:m~ ~
~ ~ ~ ~ ~ if;- ft;rQ:0!Wffi TWt 00 -en:\5fR ~ ~ Icp:f[ v:' -Q:m\5fR SR1

"WiidTt? 7:ffu% -Q:mCfil:"WiidT%, <IT~ -tt1~C\I(131f~, 1932 if;- mcf~ if;-

~ ~ ~ ~ <iIT3Wm ~ 0!WffiTWt00 if;-~ ~ ~ m "BPRCflI1
~.~I

(b) ~ ~ ~ cny-qI(1~-Rf<i-.T ~~ 'fqp;r<i-.Tmcf'tfR 31f~-Fr:P=r,1952 ~ irnr ~,
rC\qlr(1~1~ it ~ ~ 3W ~ WTI'tfRcnT~ ~ WTI ~ ~I ~ ~<i-.T if

~ ~ ~ cp:f[~-Rf<i-.T Cfil~ Cfil\1TI~ ~ 3W cp:f[~-Rf<i-.T if;-~
en) 3R ~ if;- 'TmR Cfil ~ if m~r~cndl eft ~,I
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3. (a) ~ ~ c8 ~ ~ &t~~~ % 311Rt.~ Cf)l1-it-Cf)l1700 ~. if ~ ffi ~ ~
~ ~ ~ if ~ Cfi«IT % I ~ ~ "it c8 350 ~. if ~ ~ %1 CFIT ~ ~

-6!~ %? ~ ~~ 31f~, 1872~ rR~ if ~ 3ffi "it <tt -6!mRcnW1fuc8.
~+-t~I~~1

" \I
(b) "{1R ~ ~ ircn CfiT 3TIGRIT% 1 ~ ircn ~ ~ % 3ffi "{1R ~ wnw <tt

~1<1~I\1j1Cfi«IT% 3ffi ircn CfiT~m ~ cr&Tif Cf){ ~ %.1~ ~ ~ ~ ircn
c8 3#R1 if1 ~ if ~ffif>q Cf){~ t ~ ~.~~rCf~~I~ 3ffi ~~~I'i ~rdlfJ<1 if1~~
>rrnCfi«IT % 1

\ ,

Y(sI1l~'~ 31f~, 1881 if1 >1"R'I:TATif1 ~ ircn<tt ~mn <tt crU~ ~ 3ffi

~ .qr ~ Ft1 CFIT3#R111~~ ~ if1 ~~ CfiT~ Cf){ ~ % 1

4. (a) ~ ~ ~ ~ ~1~rct><1CfiT ~ ~ mr ~ I ~ ~ ~if1 cr&T if ~~
~ ~ ~ Tr:fT 3ffi ~ -z;f\5fR <tt ~I~rd ~ ~ ~ ircn~.3fu: ~~+-t~')d
1.R ~w ~ 1.R Ft1 ~lr+-t("Cj~ Q~idf(d ~ Wn, ~ ircn CfiT ~ ~
'iff~, ~ ircn CfiT ~ ~ ~3TI1~ ~ ~ ~ ~ ~1~rCO<1~ c8 ~ eft
~ 1 CFIT~ ~ -6!~ %? ~ ~ 31f~, 1930 if1 >1"R~ if1 ~ r~~-q'il
~I

(b) ~ ~ cfr ~ ~ 3MPfu ~Qct>I(1~ 31f~, 1912 if1 3MPfu
Y~I~d ~Qct>I(1~ if1 Y'JjIct>(UIif1 (r~~H ~ Cf){ ~.% 1~ (li,ch(UI CfiT CFIT

~~%? ..

5. (a) ~ ~rdgl'i if cnp::f~ cm:1T'Q,CI1ct>~-qI(1'ffim-CfI'f 2004-2005 if ~1<1~I\1j1Cfi«IT% I
. I

~ % ~ 'ffim-Cf1if 2005-2006 3ffi 2006-2007 if .qr 'cfi1l1~ ~ % 3ffi ~
Cf1ifif ~ ftcI:>rt'BTl:fi% 12004-2005 if <tt~ ~1<1~I~1 if1 3TI'IW:1.R ~ ct>~-qI(1

c8 2006-2007~ 3F(f if itcn it ~ ~ ~ % I

~ ~ if CFIT ~ ~ cm:1T'ffim-CfI'f~ 2004-2005 % CfiT ~~ ~ ~
7:fT2006- 2007 if "fmTIfm -c:rffi~ .qr cfR 'ffim CfEifCfiT ~ ~ ~ ~? ~
~ 31f~, 1965 ~ 1fICf~ ~ 3ffiPfu Ruifu ~ I

(b) ~,<iff 3ffi m ~I~~I( ~'I m 3TCfCIim >mf Cf){ 'Rm % 1 ~ 3ffi <iff'-g;ffi Cfi1fCfiT~ ~

~ ~ "it c8 ~I~~I(I if ~rw,r<1d Cf){ ~ ~ 1 'Q,CI1~ Cfi1f' if <S4~<1I~ <tt ~1'ict>ln
~ ~ ~ Cfi1fit <X1~QI( CRm % 3ffi ~ Cfi1fit 20,000 ~. >rrn~ ~ 1 % ~.qr

~I~~I(I' c8 r\;-J~~I( ~ T.fT[ffi% 1 ~ ~I~~IJJ 31f~, 1932 ~ ~ ~

mr <tt \5fR crrm ct>14~IQI~ ~ if 1WM ~ II
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6. (a) ~ ~ m q;) ~ ~ 3lT~ 'R ~ (OAT) Ghft, f-il~Cfll ~ ~ ~ ~ 'R eft \lfl'1T 5
?fil m ~ ~ q;) m q;) ~ W:nl ~"Cfl1 ~ ~ ~ ~ 'R eft ~ 3W -an ~
~ ~ ~ "Cfl1 ~ CfiB ~ ~ m q;) ~ ~ I m ~ ~ ~ ~ 3H41Cfil( Cli\

W:n fcfl ~ ~ ~ ~ ~ % I ~ ~ -an ~ ~ 3ifCftCfi I( CfiB CfiT GJCfT fcfic:rrI

~-~ 3lf~, 1930 ~ ~ -an ~ 3lf~ "Cfl1 fCfihHI ~ I

(b) ~ em 'R ~ IDU 3l$T 'R ~ ~ 10,000 ~. ~ ft;rQ: ~ rc.f1lOfll -q?[ fffi9GT 5

% I em fqf~lOfll "tJ?I' 'R f41'flfCl ~ Cli\ ~ %, ~ ~ ~ ~ ~ ~ fClf14ll

-q?[ CfiT OI~IG<ol 'Cfi1:~ % I ~ fClf1lOfll -q?[ ~ ft;rQ: em 'R !:(CfiGlOflCli\ ~ % I em <:m

SllOflfUla Cli\ ~ % fcfl ~ 8,000 ~. ~ ft;rQ: ~ ~ ft;rQ: 3W 2,000 ~. ~ ft;rQ: qln:qf{Cfi

~ t? III a I ~ ft;rQ: fCft 'fl fCl ~ "Cfl1 ~ ?fi I

~ em ~ fcf;-q.:ft ~ 1mf Cli\ ~ %? qUfllRi fc:rffig 3lf~, 1881 ~ 3lTm-< 'R

WRuffo~1

7. (a) flIl( Cfi(1 ~;q:)12Cfi f("lf~ 2s CfiT ~ ~ IchI f1 Cfi 'Cfl'll1-ft ~ ~ ~ Ii\illCfi<0I S3lT ?JT I 'Cfl'll1-ft 5

~m~~76~~:

(i) e=t:lI(1Cfi 3W ~ ~.m 36

(ii) Cfiq=t:lRl 12

(iii) ~ Cfiq=t:ll~l (Ex-employees) (~ om ~ ~ ~
~ ~ ~, ~ ~ Cfiq=t:lRl ~) 8

(iv) 7 ~ (~ "tJm 'ffu-1:Jffi ~ ~ 1Jlif ~

am ~) (7x2) 14

(v) 3p:f , 6

~"Cfl1"¥f ~ 76

Cfil"I11l CfiT e =t:l1(1Cfi ~ ~ 'Cfl'll1-ft q;) f.r\ift 'Cfl'll1-ft ~ ~ ~ q f{ CIfda ~ CfiT1ffiI1Cf

~ ~ I Cfil"I11l 3lf~, 1956 ~ ~ W f.r\ift 'Cfl'll1-ft ~ ~ ~ qf{Clfda ~ ~

ft;rQ: ~ \ll""A ~ ~ ~ ~ ~ ~ ~ ~ "llfG 3lICl:(llCfi m, tIT ~ "Cfl1

~ q11l Cfi"BT ~fAif("la m I

KBC
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(b) 3W1cfiT CfillRT f-ilflCf11 fll""Ilil("l1 10 f-8dJ4{, 2009 CfiT g3lT 2IT, ~ Slqct,,,,;y ~ ~ ~ m~ 5

7 Wffif, 2009 CfiT~an Cfil "'If# ~ ~ ~ ~~ ~ 2ITI fll""Ilil("l1 ~ ~ CfillRT

~ ~~ CfiT ~ w;rr "1tf ~ I

CfillRT 31f~, 1956 ~ "IDCf~ ~ rfG~ II CfillRT ~ q{ll""I~re:ldl ~ ~ ll, CfillRT ~

~~ CfiT 1RTlM ~ I

8. (a) ~ ~ ~ ~ ~ ~ ~ 7:ffi ~ Cfil fq:j 100~. ~ ~ am II ~ 50~. 5
~ ~ m-m I ~ ~ ~ ~ 3lIFft ~ 3Th: Ollqfll4 (~"1tf llfrft TTt

~ .qJ flfA1f(1d m), ~ ~ ~'lffi ~ ~ ?f!Ul-~ ~ ~ I Gl ~ ~ ~ ~
~ "fI'11TCRCfil Cf114cmO ~cq m TTt I

?f!Ul-~ ~ ~ ~ Cfil ~ ~ "tR ~ ~'lffi CfiT GTCn ~ I q<:ff ~ GTCn

~-WRr ~ ? ~ 31f~, 1956 ~ "IDCf~ ~ ~ "CfiRUT~ I

(b) ~ ~ ~ ~ ~ ~Icifl(jl ~ CfillRT ~ ~ 'l"i'ClI("lCf1"tR Slfqq{ol II f1:J~ Cfl~ ~ 5

~ Cf114ql~') Cfill 'l"i'ClI("lCf1~ 7:ffi "dCfi fG<;rr fq:j fcrcRur SlqctChl· ~ ~ ~ ~ ~ 3Th:
m ~ ~ ~ 2ITI q<:ff 'l"i'ClI("lCf1~ ~ II GT<ft ~? CfillRT 31f~, 1956

~ "IDCf~ ~ 3lT't:fT<"tR f.l"utli ~ I

9. (a) ~ am~ m ~ eft CfiT 31lRT ~ R<J;m ~ ~ ~ m "B'qlll ~ m ~ 5

3Th: ~ fcmTg ~ "tR l1dGR ~ I ~ ~ eft ~ l1dGR ~ CfiT GTCn ~ I

~ 31f~, 1956 ~"IDCf~ ~ ~ ~ ~ Cfilwan ~I

(b) CfillRT 31f~, 1956 ~"IDCf~ ~ ~"CfiRUT ~ 7:ffi ~ fq:j f1lOr1f(1fuid Cfl2.R 5

"fI"flr ~ 3l~ 3l"fI"flr :

(i) ~ ~ ~ ~ ~ m -q-rfuf m ~ ~ ~ 1:f8.1II m ~ lfffi Cfil ~

~ m8.1 II m~ lfffi Cfil ~ ~ ~ iRt ~ I

(ii) ~~ "B'ql "B.qJ Cf1Alf141· ~ ~ ~ ~lq~4Cf1 ~ I

(iii) ~ ~ cj\jjlCf1'lu04 ~'lffi cj;jjlCfld "1'tf t err ?f!Ul "Tf: qr:rn m "1'tf ~ I

(iv) ~ ~ fllcf;jjf1Cf1 ~ (Issue) Cfil -w.mr II 31f~ ~ CfiT ~-~-~ cft1"
Cf114~O("l "R"1T (fCf1 ~ ~ ~lq~4Cf1 ~ I

KBC P.T.O.
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(v) ~ ~ ~ cj\lllqii.1 CflI14h.'114CfiT~ ~ -q ~ ~ ~ ~ ~ 1R ~I1HHol

~ ~ 4osffi14 (Regional) ~~Ii:1Cfl Cfil fCilqifCl dilct~14Cfl t I .

10. (a) 3lTR"'tf.rcm f<.1fG20S ~ ~~Ii:1Cfl ~ ~ ~ '.~ crrfuf ~ fcfi cnT{ '1ft ~ -m~ , .
~ ~ Wcff ~ 'fcw.& ~ Cfi1:ll1 ~ ~ ~ 'ftcfiTt m 3:ffi ~ Sl41ful (1 SlfClf<.1M

~ Cfil ~ ~ it1ft I

~ ~ fiffi ~ ~ '4T1T ?TT fcfi ~ 'Cfi"P14t ~ Wcff ~ ~ ~ 'Cfl\ WT t; ~
~ ~ ~ ~ <f-ll fG< 3:ffi mmrur ~cqy ~ flRc ~ f.:rU8JUT 3:ffi ~ Sl41ful i.1

SlfClf<.1M Cfil '4iTT Cfill ~ ~ f.:rU8JUT~ Cfil ~ ~ ~ I

~m ~ Cfil ~ ~ 3TIoem 1R"Cf?TT 'Cfi"P14t 3lf~, 1956 ~ mq~ ~ ~.q -q
~ bRT lV1l m Cfil Sl41fUICfli.11 CfiT 1:!'U8JUT~ I

(b) a:r'af8:{ bRT ~ mmrur 'B'cqy 12 3llffif, 2008 'Cfl1 ~~If<.1i.1 Cfil ~ m I ~ ~ 5

19 3llffif, 2008 'Cfl1 ~ ~cqy ~ flRc 1R ~W m ~~ ~ 3l'af8:{ Cfil ~ m ~ I
~ ~ Cfil ~ ~ ~ m 1R flRc ~ lR ~ ft:rfl!i "5Tffi '\il'Ti.1lt 3:ffi ~ ~W

~ ~ ~? ~ 3lf~, 1956 ~ mq~ ~ ~ fq~~11 ~ I
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