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Answers to questions are to be given only in English except in the case of candidates
who haye opted for, Hindi medium. If a candidate has not opted for Hindi

medium, his answers in Hindi will not be valued.

Attempt 'all questions.

1. As an auditor comment on the following:

(a) On 31.3.2010 stock taking by Identity Ltd. revealed an inventory of Rs. 50

crores at its godown. Due to a fire on 1st April, 2010, stock worth Rs. 30

crores was destroyed. The salvageable value and insurance claim were estimated

at Rs. 25 crores before the commencement of audit. No provision was made

in the books of company for the year ended 31.3.2010 for Rs. 5 crores.

(b) T Ltd. gave a guarantee to the court for payment of VAT dues ofRs. 15 lakhs

for its subsidiary Company Y Ltd. According to the company since the guarantee

was given on behalf of its subsidiary Company no disclosure ,was required.

(c) Uranus Ltd. has purchased and installed new machinery during the year in

expectation of increased sales. However no production was made by using the

new machine. The directors contend that as the machinery wasilot used, no

depreciation need to be provided. The company declared an interim dividend

during the year under audit.

(d) Mr. D is a director of X Ltd. and Y Ltd. on 30th June, 2009, Mr. D resigned

from directorship of Y Ltd. X Ltd. sold goods to Y LtG. during the entire year

at the same price and conditions as to any other customer. X Ltd. discloses

only the sales for the first quarter ending 30th June, 2009 as related party
transactions.
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2. Comment on the following:

(a) Mis ANC & Co. a Chartered Accountant firm has three partners, A, Nand C
who have no interest in any other partnership firm. The firm has a total of
50 company audits, of which 22 are public companies having paid up Share

capital of above Rs. 25 lakhs, Mr. A retires on 31st August, 2009. The

reconstituted firm accepts _an audit of private company on 2nd September,
2009.

(b). Mis XYZ & Co., auditors of Goodwill Education Foundation, a recognised non-

profit organisation feel that the auditing and assurance standards need not
be applied as Goodwill Education Foundation is a non-profit making concern.

(c) Nickson Ltd. is a subsidiary of Ajanta Ltd., whose 20% shares have been held
by Central Government, 25% by Uttar Pradesh Government and 10% by Madhya

Pradesh Government. Nickson Ltd. appointed Mr. P as statutory auditor for the year.

(d) Mr. Amar a Chartered Accountant bought a car financed Rs. 2,00,000 by
Chaudhary Finance Ltd., which is a holding company of Charan Ltd. aD-d

Das Ltd. He has been the statutory auditor of Das Ltd. which he continue
even after taking the loan.

3. (a) "Independence of auditor must not only exist in fact but should also appear
to exist to all reasonable persons." Discuss.

(b) What precautions are to be taken in the application oftest-checking techniques?

4. How will you vouch/verify the following?

(a) Wages paid to seasonal workers

(b) Issue of Bonus shares

(c) Assets acquired on lease

(d) Discounted Bills Receivable dishonoured.

5. (a) All India Commerce Association organised a three day National Conference of
Professors of Commerce at Ajmer. You are asked to audit the accounts of the
conference. Draft the audit programme for the audit of receipts of participation

fees from delegates to the conference.

FOX

...
~

Marks

.

5

5

4

\
4

8

8

4

4

4

4

8



\....

( 3 )

FOX

(b) "The audit firm should implement quality control policies and procedures."
Explain.

.
6. (a) The auditor of PQR Ltd. does not want to continue as a result of suspected

fraud by the directors of the company. Advise as to the course of action to be
taken by him.

(b) What are the reporting requirements in financial statement and audit reporting
in respect of money raised through a public issue by a company.

(Hindi Version)
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(G:) Mr. D, X Ltd. q Y Ltd. ~ ~-qI(1cp ~ I 30 ~ q;) Mr. D ~ Y Ltd. ~ ~-qI(1cp-qc::

"B ~ljILj?i ~ ~ Icrt ~ ~ X Ltd. &m Y Ltd. q;) 3p:f ~ qft em-~ ~
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(31) Mis ANC & Co. ~ "'i.fTit'I~cpld~'"(~ -q:i1ft ~ cfR ~I~<:\I(A, N 3ffi C~, ~
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Foundation en: 'ffi1l ~ m t ~ <:ffi ih-"ffi'q ~~ I

('B) Nickson Ltd, Ajanta Ltd. Lqft ~QI~cp CfJPFft t ~ 20% ~ ~ mcI1R ~ 11m,

25% ~ 6.~. mcI1R ~ 11m q~ 10% ~ 11.~. ~ ~ 11m ~ I Nickson Ltd. ~
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~rm~I'~ ~~~~I"croR~1

(Gf)1:ftt~ ~ qft a~ ~ ~ ~ fq);J wq~ CfiT~ ~ ~ ~?
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(G:) ~ Tfit fqlpff CfiT 3-1'11<:\(UII
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3i1~lr~d ~ I 3Tf11CiiT~~~'i ~ W CfiT~8JUTm ~ ~ ~ Tf7:ITI ~~~'i if
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