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Answers to questions are to be given only in English except in the case of candidates

(a)

(b)

(e)

(d)

who have opted for Hindi medium. If a candidate has not opted for Hindi
medium, his answers in Hindi will not be valued.

Attempt 'all questions.

s an auditor comment on the following :

On 31.3.2010 stock taking by Identity Ltd. revealed an inventory of Rs. 50
crores at its godown. Due to a fire on 1st April, 2010, stock worth Rs. 30
crores was destroyed. The salvageable value and insurance claim were estimated
at Rs. 25 crores before the commencement of audit. No provision was made
in the books of company for the year ended 31.3.2010 for Rs. 5 crores.

T Ltd. gave a guarantee to the court for payment of VAT dues of Rs. 15 lakhs
for its subsidiary _Company Y Litd. According to the company since the guarantee
was given on behalf of its subsidiary Company no disclosure was required.

Uranus Ltd. has purchased and installed new machinery during the year in
expectation of increased sales. However no production was made by using the
new machine. The directors contend that as the machinery was not used, no
depreciation need to be provided. The company declared an interim dividend
during the year under audit.

Mr. D is a director of X Ltd. and Y Ltd. on 30th June, 2009, Mr. D resigned
from directorship of Y Ltd. X Ltd. sold goods to Y Ltd. during the entire year
at the same price and conditions as to any other customer. X Ltd. discloses
only the sales for the first quarter ending 30th June, 2009 as related party
transactions.
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(b) “The audit firm should implement quality control policies and procedures.” 8
Explain.

6. (a) The auditor of PQR Ltd. does not want to continue as a result of suspected - 8
fraud by the directors of the company. Advise as to the course of action to be
taken by him.

(b) What are the reporting requirements in financial statement and audit reporting 8
in respect of money raised through a public issue by a company.

(Hindi Version)

1 e BreE R fe T g R, e % S e A A @ 3R
Te gdenef fom o= megm o€ g @, afe fe=<h & swY 2 §,
a1 suw fe=t A f@ ™ W 1 gowied 7= g
ot el F I S

1, Trafafas w e siFes & w9 § feuui wifem

(31) 31.3.2010 &1 Identity Ltd. 7 98 e f% 3U$ 7eM ¥ 50 FUS . & Wiaan 911
1 &8, 2010 1 AT & & FRU 30 FUS &. 1 WA 78 BT T | SFHETT IREY
B & gd wfers o #1 g 9 di| g@ %1 fY 25 wAS T g & T
31.3.2010 ! THH E11 arel 98 § FHEA! &I &Ikl B 5 HUS . & [OC ®IE A
T2l faan T oy

(9]

(&) T Ltd. 3 317+ "e@e F9 Y Ltd. 1 3R | 15 9@ 5. VAT % YTaH e e 5
1 JEfd & § | FEET 1 I a9 B T 36 Tnfa F Wehe A & hIE STeavEdal
Tl ®, Hife 98 vt & weEs wee % faw § w7

(F)UranusLtd.ﬁﬁﬂm%maﬁf#ﬁﬁ?ﬁmﬂmmiﬁ,tﬂ_@ 4
39 T2 W F AN ¥ ara § ITRA A8 g1 | W] w1 7@ H WA w1 gd@m
T2 gon, THfeT B8 TR 1 $IE AEvEERdl T8l € | oihfam ad % ria s
q T=Ifeq ey F oS F1 ¥
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5. () sfge vReg arforsg gityg 3 Siforsg eIl &1 @9 foT &1 g oen | 8
sTEfea foran | STTUeR O9EE & @rdl H1 SHa0 & o fau Fe T g9ed §

gftfeq gfafifudi @ om Yo & Sihaw ¥q SiHhev FEHY IR ®ifaT |

(9) " sipero wH w1 o e Aifedl 9 wiemet w1 e s e’ SHenEy | 8

6. (31) PQR Ltd. & sirers Fr-1 % 9ol g0 a8 919 9@ govifad w9e & Frw 8
1 T FHAT I8 € | AT 6 R IS FH a6l FSHl eq HeE SIfed |

() fereftr ferercoit it sidveron wftrdeeti # oot g Wl frfem groww v w12l 8

1 T ATETTFA € 2
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