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General Marking Guidance  
 
 

• All candidates must receive the same treatment.  Examiners must mark the 
first candidate in exactly the same way as they mark the last. 

• Mark schemes should be applied positively. Candidates must be rewarded for 
what they have shown they can do rather than penalised for omissions.  

• Examiners should mark according to the mark scheme not according to their 
perception of where the grade boundaries may lie.  

• There is no ceiling on achievement. All marks on the mark scheme should be 
used appropriately.  

• All the marks on the mark scheme are designed to be awarded. Examiners 
should always award full marks if deserved, i.e. if the answer matches the 
mark scheme.  Examiners should also be prepared to award zero marks if the 
candidate’s response is not worthy of credit according to the mark scheme. 

• Where some judgement is required, mark schemes will provide the principles 
by which marks will be awarded and exemplification may be limited. 

• When examiners are in doubt regarding the application of the mark scheme 
to a candidate’s response, the team leader must be consulted. 

• Crossed out work should be marked UNLESS the candidate has replaced it 
with an alternative response. 
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4350 1F Mark Scheme Summer 2008 
 
 
Question 
Number 

Answer Mark 

1(a)(i) 1 mark for original price P1. 
1 mark for original quantity Q1. 

 
 (2) 

 
Question 
Number 

Answer Mark 

1(a)(ii) 1 mark for shift to left of demand curve.  (1) 
 
Question 
Number 

Answer Mark 

1(a)(iii) 1 mark for new equilibrium price, P2 and 1 mark for new 
quantity, Q2. 

 
 (2) 

 
Question 
Number 

Answer Mark 

1(b)(i) Accurate definition = 2 marks.  Responsiveness of 
demand to a change in price. 
Accept formula for 2 marks.   
1 mark for incomplete or partial definition. 

 
  
 
              (2) 

 
Question 
Number 

Answer Mark 

1(b)(ii) $480  (1) 
 
Question 
Number 

Answer Mark 

1(b)(iii) $500  (1) 
 
Question 
Number 

Answer Mark 

1(b)(iv) Elastic  (1) 
 
Question 
Number 

Answer Mark 

1(b)(v) Factor identified, 1 mark e.g. luxury/necessity, 
substitutes.  Explanation, 1 mark e.g. necessity – change 
in price people still demand good. 

 
  
              (2) 

 
Question 
Number 

Answer Mark 

1(c)(i) Transport provided by the state, 1 mark, 1 mark for 
example.  Accept any feasible example. 

 
      (2) 

 
Question 
Number 

Answer Mark 

1(c)(ii) Mixed economy.  (1) 
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Question 
Number 

Answer Mark 

1(c)(iii) Diagram – up to 3 marks: 1 mark for movement of S to 
right. 
1 mark for new lower equilibrium price 
1 mark for increase in quantity. 
Explanation: 1 mark for subsidies reduce costs. 
1 mark for firm passes on reduced costs to consumers. 
1 mark for reference to limitation to the working of 
subsidies: incidence/elasticity. Max 5 marks. 

 
  
 
 
 
 
 
              (5) 

 
Question 
Number 

Answer Mark 

2(a)(i) Primary  (1) 
 
Question 
Number 

Answer Mark 

2(a)(ii) Example, 1 mark e.g. farmer, miner. If (a)(i) incorrect 
don’t penalise twice in this part. 

 
 (1) 

 
Question 
Number 

Answer Mark 

2(a)(iii) Tertiary.  (1) 
 
Question 
Number 

Answer Mark 

2(a)(iv) Example, 1 mark e.g. clerk, teacher. If (a)(i) incorrect 
don’t penalise twice in this part. 

 
 (1) 

 
Question 
Number 

Answer Mark 

2(a)(v) Output (1 mark) per worker (1 mark)  (2) 
 
Question 
Number 

Answer Mark 

2(a)(vi) Each way identified, 1 mark e.g. division of labour, 
mechanisation, motivation. 
Each explanation, 1 mark e.g. each worker becomes 
more skilled at his/her task, machines work at a 
consistent rate, happy workers produce more! 

 
  
 
 
              (4) 

 
Question 
Number 

Answer Mark 

2(b)(i) Each externality identified, 1 mark.  E.g. air pollution, 
traffic jams. 

 
 (2) 
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Question 
Number 

Answer Mark 

2(b)(ii) Tax = increase in cost (1 mark).  Decrease profits (1 
mark). 

 
 (2) 

 
Question 
Number 

Answer Mark 

2(b)(iii) Method identified, 1 mark.  E.g. increase in other taxes – 
petrol, road tax or methods to reduce emissions. 

 
 (1) 

 
Question Number Indicative content 
2(b)(iv)  
Level Mark Descriptor 
Level 1 1-2 Accept any method even if not given in (b)(iiii).  Brief explanation 

of each method (2 marks).  e.g. The daily charge of 5 would 
increase costs (1 mark), increasing road tax would affect all 
lorries not just those going into London (1 mark) 

Level 2 3-4 Effect of each method (2 marks) e.g. firms would try to reduce 
visits to London (1 mark), journeys into London might stay the 
same (1 mark). 

Level 3 5 Reasoned decision, (1 mark).  E.g. The daily charge of 5  
would increase costs (1 mark) and so firms would try to reduce 
visits to London (1 mark).  The other method (increasing road tax) 
would affect all lorries not just those going into London (1 mark) 
so journeys into London might stay the same (1 mark).  Therefore 
the charge will be better as it is aimed at a specific problem (1 
mark). journeys into London might stay the same (1 mark). 

 
Question 
Number 

Answer Mark 

3(a)(i) Budget deficit.  (1) 
 
Question 
Number 

Answer Mark 

3(a)(ii) Expenditure greater than revenue, 1 mark. Reference to 
figures in data, 1 mark. 

 
 (2) 

 
Question 
Number 

Answer Mark 

3(a)(iii) Fiscal.  (1) 
 
Question 
Number 

Answer Mark 

3(b)(i) Direct: taxes on income and wealth (1mark) Example (1 
mark) e.g. income tax. 

 
 (2) 

 
Question 
Number 

Answer Mark 

3(b)(ii) Indirect: Taxes on expenditure (1 mark) Example (1 
mark) e.g. VAT. 

 
 (2) 
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Question 
Number 

Answer Mark 

3(b)(iii) Advantage identified (1 mark), explanation (1 mark).  
E.g. decreases demand (1 mark) for demerit goods (1 
mark).  Accept increases government spending and an 
example of this. 

 
 
 (2) 

 
Question 
Number 

Answer Mark 

3(b)(iv) Disadvantage identified (1 mark), explanation (1 mark).  
E.g. increase in price (1 mark) may lead to inflation (1 
mark).  

 
  
             (2) 

 
Question 
Number 

Answer Mark 

3(c)(i) Objective identified 1 mark.  E.g. inflation, balance of 
payments, economic growth, increase in standard of 
living, protect environment 

 
 (1) 

 
Question 
Number 

Answer Mark 

3(c)(ii) Definition 1 mark, example 1 mark.  E.g. Unemployment 
due to a decline in the demand of an industry. E.g. coal 
mining. 

 
  
             (2) 

 
Question Number Indicative content 
3(c)(iii)  
Level Mark Descriptor 
Level 1 1 Definition/examples of supply side policy.  E.g. increasing mobility 

of labour. 
Level 2 2-3 Explanation of how policy works/advantages of policy. 
Level 3 4-5 Must include advantages and disadvantages (limitations).  Supply 

side policies try to increase the mobility of labour (1 mark) through 
retraining (1 mark).  They give workers new skills (1mark) but 
workers may not be able to find jobs in their home area (1 mark) 
and it may take months for new skills to be acquired (1 mark). 

 
Question 
Number 

Answer Mark 

4(a)(i) Visible Exports – Visible imports. 
1 mark for exports – Imports.  Must have “goods” or 
“visibles” for second mark. 

 
  
              (2) 

 
Question 
Number 

Answer Mark 

4(a)(ii) $49.9bn.   $ sign or ‘bn’ not required  (1) 
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Question 
Number 

Answer Mark 

4(a)(iii) -$2.8bn.  Requires –ve sign, or ‘(in deficit’). 
$ sign or ‘bn’ not required. 

 
 (1) 

 
Question 
Number 

Answer Mark 

4(b)(i) Cars = balance of trade  (1) 
 
Question 
Number 

Answer Mark 

4(b)(ii) Insurance = balance of invisibles  (1) 
 
Question 
Number 

Answer Mark 

4(b)(iii) Banking = balance of invisibles  (1) 
 
Question 
Number 

Answer Mark 

4(c)(i) Group of countries (1 mark) which join together to 
promote free trade between themselves (1 mark)  Accept 
example of trading bloc for 1 mark e.g. EU. 

 
 
 (2) 

 
Question 
Number 

Answer Mark 

4(c)(ii) Argument identified for – 1 mark, Explanation 1 mark.  
E.g. increase in market size – exports can increase. 

 
 (2) 

 
Question 
Number 

Answer Mark 

4(c)(iii) Argument identified against – 1 mark, Explanation 1 
mark.  E.g. more competition, imports increase. 

 
 (2) 

 
Question 
Number 

Answer Mark 

4(d)(i) Reason identified 1 mark e.g. unemployment from cheap 
imports. 

 
 (1) 

 
Question 
Number 

Answer Mark 

4(d)(ii) Each method identified, 1 mark.  E.g. tariffs, quotas.  (2) 
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Question Number Indicative content 
4(d)(iii)  
Level Mark Descriptor 
Level 1 1 Explanation of method chosen. 
Level 2 2 Explanation of method with some development showing how it 

decreases imports. 
Level 3 3-4 Explanation of method and some development showing how it 

decreases imports and extent of success. 
E.g. Tariffs (1 mark) are a tax which will increase the price of 
imports and so reduce demand (1 mark).  Their success will depend 
on the elasticity of demand of the good (1 mark).  If the good is a 
necessity then an increase in price will have little effect on demand 
(1 mark). 
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4350 2H Mark Scheme Summer 2008 
 
Question 
Number 

Answer Mark 

1(a)(i) 1 mark for original price P1. 
1 mark for original quantity Q1. 

 
 (2) 

 
Question 
Number 

Answer Mark 

1(a)(ii) 1 mark for shift to left of demand curve.  (1) 
 
Question 
Number 

Answer Mark 

1(a)(iii) 1 mark for new equilibrium price, P2 and 1 mark for new 
quantity, Q2, corresponding to a shift to the left of the 
demand curve. (2) 

 
Question 
Number 

Answer Mark 

1(b)(i) Elastic  (1) 
 
Question 
Number 

Answer Mark 

1(b)(ii) Elastic demand curve 1 mark (the p and q change will 
show this) 
Price fall and quantity rise 1 mark 
1 mark for explaining that as price falls TR rises. 
1 mark for “change in price brings more than responsive 
change in quantity demanded” or similar. 
 
If answer to 1(b)(i) ‘inelastic’ then accept ‘inelastic 
demand curve’ in 1(b)(ii) 

 
  
 
 
 
              (4) 

 
Question 
Number 

Answer Mark 

1(c)(i) Each factor identified, 1 mark.  E.g. time, stocks, spare 
capacity. 

 
 (2) 

 
Question Number Indicative content 
1(c)(ii)  
Level Mark Descriptor 
Level 1 1-2 Explanation of one factor up to 2 marks. 
Level 2 3-4 Explanation of both factors up to 4 marks. 
Level 3 5 Explanation of both factors up to 4 marks with some reasoned 

conclusion of most important.  E.g. If a firm has stocks of goods (1 
mark) then it can respond to price changes and put more goods 
onto the market (1 mark).  However this can only happen for a 
short period of time (1 mark).  Time (1 mark) is the most important 
factor as in the short run a firm can alter supply by stocks or 
variable factors but in the long run all factors can change (1 mark). 
Any relevant factors can be considered and marks should be 
awarded for reasoned explanations e.g. it may be that in some 
circumstances time is not such an important factor. 
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Question 
Number 

Answer Mark 

1(d)(i) Transport provided by the state/government, 1 mark, 1 
mark for example.  Accept any feasible example. 

 
 (2) 

 
Question 
Number 

Answer Mark 

1(d)(ii) Mixed economy.  (1) 
 
Question 
Number 

Answer Mark 

1(d)(iii) Diagram – up to 3 marks: 1 mark for movement of S to 
right. 
1 mark for new lower equilibrium price 
1 mark for increase in quantity. 
Explanation: 1 mark for subsidies reduce costs. 
1 mark for firm passes on reduced costs to consumers. 
1 mark for reference to limitation to the working of 
subsidies: incidence/elasticity. 
Maximum 2 marks for explanation 

 
  
 
 
 
 
 
              (5) 

 
Question 
Number 

Answer Mark 

2(a)(i) Primary  (1) 
 
Question 
Number 

Answer Mark 

2(a)(ii) Example, 1 mark e.g. farmer, miner.  If (a)(i) incorrect 
don’t penalise twice in this part. 

 (1) 

 
Question 
Number 

Answer Mark 

2(a)(iii) Output per worker (2 marks).  1 mark for ‘amount 
produced by workforce’ 

 (2) 

 
Question 
Number 

Answer Mark 

2(a)(iv) Each way identified, 1  e.g. division of labour, 
computers/technology.  Development, 1 mark.  E.g. 
division of labour increases skills and computers increase 
the speed of many clerical tasks. 
Accept motivation methods e.g. better working 
conditions. 

  
 
 
             (4) 

 
Question 
Number 

Answer Mark 

2(b)(i) Each externality identified, 1 mark.  E.g. air pollution, 
traffic jams, noise. Do not accept ‘traffic’. 

  
             (2) 
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Question 
Number 

Answer Mark 

2(b)(ii) Method identified, 1 mark.  E.g. increase in other taxes – 
petrol, road tax or methods to reduce emissions. 
Don’t accept ‘tax’ unless specifically explained in 
2(b)(iii) 

  
             (1) 

 
Question Number Indicative content 
2(b)(iii) Accept any relevant method 
Level Mark Descriptor 
Level 1 1-2 Brief explanation of each method (2 marks).  e.g. The daily 

charge of £5 would increase costs (1 mark), increasing road tax 
would affect all lorries not just those going into London (1 
mark) 

Level 2 3-4 Effect of each method (2 marks) e.g. firms would try to reduce 
visits to London (1 mark), journeys into London might stay the 
same (1 mark). 

Level 3 5 Reasoned decision, (1 mark).  E.g. The daily charge of £5  
would increase costs (1 mark) and so firms would try to reduce 
visits to London (1 mark).  The other method (increasing road 
tax) would affect all lorries not just those going into London (1 
mark) so journeys into London might stay the same (1 mark).  
Therefore the charge will be better as it is aimed at a specific 
problem (1 mark). journeys into London might stay the same (1 
mark). Just one considered maximum 3 marks. 

 
Question 
Number 

Answer Mark 

2(c)(i) 500  (1) 
 
Question 
Number 

Answer Mark 

2(c)(ii) £2  (1) 
 
Question 
Number 

Answer Mark 

2(c)(iii) Aim of firm in private sector; profit.   
Aim of firm in public sector; public welfare.   

  
              (2) 

 
Question Number Indicative content 
2(c)(iv)  
Level Mark Descriptor 
Level 1 1-3 If only benefits or costs up to 2 marks, 1 mark for definition 
Level 2 4 Must have both a benefit and a cost explained. 
Level 3 5 Must have both a benefit and a cost explained and a reasoned 

judgement.   E.g. privatisation can make an industry more 
efficient (1 mark) as it is no longer supported by the government 
(1 mark).  However, if it remains a monopoly (1 mark) then it 
may damage efficiency as now the government has no control 
over it (1 mark).  Should have some evaluative statement for 
maximum marks. 
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Question 
Number 

Answer Mark 

3(a)(i) Budget deficit.  (1) 
 
Question 
Number 

Answer Mark 

3(a)(ii) Expenditure greater than revenue, 1 mark. Reference to 
figures in data, 1 mark.  If answer in (a)(i) incorrect but 
explanation in (a)(ii) matches it then award 1 mark 

  
 
 (2) 

 
Question 
Number 

Answer Mark 

3(a)(iii) Fiscal.  (1) 
 
Question 
Number 

Answer Mark 

3(b)(i) Progressive: must show % taken in tax increasing as 
income increases e.g.  
Income: $5000      Tax: $500      %tax rate: 10% 
Income: $10000     Tax: $2000   %tax rate: 20% 
Up to 2 marks for example. Can be 2+1, or 1+2 

  
 
 
 
             (3) 

 
Question 
Number 

Answer Mark 

3(b)(ii) Regressive: must show % taken in tax decreasing as 
income increases e.g.  
Income: $5000      Tax: $1000      %tax rate: 20% 
Income: $10000     Tax: $1000   %tax rate: 10% 
Up to 2 marks for example. Can be 2+1, or 1+2 

  
 
 
 
             (3) 

 
Question 
Number 

Answer Mark 

3(b)(iii) Advantage identified, 1 mark explanation, 1mark. 
E.g. consumers have more to spend and this will reduce 
unemployment. 
Disadvantage identified, 1 mark explanation, 1mark. 
E.g. increase in demand might lead to inflation.  

  
 
 
 
              (4) 

 
Question 
Number 

Answer Mark 

3(b)(iv) Method identified 1 mark e.g. selling off assets, fines, 
profits of state industries, rents 

 (1) 

 
Question 
Number 

Answer Mark 

3(c)(i) Objective identified 1 mark.  E.g. inflation, balance of 
payments, economic growth, increase in standard of 
living, protect environment 

  
             (1) 
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Question 
Number 

Answer Mark 

3(c)(ii) Structural:  E.g. Unemployment due to a decline in the 
demand of an industry (1 mark). E.g. coal mining (1 
mark). 1 mark for decline in demand for skills. 
Seasonal:  E.g. Unemployment due to jobs available at 
different times of year (1 mark) E.g. apple pickers (1 
mark). 

  
 
 
 
             (4) 

 
Question Number Indicative content 
3(c)(iii)  
Level Mark Descriptor 
Level 1 1 Definition/examples of supply side policy.  E.g. increasing 

mobility of labour. 
Level 2 2-3 Explanation of how policy works/advantages of policy. Max 3 for 

supply side policies to reduce general unemployment. 
Level 3 4-5 Must include advantages and disadvantages (limitations).  Supply 

side policies try to increase the mobility of labour (1 mark) 
through retraining (1 mark).  They give workers new skills (1 
mark) but workers may not be able to find jobs in their home 
area (1 mark) and it may take months for new skills to be 
acquired (1 mark).  

 
Question 
Number 

Answer Mark 

4(a)(i) Visible Exports – Visible imports. 
1 mark for exports – Imports.  Must have “goods” or 
“visibles” for second mark. Must have some indication of 
difference in imports and exports. 

  
 
              (2) 

 
Question 
Number 

Answer Mark 

4(a)(ii) $49.9bn. 
$ sign or ‘bn’ not required 

 (1) 

 
Question 
Number 

Answer Mark 

4(a)(iii) -$2.8bn. 
Requires –ve sign, or ‘(in deficit’). 
$ sign or ‘bn’ not required. 

 (1) 

 
Question 
Number 

Answer Mark 

4(b)(i) Hats(B) = Visible exports  (1) 
 
Question 
Number 

Answer Mark 

4(b)(ii) Businessman (C) = Invisible imports  (1) 
 
Question 
Number 

Answer Mark 

4(b)(iii) Tourists(D) = Invisible exports  (1) 
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Question 
Number 

Answer Mark 

4(c)(i) Each reason 1 mark.  E.g. protect employment, infant 
industries. 

 (2) 

 
Question 
Number 

Answer Mark 

4(c)(ii) Each method identified, 1 mark.  E.g. tariffs, quotas, 
subsidies 

 (2) 

 
Question Number Indicative content 
4(c)(iii)  
Level Mark Descriptor 
Level 1 1 Explanation of method chosen. 
Level 2 2 Explanation of method with some development showing how it 

decreases imports. 
Level 3 3-4 Explanation of method and some development showing how it 

decreases imports and extent of success. 
E.g. Tariffs (1 mark) are a tax which will increase the price of 
imports and so reduce demand (1 mark).  Their success will 
depend on the elasticity of demand of the good (1 mark).  If the 
good is a necessity then an increase in price will have little effect 
on demand (1 mark). 

 
Question 
Number 

Answer Mark 

4(d)(i) Group of countries (1 mark) which join together to 
promote free trade between themselves (1 mark) or 
example of free trade area 

  
              (2) 

 
Question 
Number 

Answer Mark 

4(d)(ii) Each effect, 1 mark.  Development 1 mark e.g. countries 
outside the bloc might find it difficult to export to the 
bloc (1 mark) because of the external tariff (1 mark) and 
imports may increase as goods from bloc countries may 
become more competitive. 

  
 
 
 
              (4) 

 
Question 
Number 

Answer Mark 

4(d)(iii) Each effect, 1 mark.  Development 1 mark e.g. countries 
inside the bloc will have larger market (1 mark) so 
exports to bloc countries will increase.  (1 mark).  Firms 
will face increased competition (1 mark) so will become 
more efficient.(1 mark) 

  
 
 
 
              (4) 
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4350 03 Mark Scheme Summer 2008 
 
 
Question 
Number 

Indicative content Mark 

1(a) ive 2 P’ or 
incre

Give 1 swer that has some idea e.g. ‘increase in GDP’, 
increase in living tc. 

 
 
 
(2) 

G
‘

 marks for a clear statement such as ‘increase in real GD
ase in real output (of goods and services), etc. 

 mark for an an
standards, increase in economic wealth, e

 
Question 
Number 

Indicative content Mark 

1(b) Give 1 mark for stating that growth rates in Germany and the UK are 
wer than in 

 mark for German and UK figures. 
Give 1 . ‘substantially 
lower’
Give 1 rowth in 
Germany an s less than 2% whereas in most other countries 
it is at
Give 1 baijan 
and An ) 
Give 1 mar ison of country(s) with Germany 
and th
Give 1 eveloped 
countr all 
develo
Give 1 he figures 
1 extr
No direct us
Only U
Max 4

 
 
 
 
 
 
 
 
 
 
 
 
 
(4) 

lo
Give 1 more

other countries. 

 mark for some relative comment on this e.g
. 
 mark for using figures to compare rates e.g. ‘g

d the UK i
 least 5%’. 
 mark for some indication that countries such as Azer
gola have very high rates c2x the next highest (China

k for any other compar
e UK 
 mark for a comment on Germany & UK being d
ies who tend to have lower rates while the rest are 
ping. 
 mark for a descriptive account i.e. writing out of t
a mark can be awarded for god development 

e of data max 3 
K and Germany max 2 

 marks. 
 
Question 
Number 

Indicative content Mark 

2 Candid
• Large agricultural sector/c66% of population 
• Population c absorbed by agriculture 
• Cli
• Ine ses 
• Inadequate port 
• Del rces 
• Insufficient power 
• Slow implementation of economic reforms due to opposition 

each reason identified(K shown) – max 2 
application] (D shown) – 

2. 

industries 
unemployment persists 

 
 
 
 
 
 
 
 
 
 

 

) 

ates may refer to: 
in agriculture 

annot be 
mate/weather – cyclones and floods are mentioned 
fficient state owned enterpri

facilities 
ays in exploiting natural resou

 
Give 1 mark for 
Give 1 mark for some development of this [
max 2 
Give 1 mark for in-depth explanation [analysis] (A shown)– max 
If no source B max 4 
Example: ‘insufficient power [K] means that power hungry 
cannot develop very rapidly [D] so that 
leading to poverty [A]’. 

 

 
 
 
 
(6
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Question 
Number 

Ind tica ive content Mark 

3 

Give 1 mark for knowledge of Source C, as above. 
rks for explanation/development of this knowledge. 
re mark can be awarded for using the material in 

ent (K shown). 

No reference to source C max.2. 

ironmental damage such 
and soil erosion [K]. These make farming more 

ing to fewer crops, poverty and starvation [1].’ 

he omic growth causes people to cut down trees [K] 
 is an example of 

 
 
 

 

) 

 
 
 
 
 
 
 

Candidates may refer to: 

• Change in climate 
• n of natural resources  Over-consumptio
• Deforestation 
• Soil erosion 
• Infertile soil 
 

Give up to 3 ma
Within this 1 mo
Source C without further developm
 

 
Examples: ‘Economic Growth can cause env
as climate change 
difficult [1] lead
 
T  need for econ‘

leading to infertile soil and poor farming [K].’ (This
1 + 1 more mark for using the source material without further 
development) 

 

 
 
 
 
 
 
 
 
 
 
(4
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Question Number Indicative content 
4 Candidates may refer to: 

Source B: 
• pointing out that structural factors are important as well 

as climate 
• inadequate port facilities, insufficient power supplies, 

lack of exploitation of natural resources could all be 
caused by lack of investment 

Source C: 
• investment often results in environmental damage 

vestment is neede ironmental 
protection 

 
Source D 
• Bank of Engl en investment as very important 
• Investment follows low 

regulation 
• Consumption ma ent 
 
Source E 
• Trade liberalisa
 
Source F 
• Investment in infrastructure/social overhead capital 

 

• in d to implement env

and had se
taxes, cheap labour, low levels of 

y be an alternative to investm

tion as a source of growth 

Level Mark Descriptor 
Level 1 [1-2 

marks] 
Candidates offer so  e.g. 
‘Investment can lead to  or ‘Investment 
is important because it leads to more schools and hospitals being 
built’. Answers are kely to be very descriptive. 

me relevant knowledge and application, 
 higher economic growth’,

li
Level 2 [3-4 

marks] 
Candidates are able nalysis. Answers that do not address 
‘most important’ will b
reasons, e.g. ‘investme
sufficient power suppli tation of natural 
resources. It can, h e  
Answers that offer posi
to be at this level a
bottom there may b e
explanation is very limi

 to offer a
e at this level i.e. they have just offered 
nt is important because it can lead to 
es and the exploi

ow ver, result in environmental damage’.
tive/negative of the same point are likely 

s will those that ignore investment. At the 
e xtensive reference to the sources, but 

ted. 
Level 3 [5-6 

marks] 
Candidates go beyond simple analysis to discuss points relating to 
investment being m ant, but do not offer a conclusion. 
Answers will contain tw different reasons. Discussion 
answers that are en e
of the sources will be at this level, e.g. ‘Investment is important 
because it provides capital to improve the infrastructure of my 
country, but this ca environmental damage such as 
pollution. More imp
the right education and
industries such as servic stment to benefit 
my country’ 

ost import
o or more 

tir ly one-sided or make little reference/use 

n lead to 
ortant, however, is the training of labour with 

 skills so that they can work in new 
es and can use the inve
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Level 4 Cand can offer a c ith clear reasons. At the 
top this will be a supported conclusion, but e 
concl w
of ‘m p
and e  
could be exp
Source D, th ital for 
economic gr rted in Source F where 
investment results in m
bette cated worker
produ ity. On the oth e 
fact that businesses loo
labour together with low taxes so that it may be important to 
have these in place befo
however, that without investment the infrastructure will not 
be ready e.g. poor port 
supplies. Therefore, it i
most important, but not ’.  

 

[7-8 
marks] 

idates onclusion w
at the bottom th

ill be very limited. They must address the issue 
ortant’ and explain the link between investment 

ic growth. The following is an indication of what
ected in a better answer: ‘As can be seen in 
e Bank of England has seen investment as v
owth. This is suppo

usion 
ost im
conom

ore schools and hospitals leading to 
s and better health thus increasing 
er hand, several sources point to th

k for good infrastructure and cheap 

re investment. Bangladesh shows, 

facilities and insufficient power 
s clear that investment is probably the 
 the only, factor in economic growth

r edu
ctiv
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Question Number Indicative content 
5 Candidates are li

Source E: 

• $700 billion or 
developing c

• trade has he
• trade liberalisation can lead to unemployment 

 

Source C 

• growing crops for export can lead to soil erosion 
• economic growth leads to over-exploitation e.g. 

deforestation 
 

Source D 

• trade makes business investment more mobile 
 

Source B 

• It could be argued that Bangladesh is an example of where 
trade emphasises dependency of one sector of the 
economy 

 

Source A 

It could be argued that trade in oil has facilitated Azerbaijan’s 
growth 

kely to refer to: 

gain from trade liberalisation - $450 billion f
ountries 
lped millions out of poverty 

Level Mark Descriptor 
Level 1 [1-2 

marks] 
Candidates offer some relevant knowledge and application, 
e.g. ‘international trade will lead to more imports and 
exports’ or ‘international trade means more exports and thus 
higher growth’. Answers are likely to be very descriptive. 

Level 2 [3-4 
marks] 

Candidates are able to offer analysis. Answers that do not address 
‘good method’ will be at this level i.e. they have just offered 
reasons, e.g. ‘international trade leads to economic growth 

rts results in more employment and higher 
inc vironmental damage’. At the 
bottom there may be extensive reference to the sources (Source 
E), but explanation is very limited. 

because more expo
ome. It can, however, result in en
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Level 3 [5-6 
marks] 

s go beyond simple analysis to discuss points 
relating to international trade being most important, but do 

ference/use of 

hus 
increased output, sales and revenue. The OECD 

state that developing countries have made gains of $450bn. 
s it is a good way to promote economic growth. 

There are, however, some negative effects as trade can lead 
 

 

Candidate

not offer a conclusion. Answers will contain two or more 
different reasons. Discussion answers that consider ‘extent’ or 
‘good method’, but not both or make little re
the sources will be at this level e.g. ‘trade allows my country 
to specialise in those goods it has an advantage in t
leading to 

This show

to countries like Bangladesh relying too heavily on one
sector’.  

Level 4 [7-8- 
marks] 

Can er a conclusion with clear reasons. At the 
 be a supported conclusion, but at the bottom the 

conclusion will be very limited. They must address the issue 
tent .... good method’ in linking trade with growth. 

The following is an indication of what could be expected in a 
y 200% in 
t more 

and import machinery for our factories thus leading to 
economic growth. As Source E states there are large gains 

e and this leads to a reduction in poverty’. 
 

didates can off
top this will

of ‘the ex

better answer: ‘My country’s trade has increased b
the last twenty years. This has allowed us to expor
goods 

from trad
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Question Number Indicative content 
6  

     r  
     
     
 
     

• If their country is shown they may make direct reference 
f 

ved 
 

the 

 
Source C 
 
• Economic growth causes environmental problems and is 

therefore not necessarily good for a country 
 
Source D 
 
• Candidates may pick up on the idea that without the 

correct structure economic growth may not be successful. 
 
Source E 
 
• Economic growth through trade leads to large gains 
 
Source F 
 

Benefits include: 
• Creates new jobs 
• Higher standard of living resulting from higher real incomes 
• Increased investment available for hospitals, schools, roads 

etc. 
• More tax revenue for governments 
• Rising profits of companies can lead to more investment in 

business 
Rising wealth may reduce poverty 
 

Costs include: 
• Environmental damage caused by pollution  
• Growth may lead to rising inequality in society 

on of scarce resources 
 inflation  

 Candidates are likely to refer to both the sources and to thei
 knowledge of their country. 
  

 Source A 

or they may compare their country to one or more o
those shown 

 
 
Source B 
 
• They may point to the fact that 5% growth has not sol

Bangladesh’s problems. This may lead them to assume
that rapid growth is necessary or would not be 
solution. 

• Over- exploitati
• Risk of demand-pull
• Unemployment of workers in ‘old industries’ 
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Level 

Mark Descriptor 

Level 1 [1-2 
marks] 

fer some relevant knowledge and application, e.g. 
‘Ra  
higher 

Candidates of
pid economic growth is good because it leads to more jobs and 

living standards’. Answers are likely to be very descriptive. 
Level 2 [3-4 

marks] 
Candid to offer analysis. Answers that do not refer 
to ‘your country’ will be at this level i.e. they have just offered 
reasons, e.g. ‘Rapid economic growth creates new jobs, better 
edu rvices and raises the standard of living of 
people. It would therefore benefit my country. On the other hand 
it c  l
pollutio

ates are able 

cation and health se

an ead to environmental problems such as soil erosion and 
n’. 

Level 3 [5-6 
marks] 

Can
ela ether ‘rapid economic growth would be good’, 

t offer a conclusion. Answers will contain two or 
rent reasons and will make some reference to ‘your 

u

e.g y because it 
ollution from increased traffic and industrial waste 
 the over-exploitation of scarce resources leading to 

y country starting to run out of essential minerals. This 

une
nd increased poverty and crime’.  

 

didates go beyond simple analysis to discuss points 
ting to whr

but do no
more diffe
co ntry’. Discussion answers that are entirely one-sided or 
make little reference/use of the sources will be at this level, 

. ‘rapid economic growth is bad for my countr
leads to p
caused by
m
means that people employed in these industries are becoming 

mployed and cannot find new jobs leading to social unrest 
a

Level 4 [7-8 
marks] 

n he 
m the 

n will be very limited. They must address the issue 
or your country’. Expect clear reference to a 

oth use of the sources and their own 
e following is an indication of what could be 

er answer: ‘My country needs rapid 

ugh, like Bangladesh, we have too many people involved 
w we need to find 

 the environment. Economic growth would enable us 
alth services and improve 

e productivity. To do this we need to attract foreign 
into our businesses. If we don’t grow by more than 

 countries, as 
pid economic 

ite possible 

Ca didates can offer a conclusion with clear reasons. At t
top this will be a supported conclusion, but at the botto
conclusio
of ‘good f
country with b
knowledge. Th
expected in a bett
economic growth because we are poor with lots of people in 
poverty. Increased trade is one possible way of achieving this 
altho
in subsistence agriculture. If we are to gro
crops that can be sold on the world market, but without 
damaging
to develop better education and he
th
investment 
5% we are likely to fall further behind similar
shown in Source A. I consider, therefore, that ra
growth is essential for our country desp
environmental problems’. 
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