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Question 
Number 

Answer Mark 

1 (a) (i) E.g. oil, sand, cement, furniture, timber, gravel, 
micals, cars, machinery che

 
 

(2) 
 

Question 
Number 

Answer Mark 

1 (a) (ii) Valid points could include 
 
Food aid – carrying emergency supplies to remote 
areas 
Pe ishable goods – so that they do not perish r

 
 
 
 

(2) 
 

Question 
Number 

Answer Mark 

1 (a) (iii) E.g. concerned with the importing of goods/services 
        concerned with the exporting of goods/services 
         between countries 

 
 

(2) 
 

Question 
Number 

Answer Mark 

1 (b) Va id pointsl  could include 
 

werful engines – 
i  can now fly longer distances – with larger 

 
larg
han
more airports – enabling air transport to more 

pos re 

 
 
 

E.g. larger aircraft – with more po
wh ch
carrying capacity enabling air to carry even larger loads

er airports – with longer airports allowing for the 
dling of large quantities of freight 

destinations – goods can then be collected from 
sibly a closer locations – making it mo

convenient for air freight companies 

 

 
 
 
 
 
 

(6) 

 
Question 
Number 

Answer Mark 

1 (c) Valid points could include 

E.g. ships can carry heavier cargoes – such as iron ore 
ir 

n  many goods are too 

var
cha
ena
incr

 
 
 
 

 

– iron ore is a cheap commodity so the cost of a
port would be too expensivetra s

bulky for air – such as steel – would not be able to be 
loaded inside many aircraft – whereas there are a 

iety of ships to carry bulky goods still cheaper 
rges for most goods compared to air transport – so 
bling the goods to be sold cheaper – thereby 
easing demand 

 
 
 
 
 
 

(6) 

 



 
Question 
Number 

Answer Mark 

1 (d) Valid points could include 
 
E.g. wider choice of goods available to the people – 
be ause certain goods are not available or produced in 

ountry – because of reasons such as climate and 
 of natural resources  

c
a c
lack

u  
adv
cos
the

r
mo

goods may be cheaper for the people from other 
co ntries even if they are available – as comparative

antage leads to greater efficiencies – that reduces 
ts of production – making goods less expensive for 
 people 

creates employment for the people – leading to 
inc eased standard of living for workers – who have 

re money to spend on goods and services 

  
 

 
 
 
 
 
 
 
 
 
 
 

(7) 

 
Question 
Number 

Answer Mark 

2 (a) (i) $200 000/50% (1) = $100 000 (1) or 2 marks for 
the correct answer 

 
 

(2) 
 
Question 
Number 

Answer Mark 

2 ( ) (ii) a Valid points could include 

e.g. used for xpansion 
 

  

 

 

(2) 

 
 e

       to purchase fixed assets
      to be used as working capital

 
 
 

 
Question 
Number 

Answer Mark 

2 ( ) (i) b Valid points could include 
 the stock exchange 

rs 

 

 

E.g. shares cannot be bought on
- by the general public 
shares are not freely transferable – transfer can 
be tricres ted by other shareholde

 
 

(3) 
 
Question 
Number 

Answer Mark 

2 (b) (ii) Valid points could incl
g  limited liability – for shareholders – who  

sonal  

 

 
 

(3) 

ude 
E. . There is

can only lose the 
value of their shares/capital – not per
possessions 

 

 



 
Question 
Number 

Answer Mark 

2 (c) Valid points could include 
 
E.g. Large funds can be raised – by advertising shar

he general public – these large funds can be used
greater expansion 

es 
to t  
for 

a
buy

dom

Allows stock exchange quotation – as shares are 
tre ted as investments more investors are attracted to 

 their shares 
As company grows in size it benefits more from 
economies of scale – enabling it to become more 

inant in the market 

 
 
 
 

 
 
 
 
 
 
 

(5) 
 

Question 
Number 

Answer Mark 

2 (d) Valid points could include 

E.g.  If the company uses retained profits this means 
 so 

tha
ma
this
cov
inte
If th

the 
reta
com
pur
cap
out d 
be d 
whe (10) 

 

that this amount does not have to be repaid (AO3)
t they are not over-committed (AO4). As they are 
king $200 000 profit in a year, we can assume that 
 profit together with a $50 000 overdraft would 
er this amount (AO3) so this means there is little 
rest to be paid (AO4).                  
e company leased the computer system it would 

still pay a rental charge (AO3) and then could use 
ined profits for other purposes (AO4). The 
pany would not need a large cash outlay to 

chase (AO3) so there would no drain on working 
ital (AO4). A computer system is likely to become 
dated within a short period (AO3) so leasing woul
useful as the computer system would be replace
n necessary (AO4). 

 
Question 
Number 

Answer Mark 

3(a) Manufacturer = produce semi-finished/finished goods 
  

n

 

 

Wholesaler = buys goods in bulk and sells goods to
retailers 

Retailer = sell goods to the consumer 
Co sumer = buy es goods and servic
 

 
 
 
 

(4) 
 

Question 
Number 

An ws er Mark 

3 (b l  could include 

 open their own 
 to consumers at a 

higher price than they would receive previously –saving 
r 

) (i) Va id points
 

E.g. Advantage:   Manufacturers can
shops/websites – can sell directly

wholesale costs - increasing the possibility of greate

 
 
  
 
 

 



pro
Ma
the

 
 

fits 
nufacturers can control the whole operation – push 
ir products more – get better market feedback (3) 

 
Question 
Number 

Answer Mark 

3 (b) (ii) Valid points could include 
 

g ntage: consumers may suffer from a lack 
of shops/outlets to look at the goods – collect the 

ersonal advice on the 
goods 

o
exa
of s

 
 

 
 

 
(3) 

E. . Disadva

goods from immediately – gain p

May reduce consumer choice – as retailers stock 
go ds from a range of manufacturers – for 

mple, a supermarket may offer twenty varieties 
hampoo 

 

 
 
 
 

 
Question 
Number 

Answer Ma kr  

3 (c) Val e 
 

 kept in cool conditions – 
o of refrigeration systems - so that the goods 

remain edible for as long as possible particularly 
example such as 

 – where the meat would go rotten if not properly 

  
 

 

 
 

(5) 

id points could includ

E.g. enables goods to be
thr ugh use 

important for perishable goods – 
meat
stored – if this happens, this would hinder trade 

 
 

 

 
Question 
Number 

Answer Ma kr  

3 (d) (i) Val
 
E.g. pays manufacturer promptly (AO1) with cash 

O es the amount of working capital required 
facturer (AO3) the manufacturer will 

 cash (AO4) this 
d  (AO4).  
o
m  

con 3) 
this
sto
the

(5) 

id points could include 

(A 1) reduc
by the manu
therefore have a regular inflow of

ces the amount of borrowingre u
pr vides the retailer with a wide choice of goods (AO1) 
fro  a range of manufacturers (AO1) thereby allowing

sumers to have a greater choice of goods (AO
 enables the small retailer to compete with larger 
res (AO4) so that consumers can get their goods at 
ir nearest small store (AO4). 

 
 



 
Question 
Number 

Answer Mark 

3 (d) (ii) Valid points could include 
 
E.g. increasing size of large scale retailers (AO1) who

a e their own warehouses/distribution facilities (AO1)  
they can afford to bulk buy directly from 
nufacturers (AO3) this leads to negotiating better

h means that they do not have 

 
h v
so 
ma  
prices/terms (AO4) whic

ll 
ta

hyp
con
who

to rely on wholesalers (AO4). declining number of sma
re ilers (AO1) due to the increase in large 

ermarkets opening (AO1) leading to difficult trading 
ditions/losses (AO3) with less small retailers, 
lesalers have fewer customers (AO4) and might as 

well go out of business themselves (AO4). 

 
 
 
 
 
 
 
 
 
 
 
 
 

(5) 
 
Question 
Number 

Answer Mark 

4 ( )  a Valid points could include 

g /cover – against 

par

 
 

(4) 

 
to obtain financial protectionE. . 

risk of accident to obtain compensation – to 
replace the car or parts legal requirement – third 

ty 

 
 
 
 

 
Question 
Number 

Answer Mark 

4 ( ) b l  could include 
 

nce – to find out what 
sured wants to insure – to give personal 

suc
bas
the
whe  or 
fix the premium – in order to cover the risk and make a 

 

 

 

 
 

Va id points

E.g. it is an application for insura
the in
information on the proposal form – example of details 

h as car value – details need to be truthful – on the 
is of the principle of  utmost good faith 
 proposal will be needed to assess the risk – 
ther or not to accept the risk - so as to determine

profit 

 

 
 
 
 

 
 
 

(6) 
 



 
Question 
Number 

Answer Mark 

4 (c) Valid points could include 
 
E.g. lacks utmost good faith (AO1) - she has not 

e lared some relevant fact – such as being in a 
ious car accident age (AO1). 

d c
ser

g 
c

r
ng/poor 

c
hav

outside the age range offered by a insurer – too youn
su h as 15 years old 
high theft area (AO1) – this will higher the  risk – 
inc ease the  likelihood of a claim 
convictions for dangerous driving/drink drivi
ac ident record (AO1) – increases the chance of 

ing an accident – considered a bad risk 

 
 
 
 
 
 

 
 
 
 
 

(6) 
 

Question 
Number 

Answer Mark 

4 (d) Valid points could include 

g rance broker they will 
e

cho
quo
on 
com
con he 
bro
com
nee
offe
If M
the

hi

req
 (9) 

 
If Mrs Rowell goes to an insuE. . 

off r independent advice on which insurance company 
to use – by offering expert advice on the best policy to 

ose – as each insurance company offer different 
tations – they will then supply you with information 
a range of policies from a number of insurance 
panies – this will save time/money instead of        
tacting each insurance company – however, as t
ker is tied to commission from the insurance 
pany – they may not offer the best advice that they 
d – as they will tend to push the policies that will 
r the most commission. 
rs Rowell goes to insurance companies or uses 
ir websites they will promote their own policies – for 
ch there will be lessw  of a range to choose from – 

she may then not receive all the information that she 
uires. 
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