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Q1 - Sample 1

1. A business should be responsible to various stakeholders. List three types of stakeholders in a construction
company and explain how the company can fulfill its social responsibilities to each of them. (6 marks)
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Able to list three different types of stakeholders and
explain clearly how the construction company can fulfill
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Q1 - Sample 2
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1. A business should be responsible to various stakeholders. List three types of stakeholders in a construction
company and explam how the company can fulfill its social responsibilities to each of them. (6 marks)
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Able to list three different types of stakeholders but the |
explanation on how the construction company can |
fulfill its social responsibilities to each of them is not
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Q1 - Sample 3

1. A business should be responsible to various stakeholders. List three types of stakeholders in a construction
company and explain how the company can fulfill its social responsibilities to each of them. (6 marks)
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zins will not be marked.

Unable to list three different types of stakeholders
and explain how the construction company can fulfill
Its social responsibilities to each of them.
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Q6 — Sample 4
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Q6 — Sample 5
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Q6 — Sample 6

6. Ms Lo owns three small boutiques. In order to enhance the operations and internal communication of her
company, she seeks advice from a management consultant. The consultant recommends Ms Lo to adopt a
‘flat-type’ organisational structure and use electronic means of communication to improve the situation.

(a) Compare the difference between a ‘tall-type’ and a ‘flat-type’ organisational structure in terms of
(D organisational layers (1 mark)
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Unable to compare the difference.
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(b) Give two reasons why Ms Lo should adopt a ‘flat-type’ organisational structure.

frrﬂ‘}v L Mot Tm.a} (r9omicedIome |

(4 marks)
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“Unable to give two reasons with appropriate
~explanation.

(c) List two advantages of using electronic means of communication in the internal communication of
the boutiques. : (2 marks)
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Briefing Session on Practice Paper

(Q2 & Q5)
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2. Glassy Ltd and Pear] Ltd are competitors in the same industry. Based on the following information, comment

on the liquidity of Glassy Ltd in 2011. (6 marks)
Glassy Ltd - Pear] Ltd Industrial Average
Current ratio 2.8:1 2.0:1 1.9:1
Quick ratio 1.0:1 1.1 1.0

This question tests candidates’ knowledge
and understanding of basic ratio analysis.
They are expected to synthesise the given
iInformation to evaluate the liquidity of the
business using accounting ratios.
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Question 2 Sample 1

2.

Glassy 14d and Pearl Ltd are competitors in the same industry. Based on the following information, comment

on the liquidity of Glassy Litd in 2011. {6 marks)

Glassy Lid - Pearl Ltd
2.8:1 2.0:1
1.0:1 1.1:1

Current ratio
Quiick ratio
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et  podic w?»}uoh wblicpte. T hpa o hettor 1
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Demonstrates a good interpretation of
accounting ratios on evaluating the
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Question 2 Sample 2

2. Glassy Ltd and Pearl Ltd are competitors in the same industry. Based on the following information, comment

on the liguidity of Glassy Ltd in 2011, (6 marks)
Glassy Litd Pearl Litd Industrial Average
Current ratio 2.8:1 2.0:1 1.9:1
Quick ratio 1.0:1 1.1:1 1.0:1
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Demonstrates general knowledge and understanding
of accounting ratios. The excessive inventory level is
not well explained.
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Question 2 Sample 3

2. Glassy Ltd and Pearl Ltd are competitors in the same industry. Based on the following information;
on the liquidity of Glassy Ltd in 2011.

Glassy Ltd Pearl Ltd Industrial Average
Current ratio 2.8:1 2.0:1 1.9:1
Quick ratio 1.0:1 1.1:1 1.0:1
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19)

The question is responded with a general
description of comparison of figures.
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Paper1 Section B Questio

5. (a8  Givetwo reasons why businesses have to prepare financial statements,

This part aims to test candidates’ knowledge
and understanding of uses of financial
statements. They are expected to identify the
major users and explain how they make use
of financial statements for different needs.
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Paper 1

(b) Mr Ch.eung has a retailing firm. He knows little about book-keeping and has trouble preparing th
financial statements for the firm. Based on the following information, prepare for his business the

income statement for the year ended 31 December 2011,

Rent and rates

Salaries

Inventory (1 January 2011)
Inventory (31 December 2011)
Sales

Purchases

Returns inwards

Returns outwards

Carriage outwards

Discounts allowed

$
22 000
31000
45 000
38 000

188 000

92100
5500
4 400
1900
2700

(6 marks)

This part tests candidates’ ability to prepare

an income statement for a sole proprietorship.

www. StudentBounty.com
-Homework Help & Pastpapers


http://www.studentbounty.com/
http://www.studentbounty.com

Question 5 Sample 4

5 () Give two reasons why businesses have to prepare financial statements.

TG, e DOTonkTul Snvecoe  Yhaw . Wich 1y vemd e Ko
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BN, INANDGH Vi) Yok s of Hing st mentts To,

1 Q\im\\gmﬁhawmm_@ ot Yo Dusiness .

Demonstrates sound knowledge and understanding
of uses of financial statements. Reasons for
preparing financial statements are well elaborated
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Question 5 Sample 4

(b) Jnane Sﬁﬂmeﬁ%r &w_&g yea %@d;i Dprmémrg% 1
Sales | 8 &co0
(005: Rekowin  Twwiowds L& 5 )
% 2Xa0
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Openng  Snvemton - HI0uo 0 '5
AL * Puvchase Q2 (oo :
sy = Vet oty d (K400 ) &3F00 0.5
_ \2 2%0e
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The income statement is clearly presented
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Question5 Sample 5

i S. (a) Give two reasons why businesses have to prepare financial statements. (2 marks)

Providt E‘,Tn'ﬁ)rmat-fﬁm o of the Conmpany
Tiron To tho owker outaders [Tk the v, (o that !
They tan makr Their pdeciyim:

1

Able to give one reason for preparing financial
statements with appropriate explanation.
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Question 5 Sample 5

(b) 1 Mr Chewng -
Intome Steatement (“31 December o)

ket $

Sedet t dfooe .
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§==|=I=#j=7=m===l. 141300

(ess > Closing Inwﬂ-éw{-ﬁ 38000 0.57
== Pevenuc {0 3$Tvm

Exporses Add/Less?? Svveo

P_-Em_‘r[ S }1"’{:'&5 I1pew

{ olonits

Phiccewnts allowts v :

Demonstrates basic knowledge and understanding of
financial statements. The accounting treatment of the cost
C
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Question 5 Sample 6

5. (a) Give two reasons why businesses have to prepare financial statements,

Able to give one reason for preparing

financial statements though the
commiinication abhilitv is low.
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Question 5 Sample 6

| (b) M- heung S~
[ntome Statement Lo fTho vear eaded

21 D{ Lemmber Lol

% %
Coles (88 00D
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[§2,300
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Less . betumn owdrvind 4 4 50 _
. . _ - 7300 0.5
e oty Jwemj 3gvoo 4 G300 0.5
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Demonstrates elementary knowledge and
understanding of financial statements. The
deduction of operating expenses from the gross
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HKDSE Business, Accounting
Financial Studies (BAFS)

Briefing Session on Practice Paper

(Q3 & Q4)
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BAFS/PP/1A

Q3 Question

Ms Li is considering purchasing a mobile phone at a price of $4800, using instalment plan. The following
instalment plans are available:

Plan A: 12-month interest-free instalments with a handling fee of 5% on the price of the mobile phone. The

handling fee is spread equally over the instalment period and payable at the end of each month with
the instalment.

Plan B: 12-month equal instalments with an interest of 1% per month on the outstanding principal payable at
the end of each month. (The present value of an annuity of $1 for 12 periods 1s 11.255.)

(a) Calculate (to two decimal places) the respective amount of monthly instalment to be paid under
Plan A and Plan B. Show your workings. (4 marks)
(b) Which instalment plan should Ms Li adopt? Explain. (2 marks)
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BAFS/PP/1A

Q3 Sample script

(a)

/% M\T/ /u fn)Tm/E ) rx\T a'ﬁ ms;ur\ A‘
%ok ([+51.) !

’ﬁqio - | 2
Wu«\jéx mﬂL Ja,mahwx:l' 79 PM 6

YE}%’J

Mz@%%(w 1. ) j ) 2

Comment: This candidate shows that s/he is able to master the calculation as
required by using information given.
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BAFS/PP/1A

Q3 Sample script

?‘\'@J‘I‘\, B — 0,
(a') $a800 ¥ () + g
= $90 + 14w

il e = 34209

N

o

Pl B

Yo = Pl K 112XS
it = % W6 |
N(\\fﬁh\\\g Tamlnuat = Y9k N

Comment: This candidate shows that s/he knows how to calculate the amount of
instalment as required but s/he calculated/truncated it incorrectly.
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BAFS/PP/1A

Q3 Sample script

(a,) Afmcmt o'f: mcm_d’\[ﬁ J'MSU(M@I/ Uﬁd&r P/@" /4
= $EF8’O oOX 5?’6 =
= $ (L‘fo'::(l) |
=250 0
Anouit. of mohly jnStalwest_under plen B
= $ oo X/ %)
=$ 48 - 0

Comment: In the first part, the candidate calculated the handling fee payable
rather than the total amount of each instalment. In the second part, the candidate
IS not able to utilise the aiven annuitv value to calculate the amount navable ner

INSte
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BAFS/PP/1A

Q3 Sample script

(D)

M? /__f %Zf\gf /l ﬁd%ﬂr’f /Q/M\ A 1A_Q,L0U/L)_9~_ /QXM
/‘1 /f\n\ o /ow-faur‘ MV\I/ i CV\_ST&/.&//@ om—[ L | _Nuf
Soma_ Tu@, /ﬂﬂr{’}ﬁyg(f& ) w\_w\jﬂ\ﬁ) : 1

Comment: This candidate shows that s/he is able to identify the more favourable
plan, supported by a reason (both in terms of number of instalment and amount).
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BAFS/PP/1A

Q3 Sample script

(D)

Hstt sotdagd g A, 1t b beev coaf cof 70
] P ’ L 2
J’{( Lo waghlh :

Comment: The candidate is able to identify which plan is better but s/he is not
able to give an appropriate reason (what is the term “cost” refers to?).
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BAFS/PP/1A

Q3 Sample script

(D)

Bl . T & lwowse e vy SUUSENENY \"\"@L}.\K\’\Eﬁ

~ v wld . | B R AN
QVR_ g,\.Jﬂfé_Qifs'S.ff' QW T\QIA B
N\

Comment: The candidate is unable to identify the favourable plan and without a
clear reason to support his/her answer.
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BAFS/PP/1A

Q4 Question

4. Mr Lam plans to use all of his savings to buy “third-liners’ listed on the Growth Enterprise Market. His friend
suggests him to diversify risk by switching some of his investment to ‘blue-chips” listed on the Main Board.

(a) Give two differences between “third-liners” and “blue-chips’|from the investors’ perspective.
(4 marks)
(b) Which type of financial risk cannot be avoided even if Mr Lam shifts part of his investment to “blue-
chips’? Explain. (2 marks)
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BAFS/PP/1A

Q4 Sample script

(a) Cre Offae s 142 @}M’/ e of Hv 7o e g[“
las . far  Hnd-lnes 7 aolly 1S e rRE Qi 7o ac
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BAFS/PP/1A

Q4
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Comment: Both candidates are able to identify differences between blue chips

and 1
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BAFS/PP/1A

Q4 Sample script
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Comment: The candidate is not able to show his/her understanding to the
concent of hlilie ching and third-liners
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BAFS/PP/1A

Q4 Sample script

(D)

Mf}rkP{ M)/ CﬁMMJf ﬁuz O«Uméeé evén WP m M-ﬁf} fﬁq‘f
oﬂo- s Jn\rﬁﬂ@u%r L lo&ﬂl (,L\.f)& MWI@L V‘lSk i( D\Lm‘f
fLm Vm}’ﬁcef nfluafom  omd *Eblﬂ eLomic OmeSvW“e
e LQJ’IWT rmﬂ'ﬁfﬁ/ tho  mowkel vick P |

Comment: This candidate is able to name the type of risk and identify its
uncontrollable nature.
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BAFS/PP/1A

Q4 Sample script

(D)
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Comment: The candidate identified the name of risk but unable to tell why the risk
IS unavoidable.
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BAFS/PP/1A

Q4 Sample script
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Comment: The candidate referred to another concept.
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Accounting Module

Paper 2A
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HKDSE Business, Accounting ano\
Financial Studies (BAFS)

Practice Paper Briefing
Seminar

Paper 2A
Question 1 to 4
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The bank account of VM Litd as at 31 December 2011 had a debit balance of $4
from the ending balance shown on the bank statement for the month of Decembe
comparison of the cash book with the bank statement revealed the following:

(1) Bank charges of $496 shown on the bank statement had not been recorded in the cash b
(11) Cash of $7933 deposited by a customer on 20 December 2011 had been credited by the bank
no record had been made 1n the cash book.
(111) The following cheques issued to suppliers were not shown on the bank statement:
Cheque Number Date of issue Amount
30801 17 December 2011 $2453
30834 30 December 2011 $3758
(1v) A cheque with an amount of $5100 deposited into the bank on 31 December 2011 was shown on
the bank statement for the month of January 2012.
Update the cash book and prepare a bank reconciliation
REQUIRED: ( P prep
statement)
(a) Update the bank account in the books of VM Lid. (3 marks)
(b) Prepare for VM Ltd a bank reconciliation statement as at 31 December 2011, commencing with
the updated bank account balance in (a). (2 marks)
marks)
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QUESTION 1

(a)

(b)

(c)

Bank
2011 $ 2011
Dec 31 Balance b/d 4000{Dec 31  Bank charges (1)
Trade receivables (11) 7933 Balance c¢/d :
11933 11933
Cash X
VM Ltd
Bank reconciliation statement as at 31 December 2011
e S
Balance as per adjusted bank account Per bank statement ? 11437
Add:  _Unpresented cheques (ii1)
30801 o 2453
30834 Missing ? 3758 6211
17 648
Less:  Uncredited deposit (iv) 5100
Balance as per bank statement Per adjusted bank account ? 12 548

Uses:
locating accounting errors either made by the bank or by the firm
explaining differences at a given date between the balance of the bank account as shown

in the firm’s cash book and the balance of bank statement as prepared by the bank
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Section A — Q.1(a) Sample One

(2 out of 7 marks)
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Section A - Q.1 (b) Sample One
(2 out of 7 marks)
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Section A — Q.1(c) Sample One
(2 out of 7 marks)
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differences? Locate errors made by the bank
and the firm so as to maintain
Preventing consistent and correct records --
fraud? basically the same point.
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Section A — Question 1

Overall performance of the
candidates Is good.
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Perry Litd started producing Product A on 1 January 2012. The unit selling price &
the month of January 2012 were as follows:

($/unit)
Selling price 5.90
Direct material 1.20
Direct labour 1.40
Variable production overheads 0.70
Variable selling and administrative expenses 0.15

Fixed production overheads were budgeted at $308 000 per month and were absorbed based on

(1)
the number of units produced. Actual fixed production overheads of Product A were the same as
the absorbed fixed production overheads for the month.
(11) Budgeted production and budgeted sales were the samefat 280 000 units|per month.
(1i1) Actual production and actual sales of Product A for the month were |250 000 units|and|220 000
units respectively.
(1v) Actual fixed selling and administrative expenses were $1 10 000.
(v) There were no closing direct materials and work-in-progress inventories of Product A as at
31 January 2012.
REQUIRED:
(a) Prepare the income statement for the month ended 31 January 2012 using absorption costing.
(7 marks)
(L.'\ A n mmsnennend st tlha alhnssatiaee aactiean ocrretaeaan adrrioan Do T 4d terrn adsramtooan ~F 1191112 [hE‘
2 marks)
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QUESTION 2

(a)

(b)

Perry Lid
Income statement for the month ended 31 January 2012 using absorption costing
$

Sales 1 298 000
Less: Cost of goods sold

Direct materials $308,000 (budgeted OH)  _ g1.1 300000

Direct labour 280,000 (budgeted units) ~ *- 350 000

Variable production overheads 175 000

Fixed production overheads absorbed 250,000 x $1.1 = | 275 000 $308,000 X

1 100 000

Less: Closing inventory ($4.4x 30 000) Missing ? 132 000 968 000
Gross profit 330 000
Less: Variable selling and administrative expenses 33000

Fixed selling and administrative expenses 110 000 143 000
Net profit 187 000

Over-absorbed fixed production overheads $33,000 X
Advantages: Avoid profit manipulation by increasing closing inventory

- inventory valuations will not be distorted by the changes in current year’s fixed costs
—  enables the company to concentrate on its controllable aspects by separating its fixed

and vanable costs Relevant costs

- helps management to make production and sales decisions with the calculated marginal

costs information
|1 mark for eacH relevant advantage, max. 2 marks)
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Section A — Q.2(a) Sample Two
(8 out of 9.5 marks)
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Section A — Q.2(b) Sample Two
(8 out of 9.5 marks)
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First, using marginal costing system can have more
relevance in decision making because in marginal
costing, fixed cost which is not included in the
product cost of product. Marginal costing can be
based on to find whether the product can earn larae
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Section A — Q.2(b) Sample Two
(8 out of 9.5 marks)
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Second, marginal costing system can prevent the ??
or using high amount of closing inventory to make
higher profit, which can be done by absorption
costing.
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The first advantage of marginal costing is to provide more
useful information to short-term decision making. Unlike
absorption costing, the fixed costs will be absorbed ??? to
each product. As fixed cost is not relevant for short-term
decision makina. so marainal costina can have a more
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Section A — Q.2(b) Sample Three
(4 out of 9.5 marks)
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The second advantage is it can show the unit contribution
of each product. As fixed cost is throughout the year and
not relevant for short-term decision, so the unit contribution
which exclude calculating fixed cost is more accurate of the
profit of the product.
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Section A — Question 2

Overall performance Is not
satisfactory.
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Easy Company makes all purchases and sales on credit. The following balan
31 December 2011 were extracted:

Sales 10 186 000
Purchases 7 294 500
Inventory — as at | January 2011 878 000
— as at 31 December 2011 990 000
Trade receivables — as at 1 January 2011 836 000
— as at 31 December 2011 996 000
REQUIRED:
(a) Calculate (to one decimal place) the following accounting ratios for 2011:
(1) trade receivables collection periodsl(in months) (1 mark)
(2) inventory turnover Rate? Or Period? (2 marks)

Subsequent checking of the records by the accountant of Easy Company revealed that no entries had been
made for the following items:

(1) Loan interest of $5050 incurred in 2011 remains unpaid as at 31 December 2011.

(i1) A motor vehicle costing $80 000 with an accumulated depreciation of $40 000 as at
31 December 2011 was sold for $48 000 in cash on the same date.

REQUIRED:

(b) Prepare the journal entries to record the above transactions for the year ended 31 December 2011.

(3 marks)

(2 marks)
wwwnw. StudentBounty.com
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QUESTION 3

a)

b)

($856 000 + $996 000)/2

10 186 000
= 1.1 months

(1) Trade receivables collection periods =

Cost of goods sold — not purchases or sales or GP

$7 182 500 (W1)

($878 000 + $990 000)/2 = 7.7|times

(2) Inventory turnover =

Average inventory?

(W1) Cost of goods sold $878 000 + $7 294 500 — $990 000

$7 182 500
Journal
2011 Dr Cr
December 31 $ $
(1) Profit and loss / Interest expense  Income statement ? 5 050
Accrued loan interest  |oan interest ? 5 050
(i1)  Accumulated depreciation — Motor vehicles 40 000
Cash 48 000
Motor vehicles 80 000
Profit and loss / Gain on disposal of motor vehicles 8 000

Income statement ? Loss on disposal ?

Accrual concept Should not be Matching concept

— Unpaid loan interest should be credited to accrued loan interest account to represent an

increase in current liability in 2011.

- The loan interest incurred should be debited in the profit and loss account as an

increase in operating expenses of 2011.

(1
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Section A — Q.3(a) Sample Four
(5 out of 8.5 marks)
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Section A — Q.3(b) Sample Four

|

(5 out of 8.5 marks)

|........_.................._.................................. : e
The  Jonpward

" Presentation

| Date
2011

AT AT
o L otin.. maems:t gl ..

Profit and loss / Interest expenses
1Mﬂmfu{f &Cir&&(\ éﬁ?ﬁy\.gf;

AT

www. StudentBounty.com
-Homework Help & Pastpapers

|
F?:t.wf{{,uiﬁa_xcé ___________________________________________________

a7 53 : ) {

l\r:frﬁﬁoaﬁef-" r'jf m_f.‘e“ﬂr Vf’f’rm”fﬁ _________________________________
/.%(5 o Cff”ﬁ}t"é?‘féfr/’i


http://www.studentbounty.com/
http://www.studentbounty.com

Section A — Q.3(c) Sample Four
(5 out of 8.5 marks)
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Section A — Q.3(a) Sample Five
(2.5 out of 8.5 marks)
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Section A — Q.3(b) Sample Five
(2.5 out of 8.5 marks)
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Section A — Q.3(c) Sample Five
(2.5 out of 8.5 marks)
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Section A — Question 3

Overall performance iIs
satisfactory.

Most candidates lost marks
In part (a) showing that they
are not familiar with ratio
calecilationns.

www. StudentBou nt%.r.ccrm
-Homework Help & Pastpapers


http://www.studentbounty.com/
http://www.studentbounty.com

accountancy work. Justify with three reasons the use of the computerised accounting system at

with the manual accounting system in a large corporation.

QUESTION 4

Justifications:

—  _vast quantities of data can be processed in a shorter time

—  accounting data can be retrieved instantly and easily from the system
—  reports can be tailored for users of different purposes

—  human errors can be minimised

(2 marks for each relevant justification, max. 6 marks)

www. StudentBounty.com
-Homework Help & Pastpapers
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Section A—- Q.4 Sample Six
(5 out of 6 marks)
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In a large company, there are lots of transactions. Computer
accounting system helps to store large of amount of data
and can be found out easily when needed within a few
seconds while manual accounting cannot.
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Section A - Q.4 Sample Six
(5 out of 6 marks)

E oty oof P 4;6_’\{%@[;&1‘,& o P R ey I o
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Computerised accounting reduce the chance of making

mistake. As the accounting programme in computer will
avoid mistake in singal entries while manual accounting

cannot.
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Section A - Q.4 Sample Six
(5 out of 6 marks)
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Computerised accounting helps to back up information
easily. Data can be copied using memory cards and easy to
make copies which manual accounting system cannot.

Retrieve instantly and easily?
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Section A - Q.4 Sample Seven
(1 out of 6 marks)
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Section A — Question 4

Overall performance Is not
satisfactory.
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Practice Paper Briefing
Seminar
PAPER 2A

By: Mr. WAN Shiu Kee
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3. The following balances as at 31 December 2011 relate to Hing Fat Company:
%
Suspense account 7

Sales ledger conirol account (debit balamnce § 309 (M

Section B-Q.5

Control accounts were kept on a memorandum basis and they did not form part of the double entry svsiem.
Subseguent investigation revealed the following:

(id

All goods were sold at a gross profit margin of 20% in 201 1.

(i

RN

()

Total cash sales for 2011 weare 87 5200 . . . L 1
cradited to the sales account as 385 72

The sales returns dav book had hese StUdentS ShOU Id have
A sates invoice for 368 900 had bed - COIMPIehensive understanding

v

biscounts allowed for 2011 were 3 Qf gccounting processes and
posted to the sakles ledger control ag X ) L

A debt of £2300 owed by a custo hlgh analytlcal abl I Ity /
trade receivables acocount but the bad ,

Mo records had been made in the sales ledg

count.

\ | oviip

Im 2011, goods costing 548 6M) were despatched o a customear on a sale or irn basis. Hing Fat
d bhe
besn

www. StudentBounty.com
-Homework Help & Pastpapers


http://www.studentbounty.com/
http://www.studentbounty.com

Students should understan
the control system clearly in
accounting processes

REQUIRED:
(a) Prepare a sales ledger control account, showing all the necessary adjustments. (7 marks)
(D) Write up a suspense account. (5 marks)

eristics have o
ounting in

In a seminar, the bookkeeper of Hing Fat Company le :
be fulfilled in the preparation of financial state Simp|e application of
Hong Kong. -

Ong hOmE accounting knowledge

REQUIRED:

(C) Explain two principal qualitative characteristics of financial statements. (4 marks)
(Total: 16 marks)
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(a) | Sales ldger | Should be debit balanw__
%

%
Sales . 295)9f0 | Bal bid 59,090
Bad debts recovered 2,)%51? DIswounts allowed
Sales undercast ;}/5?\<o' undarcart 4o
| Retums Tnwards 2,160

Undercadt

Groods retained

-~ Misunderstand the question, especially items
(1), (vi) and(vii).

Do nnt 1indarctandinn the arcniintinn nractire

_for
www. StudentBounty.com
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Cash sales
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o Balbid
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Misunderstand the question, especially items (iv), (v) anm
Demonstrate elementary knowledge and understanding of

|
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Demonstrate satisfactory knowledge
and understanding of qualitative

characteristics of financial statement
/ﬂft ﬂwb” ‘."?‘L J.E‘r,eflffri and

”“L,I Ji ! b#mwa

[ [w

T,PM I hﬁ}'m}y‘ ;{w HL m»«; I & moke ad Co ryu{y deciy ;muf

Answers written in the mar

F; , The .'fj'r:lnuf-f ET&M?"M ﬂffﬂ E& have thu Lmrf}’{i’b“{ﬂﬁ

Tt Ty gl far the owner % have a freseeable futuw o ¥he
Total marks for the whole question is 6/16. Performance
for the whole question is fair, especially part (a).

The student did not know how to tackle the most difficult
part of the question, that is items (vi) and (vii).

Th
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e FES— PES—
ga 22— (b) (1/5)
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6. Alice, Brian and Clara had been in partnership for 10 years, sharing profits and losses in the ratio of 3:2:1
respectively. The balance sheast as at 31 December 201 1 of the parinership was as follow s

Section B - Q.6

% "

Premises, net S50 (D Capital accounts
Plant and equipmeant. nat [ —  Alice 276 (D
Motor vehickes, net 82 1040 — Brian 46E (HF
Inventory 33 6D —  Clara 305 (D
Trade receivables, net 23 B0 Accroed expenses 21 4y
Bank 135 SO0 Trade pavables 28 &

1 139 O 1 1859 CHMh

Alice retired from the parnnership on 31 December 201 1. Bran and Clara weare to share profits and losses

aqually after Alice’s etirrment. Additional information was provided as follows:

(i)

In recognition of Alice™s long service to the partmership, a motor vehicle with a net book value of
S22 ) was o be given to her free of charge and the amount was to be borne agually by Brian
and Clara.

(ii)

(i)

(iv)

The premizes and the plant and agquipment werz o be evalued to $1 400 000 and 107 (00
respectively.

The allowance for doubtful debts was to be increased by $2600 and inventory costing S24(4) was
to be writien of f doe to obsolescence

Goodwill was to be valued at S420 000, Mo goodwill account was to be maintained in the books

www. StudentBounty.com
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e [ [
Section B - Q.6

REQUIREIx
(a) Prepare
(1) the revaluation account; (3 marks)
(2) the pariners’ capital accounts, in columnar form, as at 31 December 2011, showing all
the adjustments regarding the metirement of Alice; and (5 marks)
(3) the balance sheat of Brian and Clara as at 1 January 2012, (5 marks)

Afier ber etimment from the partnership, Alice joined Dali Ltd as the sales director. She believed that her

professional know ledge in the indusiry would bring bepefits to the company. Therefore, she suggested
valuing her expertise at $6 000 000 and recognising it in the financial statements as an intangible asset.

REQUIREIDx

ib) With reference to_one relevant accounting principles ) concepts, briefly explain to Alice whether
the amount of $6 000 000 should be recognised in the financial statements as an intangible asset

5)
2)
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S S M —
Sample 1 - (b) (3/3)
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Total marks for the whole question is 16%/16.
Performance for the whole question is very good /
excellent.

The student demonstrate comprehensive knowledge and
unc ] | [ |
of «
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e FES— PES—
sample 2 - (a)(3) (5/5)
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Total marks for the whole question is 15/16.
Performance for the whole question is very good.
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g — ) . .
- Use of accounting ratio to ascertain the balance of
retained profits as at 31 December 2010
\_,._m\ /

Section C-0Q.9

( Use of accounting ratio to ascertain the balances of 1
trade receivables and trade payables as at 31.12.2011

{111}

All sales and purchases were made on credit and were evenly spread throughout the vear. In 2010
and 2011, the collection period of trade receivables was maintained at 1 month, while the
settlement period of trade payables was maintained at 3 months.

{iv)

i

Closing inventory as at 31 December 2010 and 2011 was valued at 5500 000 and 31 100 000
respactively.

Calline and distribution expenses of 9645 000 incurred in 201 1 were fullv paid.
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e [ [
Section C-0Q.9

Use of accounting ratio to ascertain the amount

__of the new bank loan. N

In order to finance the expansion of the business, the company further issved 1 000 000 ordinary
shares at $5 per share on 1 January 2011 and obtained a five-vear bank loan with an interest rate
of 4% per annum on the same date. The ratio of total non-current lability to total equity
decreased to 1:5 immediaiely after the issuance of shares and the acquisition of the bank loan.
The interests on all the bank loans incurred in 2011 were duly paid and properly mcordad,

(vii)

mlied that the amount of bank balance will be the
balancing figure of the balance sheet.

All ransactions were made through the bank account of the business. On 31 December 2011,
there was no cash in hand while the bank account showed a debit balance,

(X )

www. StudentBounty.com
-Homework Help & Pastpapers e


http://www.studentbounty.com/
http://www.studentbounty.com

REQUIREID:

(a)

()

Students should have comprehensive knowledge

and understanding of accounting ratios and
financial statements

Prep
(1) the income statement for the vear ended 31 December 2011; and {6 marks)
(2) the statement of financial position as at 31 December 2011. {10 marks)

As compared with 2010, many of the financial ratios of BC Lid in 2011 had improved
Therefore, the Chief Executive Officer (CEO) of the company concluded that the performance of
BC Ltd in 2011 was better, Gave two reasons why the CEQ's conclusion maght be incomact
Explun vour answers.

{4 marks)

i Total: 20 marks)

Limitations of
ratios analysis
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| @m B the 2"d year’s operation and i "
 Prewel exped thusthere should be an = -,
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Total marks for the whole question is 12/20.
Performance for the whole question is satisfactory.

The student demonstrate sound knowledge and
understanding of preparing financial statements from
accounting ratios and mcomplete records.
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Practi'ce Paper "
Briefing Seminar

PAPER 2A
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REQUIRED:

(a) Prepare an overhead analysis sheet to calculate the predetermined overhead absorption rate for
each of the production departments. (7 marks)

REQUIRED:

(b) Calculate the production cost per unit of Product H. (5 marks)

() If the actual manufacturing overheads and the actual direct labour hours of department A in 2012

are $560 800 and 28 300 hours respectively,

€)) calculate the amount of manufacturing overheads over / under absorbed by department A
in 2012; and (2 marks)

2) give two reasons to explain why the use of the predetermined manufacturing overheads
absorption rate is preferred to the use of the absorption rate based on actual data when
calculating product cost. (4 marks)

(Total: 18 marks)
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Show basic understanding of
the use of predetermined
overhead rate.
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Not able to differentiate prime cost
and production cost. Good
understanding of the calculation of
over/under absorption of overheads.
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Demonstrate elementary knowledge
in overhead allocation to
departments. Not able to finish /
calculate the POAR
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Demonstrate limited knowledge in
calculation of production cost and no
attempt in calculation of over / under
absorption of overheads.
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REQUIRED:
(a) Calculate the following items for the month of December 2012:

(D the breakeven volume (in units) (3 marks)

(2) the margin of safety (in sales dollars) (2 marks)

REQUIRED:

(b)

(©)

(d)

What are ‘opportunity cost’ and ‘sunk cost’ respectively? Illustrate the meaning of each cost with
an example from the information provided above. (4 marks)

If Hilary Ltd spends an additional $12 000 per annum on advertising and at the same time reduces
the selling price of FS2 and FS4 by 10%, the expected monthly sales volume for FS2 will be
increased from 80 000 to 100 000 units, while FS4 will be increased from 15 000 to 18 750 units.
Assuming the company does not keep any opening and closing inventories for budgeted purposes,
explain to the management whether the additional spendmg on advertlslng, together with the

selling price reduction, should be introduced startmg from 1 January 2013. (Ignore the time value

of money.) (6 marks)

If Hilary Ltd decides to spare more resources to explore new market potential and therefore will
S
)
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......................

Demonstrate comprehensive
knowledge in different types of cost
In decision making and the concept
of breakeven and its application.
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Logical and coherent presentation
and making comprehensive
""""""""""" evaluation of the proposed
- change.

www. StudentBounty.com
-Homework Help & Pastpapers


http://www.studentbounty.com/
http://www.studentbounty.com

Good application of management
knowledge to unfamiliar situation
to make decision.
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Q.8 — Sample 2 (a) & (b) (5/9)

2 ‘AWJV&_ DA ag pa—Dia, Mh?’fls 3 ‘__Zgopoﬂf' il

A= Dk _
—3-] &0 L %
7
Demonstrate adequate knowledge in \ |
different types of cost in decision |
making and the concept of
E, breakeven and its application. o
_..4—.——.-71. JM"-z—'_ Ly g “(‘;L e

» ot . the =
X #L“wjmﬁ' >, £ ‘ X
Suwla . L;,f w~g cwﬁ; wa.% e WQF%’J(L T i, aé,c,,--u
f‘”—wMJ), the [ e M‘é,:@ wvdoatls | Gty
_fww'#ev hows _the W-?/ P + nLq@_,_sa_'“,{

A §

www. StudentBounty.com
-Homework Help & Pastpapers


http://www.studentbounty.com/
http://www.studentbounty.com

Q.8 — Sample 2 (c) (5/6)

Sound knowledge and understanding
of management accounting and good
presentation in evaluation of the

proposed change.
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Q.8 - Sample 2 (d) (2.5/5)
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management knowledge to
unfamiliar situation to make
decision.
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-----------------------------------------------

Demonstrate elementary
knowledge in calculation of

contribution per unit.
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of safety (not considering the
breakeven in unit).
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Demonstrate elementary knowledge
and understanding different types of
costs in decision making.
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Not able to identify and
analyze information in making
business decision
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Business Management Module

Paper 2B
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Business, Accounting and
Financial Studies

Paper 2B Practice Papers

Briefing Session

P
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Short Questions

Question 1 Debt Financing Financial Management

Question 2 Ratio Analysis Financial Management

Question 3 Recruitment channels Human Management

Question 4 Consumer Protection Marketing Management
measures

Question 5 Consumer market VS Marketing Management
business market

Question 6 Conciliation VS Arbitration Human Management
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+ Question 1 (Financial Management)

+ Explain two advantages of debt financing? (4 marks)

* This question aims to test if the candidates can
provide the advantages of debt financing from the
company’s point of view.
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+One mark will be given for the
correct idea.

+ Another mark will be awarded for
clear explanation.
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+ Fair

* Most candidates understand the differences
between ‘debt financing’ and ‘equity financing’.

* However, some of them tried to give answers about
the characteristics of debt financing rather than the
advantages of it.
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not be marked.

Question 1(Sample Script)
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Part A : Short Questions

A

+ Question 2 (Financial Management)

+ List two activity ratios and state what aspects of
management efficiency each of them measures.

(4 marks)

* This question aims to test if the students know the
use of the activity ratios and the aspects they related
to management efficiency.
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+One mark will be given for
correct ratio name.

+*Another mark will be awarded
for the correct description.
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+ Poor

+ Many candidates left the question
unanswered.

+* Some candidates confused about the
ratios and gave answers which were
not under the category of activity ratio.
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Question 2 (Sample Script
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Start each question on a new page.
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Short Questions

A

+ Question 3 (HR Management)

+ List four commonly used channels for
external recruitment. (4 marks)

* This question aims to test if the candidates
are able to state four channels of external
recruitment.
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+*QOne mark will be awarded
for clearly state the
channel.
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+Good

+The majority of candidates
were able to state the
channels clearly.
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+ Question 4 (Marketing Management)

+ Outline three types of consumer protection
measures in Hong Kong. (6 marks)

+ This question aims to examine if the
candidates are able to give the correct types
of consumer protection measures in HK.
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Marking Criteria

+One mark will be given for
the correct idea. Another
mark will be given for
clear explanation.
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+*Poor

+Many candidates did not
understand the meaning of
‘measures’. They only outlined
the consumer rights which are
Incorrect.
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Short Questions

+ Question 5 (Marketing Management)

+ Describe three differences between a
consumer market and a business market.

(6 marks)

+ This question aims to test if the candidates
can distinguish a consumer market from a
business market.
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Marking Criteria

+2 marks will be given for a
complete pair with clear
description.

+If comparison is not found, max. 1
mark will be awarded for each
difference.
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+Good

+ Most candidates were able to state
the differences clearly.

+ Minority of them stated the
differences of their marketing mix
strategies (4P)
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Short Questions

+ Question 6 (Human Resources Management)

+ Conciliation and arbitration are commonly
used in resolving labour disputes. Outline
three differences between them.(6 marks)

+ This questions aims to test the candidates
understanding of the function of conciliation
and arbitration.
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Marking Criteria

+2 marks will be given for a
complete pair with clear
description.

+If comparison is not found, max. 1
mark (instead of 2 marks) will be
awarded for each difference.
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e
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General Performance of Questior§

+ Fair

+ Quite a number of candidates did not
have an in-depth understanding about
the conciliation and arbitration.

* In general, candidates were unable to
give three differences between the two.
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Start each question on a new page*

/flfé’ revy ‘

/

A L

LA LT

Kmaﬁhﬁm
K57’

!%%é bitration 15, Hhe en«fﬂyecs dnd 670/)#9’5
e el bt /

/

yr

PR

o

VA

_mgmm@ Jetowoie Phrovs . Bt —tbe. fotio Paitis’ sicenl.
é/ﬁw He’  juthwert of He aubiftatim  gs s M—r
7 ) 7 S ST
- . 7
_/11 (pnc //fa_?{*’ﬁt , He Gl /feator /}MJ/ LASHA __gore. v [je> po  eep
V:l:vu’ 'Ill(’_UL; /erg Z% ﬂf’%& Zor Z 7 & AV

Dc/%’

Lam = FT L

Re b o Je

/’al'lfz/ wtor oo ﬁ/’éfzfmzér [ (?f/-%t@vé ‘/

/%‘/ ftlodin BT Mé//ﬁ;e/as/@ﬁ

74 &/’5/ (s 4 Dﬁv €S  (ak
Aas/a/f&y{r Aees @,. 7Z€ ;:/
7Z tre il éf (Dtmuniaizeu Aetowe. The tio Petificc A @MA“/{W
/
gws -~ 1o e idtned To tuny  Crervemiclen T Salve Ay

D}'ﬂé/PW .

2{41’: 74’ /"éinf/vu é«;‘;‘, Paties -9"44/ z)ffe..r/«/é Heir

M 7%”7 "/-’J(l/ Lorensypyiric iz

wwwnw. StudentBoun

-Homework Help & Pastpapers

OO

rs written in the margins will not be marked.



http://www.studentbounty.com/
http://www.studentbounty.com

7 kR RA AR - 0 A4 R AL IR TN
o ﬁi@@iﬁi RIS e % 26 % ﬁ/
bR F B - r

£ Bk, w@ R L Yt /] E w4y Q_/ﬁz&,
ﬁjf@ ij fad s Am L 1’4’?5? F R X SV I
P%/Utmm%ﬁ (HE %tite? L 0E Rkt
S T . Y

ﬁﬂ—” AL PR ARV LR 7
A %zﬁu’ﬁa % —*‘L ) 71 3 *h o st f;i’

:é‘?:\

% 2 # 4
ﬁ;é»

K

¢,

BF R R S wé 4 b TG hsniy TES
Wit gk i kb TR [eR% b

uw.m StudentBo LCOm
-Homework He Ip&F‘ sfpapers


http://www.studentbounty.com/
http://www.studentbounty.com

The End
Thank You For Your Attention.
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HKDSE Business, Accounting and
Financial Studies (BAFS)

Briefing Session on Practice Paper

Case Study (Q7 & Q8)

S L Chau
February 2012

www. StudentBounty.com
-Homework Help & Pastpapers


http://www.studentbounty.com/
http://www.studentbounty.com

5 Case Study

(1)

(2)

These two case studies aim to test
candidates’ ability to:

apply their knowledge and understanding of
different areas of business to familiar and
novel situations

analyse, synthesize and evaluate information in
the context of business decisions, taking into
account the integrated and dynamic nature of
business problems
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(a)

(b)

(c)

(d)

(e)

Question 7

Describe two advantages of Daisy’s practice of making all the major decisions of Moon Flower by
herself. (4 marks)

Explain why the front-line employees of Moon Flower feel dissatisfied with reference to:

(1) Maslow’s Hierarchy of Needs Theory (4 marks)
(2) McGregor's Theory X and Theory Y (4 marks)
Suggest two measures by which the situation of lack of coordination among Moon Flower’s
employees can be improved. (4 marks)
Describe the steps in manpower planning that Daisy should follow. (8 marks)

Apart from the SME Development Fund, list two other sources of funds for Moon Flower's
operations and expansion. (2 marks)

(Total: 26 marks)
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Question 7

 Organizational structure:
— Centralization (a)
— Coordination (c)

e HRM:

— Motivation (b)

— Manpower planning (d)
 Finance:

— Source of fund (e)
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Question 7a. (Sample Script)
Able to explain the advantages of
centralized decision making such as pt.
control:
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 State invalid and irrelevant points such as \
faster and better decision making ..
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Question 7b. (Sample Script)
Clearly state the context with refer
to Maslow’s hierarchy of needs an
Theory X &Y
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......... 5 ufus%ﬁ A0 s vomk e 7 B0 ot 0 ol

......... . . WWWWMMY Al
W\MMY@WMH ..........

wwnw. StudentBou nt%.r.ccrm
-Homework Help & Pas


http://www.studentbounty.com/
http://www.studentbounty.com

5 Question 7b. (Sample Script) cont’
Clearly state the context with referenc

Maslow’s hierarchy of needs and Theory»\
&Y
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ﬁQuestion /b. (Sample Script) cont’d?
Explanation of needs are incorrect or

up with Dual-factor theory
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Question 7b. (Sample Script) cont
Explanation of needs are incorrect o
up with Dual-factor theory
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Able to suggest some measures to
Improve coordination
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5 Question 7c. (Sample Script) con
C Not understand the meaning of

coordination — irrelevant measures
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5 Question 7d. (Sample Script)

Steps are clearly explained
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5 Question 7d. (Sample Script) co

Steps are clearly explained
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5 Question 7d. (Sample Script) Cont
Confusing and unsystematic steps
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(a)

(b)

(c)

(d)

(e)

the 4D portable electronic game device.

[gnoring any tax implications, calculate (1) the payback period and (2) the net present value of the
low-priced version of the 4D portable electronic game device. Show your workings. (4 marks)

Give three reasons to explain why Century Group should launch the low-priced version of the 4D
portable electronic game device. (6 marks)

Suggest the appropriate marketing mix strategies for the low-priced version of the 4D portable
electronic game device. (8 marks)

For (1) raw materials and (2) wages, suggest a reason for each to explain why there was a variance
between the actual spending and the budgeted spending of Century Group in the last financial
year. (2 marks)

(Total: 24 marks)
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VN Question 8

®

e Marketing:
— Product life cycle (a)
— Marketing mix (d)

e Finance:

— Capital budgeting and the decision (b) &
(c)

— Budget variance (e)
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of the 4 characteristics

b

2
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5 Question 8b. (Sample Script)

Correct calculation with workings

e e v R R L B L R e e e R e B e e e et B e A e A e e ek e e e e e e e e P e P WE P T P M T M W M A NN R W M A BN W A M A R A A

.uu__________—.-_—------------------—-----.-----u-----..—_-——.—..---....________________.....,....,...._..,,..,.._..--.,-...._-.

(2)/1/52;/2/@@5%/5 ____________ e e
?’E?ﬁv“f?—fﬁe* ....... ?f__zxc%_j__z@-_/_?_a@, ______________

o e e v o T < S

___________ ;gﬁ Qgiﬁi/&‘fu . s o Al Alrtt. O/QZ/‘E"J

e
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Question 8c. (Sample Script)
Well-explained reasons

__TL_&_-_%n’;____\f.gs_@m__-_‘as__.ﬂa_gft___-T%v.&---_n:e% _____ L;ESébfv.__:\f;Q\.l.hﬂ __________ aler thae Thal o )

P S f&@?..é____xf_wcs.‘c@_m__.jlﬁ_e,_-_pip!?_?ﬁc___-_913-___:&'9_@__.h%c\:»;\,__j.s,___-L@g_ﬁQr.. ____________________________________
e secmd a1 Bk fhat fhe pdedpecadi st lawpicd.

JRNI= 7T S T PR B 7S S %Y \:?S.L.-:Q.__;[R@.ff'!:_'.___ﬂaeb."_-'..%H':‘?:t:'.-.Q{l.:_:-'_['%b.‘-_“_[?}:?tt_’ﬂ." ____________
Tt venty Can_ b be Gilertel ke k. Faffor  owed g ]

...... { L&Jf\»'iﬂ\m&m‘t&*&fﬁ&-\"ﬂﬁf«\w&@hek}roj}

AT e P et e i vt o b e g

o oLt E o e T et o Siell sttt D

O Sax. B Somf 0¥ T Cﬁ:{?ﬂi)/w_&.L’..-&fﬁﬁf..--ﬁe}{ﬁﬂ.ﬁ{bﬁ‘:it _________________________
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Question 8d. (Sample Script)
4Ps are listed and appropriate strat

are explained
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the appropriate strategies
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Question 8e. (Sample Script)
Clearly point out the increased usa

or wastage

$ ) TR Lot 08 Hlo potutl ugase of Fh chfRTL |

flo S5tbt o boe chled o Ao SET? sve b vst pas

& Tucn |

Imui,@f\m\“f frw/\/wen '/@Jm L\Jf ks dvmﬁf Y Ao Aé;r\,,/(‘ JRelarh

mgﬁ&’* éﬂ-w-&uxf'( [m“ )>12 (9\%)—% //rf‘vx “{ZP o 1401’ dmiin X

Please do not write in the margin.

) I s e o e o 000 A (adin The libsor
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S ———er s
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Question 8e. (Sample Script) co
Fail to suggest a valid reason

Ve | I'JI
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Thank you!
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Paper 2B

Practice Paper
Exemplars

Elena Leung
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Question 9

9. A company is considering applying for the rights to
distribute a branded electric car in Asia. As a riskreduction
measure, the company plans to conduct market research to
assess the market potential of theelectric car.

(a) Describe the steps involved in conducting market
research to assess the market potential of the

electric car. (8 marks)

(b) Suppose the company finally got the distribution rights.
Apart from the risk reduction strategy,discuss the other
risk management strategies that the company can
adopt for distributing the electric car. (12 marks)
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Question 9 — Sample 1
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(a) Demonstrate
comprehensive
knowledge of
conducting research
with accurate use of
terminology.

In addition the
candidate can also
present research steps
closely applied to the

scenario.
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(a) Detailed description of steps in
marketing research with relevant
application.
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(b) Demonstrate broad knowledge & accurate application
of risk avoidance strategy with suitable examples
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Answers written in the margins will not be marked.
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(b) Clearly elaborate the meaning of risk transfer with
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(b) Clearly elaborate the meaning of risk
assumption with good examples in the
distribution of electric cars.
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Question 9 — Sample 1

Comments

eDemonstrates quite comprehensive
knowledge & understanding of steps iIn
conducting market research. Such
knowledge is particularly well applied to the
distribution of electric cars.

e|n addition, the concept of risk
management strategies are generally well
explained and illustrated with appropriate

uce nf hiicinace tarminnlAans
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Question 9 — Sample 2
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Steps involved in conducting market
research not in proper order, missing
some points in the research plan
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Only mention sampling plan without

explaining data collection and data analysis
In the research plan.
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Risk transfer and risk assumption
strategies are generally explained fairly
with moderate use of business
terminology.
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Question 9 — Sample 2

Comments

® Demonstrates moderate knowledge of
market research and risk management
strategies.

®The steps involved In conducting

marketing research are partly missed and
the risk management strategies are fairly

explained with some business
terminoloay.
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Question 9 — Sample 3
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10.

Question 10

A large company has recently employed a
group of young university graduates who
have a great need forachievement. The

company wants to develop them to take up
senior management positions in the future.

Discuss how the company could tailor its

human resources management functions to

support the development of the new recruits.
(20 marks)
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Question 10 — Sample
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The concept of orientation
IS well presented.

Training and development
are combined in
elaboration with systemic
logical application on
training university

\graduates (new recruits).
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to compensation scheme

without applying to

performance-based reward
\_system here.
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Comments

eDemonstrates quite comprehensive
knowledge and understanding of the human
resources management functions to support
the development of the new recruits.

Knowledge in orientation, training and
development, performance appraisal and
compensation are presented well in relating
to the scenario of recruiting young
university graduates.
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~The End—
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