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TRADE BENEFITS ALL?

The growth in world trade has significantly increased
over the last few decades. Emerging economies such as
the BRIC nations (Brazil, Russia, India and China) have
contributed to this growth. There are many benefits to
economies of this increase in trade, but alongside these
there are also a number of drawbacks. The recent global
recession shows how economies around the world are
now interconnected.

SEE INSERT FOR FIG. 1

The control of inflation is a major objective of most
economies. Recent inflation rates within selected
economies are shown in Fig. 2.

SEE INSERT FOR FIG. 2



The UK is a major trading nation and its exports to

selected economies are shown in Fig. 3.
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International trade can cause countries to clash as shown
in Figs. 6 and 7.

Fig. 6 — NEWSPAPER HEADLINES IN 2010
Headline A
‘EU puts a quota on cotton imported from China’

Headline B

‘US increases tariff on steel imported from
the EU by 10%’



Fig. 7 — CHINA AND THE USA - ATRADE WAR?

CHINA IS TO ENFORCE ANTI-DUMPING
DUTIES ON CHICKEN IMPORTS FROM THE
USA, ACCUSING US POULTRY FIRMS OF
EXPORTING THE MEAT AT UNFAIRLY LOW
PRICES.

In just the latest in a series of trade disputes
between the two countries, China’s Commerce
Department said the tariffs will start shortly.
China launched an investigation into chicken
imports from the USA in September 2010, a
day after the USA put tariffs on imports of tyres
from China.

President Obama said that he would get “much
tougher” with China on trade.



Fig. 8 — INCREASING GLOBALISATION

Globalisation is a word which is on
everyone’s lips these days, from politicians
to businessmen.

Globalisation is not new, but it is a product
of the industrial revolution. Britain grew
rich in the 19th century as the first global
economic superpower. The pace, scope
and scale of globalisation have accelerated
dramatically since World War Il, and
especially in the last 25 years. The rapid
spread of information technology and the
Internet are changing the way companies
organise production, and increasingly
allowing services as well as manufacturing
to be globalised.



Drivers which have affected globalisation are shown in
Fig. 9.

Fig. 9 — WHAT HAS DRIVEN GLOBALISATION?

Cheaper
transportation

Faster Improved
communication IT

Higher living
standards




Fig. 10 - POVERTY AND THE IMPACT OF TRADE ON
POVERTY

Nearly 13 million people live in relative poverty in the UK.
The UK has a higher proportion of its population living in
relative poverty than most other EU countries.

Absolute poverty is all about not having enough money to
pay for the things you need. This means that you may not
have enough to eat, may be unable to heat your home,
and may not have adequate warm clothing.

Trade between countries can help to reduce poverty in

a country. It can help people in a country to earn more
money and, therefore, spend more on material goods.
However, trade can also cause an increase in the income
inequality in a country.
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Fig. 11 — RELATIVE POVERTY IN SELECTED EU
COUNTRIES IN 2010
(= 60% OF MEDIAN INCOME AFTER HOUSING COSTS.)
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third-party content in this assessment material, OCR will be happy to correct
its mistake at the earliest possible opportunity.

For queries or further information please contact the Copyright Team, First
Floor, 9 Hills Road, Cambridge CB2 1GE.

OCR is part of the Cambridge Assessment Group; Cambridge Assessment
is the brand name of University of Cambridge Local Examinations Syndicate
(UCLES), which is itself a department of the University of Cambridge.

12




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 15%)
  /CalRGBProfile (ColorMatch RGB)
  /CalCMYKProfile (U.S. Sheetfed Uncoated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.245 841.846]
>> setpagedevice


