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TRADE BENEFITS ALL?

The growth in world trade has significantly increased 
over the last few decades. Emerging economies such as 
the BRIC nations (Brazil, Russia, India and China) have 
contributed to this growth. There are many benefits to 
economies of this increase in trade, but alongside these 
there are also a number of drawbacks. The recent global 
recession shows how economies around the world are 
now interconnected.

SEE INSERT FOR FIG. 1

The control of inflation is a major objective of most 
economies. Recent inflation rates within selected 
economies are shown in Fig. 2.

SEE INSERT FOR FIG. 2
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The UK is a major trading nation and its exports to 
selected economies are shown in Fig. 3.
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International trade can cause countries to clash as shown 
in Figs. 6 and 7.

Fig. 6 – NEWSPAPER HEADLINES IN 2010

Headline A

‘EU puts a quota on cotton imported from China’

Headline B

‘US increases tariff on steel imported from 
the EU by 10%’
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Fig. 7 – CHINA AND THE USA – A TRADE WAR?

CHINA IS TO ENFORCE ANTI-DUMPING 
DUTIES ON CHICKEN IMPORTS FROM THE 
USA, ACCUSING US POULTRY FIRMS OF 
EXPORTING THE MEAT AT UNFAIRLY LOW 
PRICES.
In just the latest in a series of trade disputes 
between the two countries, China’s Commerce 
Department said the tariffs will start shortly.
China launched an investigation into chicken 
imports from the USA in September 2010, a 
day after the USA put tariffs on imports of tyres 
from China.
President Obama said that he would get “much 
tougher” with China on trade.
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Fig. 8 – INCREASING GLOBALISATION 

Globalisation is a word which is on 
everyone’s lips these days, from politicians 
to businessmen.
Globalisation is not new, but it is a product 
of the industrial revolution. Britain grew 
rich in the 19th century as the first global 
economic superpower. The pace, scope 
and scale of globalisation have accelerated 
dramatically since World War II, and 
especially in the last 25 years. The rapid 
spread of information technology and the 
Internet are changing the way companies 
organise production, and increasingly 
allowing services as well as manufacturing 
to be globalised.
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Drivers which have affected globalisation are shown in 
Fig. 9.

Fig. 9 – WHAT HAS DRIVEN GLOBALISATION?

Cheaper
transportation

Higher living
standards

Faster
communication

Improved
IT
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Fig. 10 – POVERTY AND THE IMPACT OF TRADE ON 
POVERTY

Nearly 13 million people live in relative poverty in the UK. 
The UK has a higher proportion of its population living in 
relative poverty than most other EU countries.

Absolute poverty is all about not having enough money to 
pay for the things you need. This means that you may not 
have enough to eat, may be unable to heat your  home, 
and may not have adequate warm clothing.

Trade between countries can help to reduce poverty in 
a country. It can help people in a country to earn more 
money and, therefore, spend more on material goods. 
However, trade can also cause an increase in the income 
inequality in a country.
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Fig. 11 – RELATIVE POVERTY IN SELECTED EU 
COUNTRIES IN 2010

(= 60% OF MEDIAN INCOME AFTER HOUSING COSTS.)
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Copyright Information

OCR is committed to seeking permission to reproduce all third-party content 
that it uses in its assessment materials.  OCR has attempted to identify and 
contact all copyright holders whose work is used in this paper.  To avoid the 
issue of disclosure of answer-related information to candidates, all copyright 
acknowledgements are reproduced in the OCR Copyright Acknowledgements 
Booklet.  This is produced for each series of examinations and is freely 
available to download from our public website (www.ocr.org.uk) after the live 
examination series.
If OCR has unwittingly failed to correctly acknowledge or clear any 
third-party content in this assessment material, OCR will be happy to correct 
its mistake at the earliest possible opportunity.
For queries or further information please contact the Copyright Team, First 
Floor, 9 Hills Road, Cambridge CB2 1GE. 
OCR is part of the Cambridge Assessment Group; Cambridge Assessment 
is the brand name of University of Cambridge Local Examinations Syndicate 
(UCLES), which is itself a department of the University of Cambridge.
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