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Answer ALL questions.

Using your knowledge of economics and with reference
to the given figures, answer the following questions in the
spaces provided.

Use Figs. 1 and 2 in answering the following questions.

1 (a) In the table below, tick the THREE statements
which are correct. [3]

STATEMENT TICK (V)

GDP growth in Greece was positive at the
beginning of the period and negative at the end.

Germany’s lowest GDP growth was —3.3%.

In Q1 2008 GDP growth in Spain was —2.0%.

In Q2 2010 GDP growth in the US was —-0.6%.

Japan had the lowest GDP growth of —4.2%.

The UK was in recession for the whole period.




(b) Compare what happened to inflation in the UK and
Japan between 2006 and 2009.

[4]

[Total: 7]



Use Figs. 3 and 4 in answering the following questions.

2 (a) In the table below, identify the correct meaning of
‘a UK export’ by putting a tick in the box next to it.

[1]

MEANING TICK (V)

A UK export is a good or service
produced in the UK and sold in the UK.

A UK export is a good or service
produced overseas and sold in the UK.

A UK export is a good or service
produced in the UK and sold overseas.

(b) (i) State the country to which the UK exported the
most in 2010.

[1]
(ii) State the country which had the largest

percentage fall in exports from the UK between
2009 and 2010.

[1]

(c) State which good exported by the UK had the

largest percentage increase between 2009 and
2010.

[1]




(d) Discuss how the changes in UK exports between
2009 and 2010 might have affected unemployment
in the UK.

[6]

[Total: 10]



Use Fig. 5 in answering the following questions.

3 (a) Describe what happened to the UK’s current
account balance between 2003 and 2009.

[3]

(b) (i) What is meant by the term ‘current account on
the balance of payments’?

[2]

(ii) What is meant by a deficit on the current
account on the balance of payments?

[2]



(c) (i) Other than quotas and tariffs state TWO
possible solutions which a government might
adopt in order to improve a deficit on the
current account on the balance of payments.

1.

[2]




(ii) Discuss which of the solutions you identified
in part (c)(i) may be better for improving a
deficit on the current account on the balance
of payments.

10



8]

[Total: 17]

11



Use Figs. 6 and 7 in answering the following questions.

4 (a) What is meant by the term ‘quota’?

[2]

(b) (i) What is meant by the term ‘tariff’?

[2]

12



(ii) With the aid of a diagram, explain how a tariff
would affect the equilibrium price and the
quantity bought of an imported good.

[6]

13



(c) ‘The benefits of protectionist policies outweigh
the costs.’ Do you agree with this statement?
Justify your answer.

14



[10]

[Total: 20]
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Use Figs. 8 and 9 in answering the following questions.

5 (a) What is meant by the term ‘globalisation’?

[2]

(b) Choose TWO drivers from Fig. 9 and explain how
each has contributed to the growth of globalisation.

Chosen driver 1

Explanation

Chosen driver 2

Explanation

[4]

[Total: 6]
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Use Figs. 10 and 11 in answering the following questions.

6 (a) Explain what is meant by the term ‘relative
poverty’.

[4]

17



(b) Compare the level of relative poverty in the UK
and Greece.

[4]

[Total: 8]

18



7 Using the information in the case study and your own
knowledge of economics, evaluate the extent to which
the benefits of international trade outweigh the costs

for the UK economy.

19



[12]
[Paper Total: 80]
20



Additional pages. If you use this space, please humber
your answers clearly.
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