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Introduction

This was the first full run through of the Business Studies and Economics specification
(although in 2010 a limited number of centres opted to sit 5BS05. Generally speaking the
paper appeared to be accessible and the vast majority of candidates attempted all of the
guestions on the paper. There appeared to be a few candidates who found the timing of the
examination tricky and struggled to reach the final questions on the examination paper. The
culprit for this was writing to excess on the 'give, state, identify' and 'explain’ questions. In
some cases candidates wrote over of a page of writing for a 3 mark ‘explain’ question, when
it is possible to score full marks in three sentences, so long as those sentences demonstrate
the appropriate skills. The other major issue was the use of context. If the question
mentions the name of a specific business or is linked to some kind of small case-study at
the start of a section, there will be marks allocated for the use of context. Context goes
beyond simply mentioning the name of the business in the question and candidates should
be encouraged to think about the nature of the product the business produces, the market it
operates in, or the competitors the business competes against. As a result there were some
‘at first glance' excellent answers to some questions, but because application (AO2) had not
been demonstrated within their response, candidates did not have the ability to access the
full range of marks on offer.
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Question 1 (b) (i)

This question was targeted at students' knowledge and understanding of stakeholders.
Responses varied from the traditional stakeholder model to applied examples, all of which
were correct. A few students identified "shareholders"”, which although correct in the
stakeholder model is not relevant to "public swimming pools" and, therefore, was incorrect.

(b) (i) ldentity two stakeholders that might benetit trom the Lhange4lite project.
(2)

V CALODCIDYVYCH T s 0

2 mpuye&b s e R .

Examiner Comments
ere we have two examples from the traditional
stakeholder model, both of which are correct.

(b) (1) Identity two stakeholders that might benefit from the Change4life project.

(2)

 The Romd—odet—gGo (Ljel o Suwi .*’lhk.ﬂ*;_?m[

ResultsPlus

Examiner Comments

In this response, two applied stakeholders are
identified, but they are both examples of the
same group i.e. consumers.
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Question 1 (b) (ii)

Explain questions are attempting to assess students' AO3 skills of analysis. In the previous

guestion a relevant stakeholder has been identified and here we are looking for the benefit.

There are three linked strands required that build the explanation for students to access all
three marks.

(b) (i) Identify two stakeholders that might benefit from the Changed4life project.
(2)
1 Citizens. e
é%ﬁ Neaith. . Services
(ii) Explain how one of the stakeholders you identified in 1(b)(i) might benefit
from the Changedlife project.
(3)

Subject.. .b__e_c_q WSe. MoK .__;?.e. ople. w!//be€ﬂfoum9«\00’
Lo..udopt on hecuthier. /fﬁﬁéyxe@ ond. . fﬁumaj

<J~\:Z ResultsPlus

Examiner Comments

This response has two clear developed points following the
identification of "healthier lifestyle": the points are "less
people will be overweight" and "will need treatment from
the services". The additional comments are, of course,
relevant, but could be considered unnecessary as the full
marks have already been accessed. This could impact later
on as the student might experience timing issues.
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(i) Explain how one of the stakeholders you identified in 1(b)(i) might benefit
from the Changedlife project.

WWJ ..... /’139.45/76?/):2(

(b) (i) Identify two stakeholders that might benefit from the Change4life project.

(2)

Vo iCAADETY VYTt ettt

(3)

<J\QZLResultsPIus

Examiner Comments

In this example the student has identified the benefit "swim
for free", but has then developed two consequences i.e. "save
money" and "more healthy".There is no further development of
the "save money", but there is of "more healthy" i.e. "become
more active", therefore three marks were awarded.

6
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Question 1 (c)

This was a straightforward question for those candidates who understood the term "trade-
off" and many accessed full marks.

(c) Describe two possible trade-offs the UK government might face in making a
decision to fund projects like Change4life.

Mathar.. il gl M. fudey, . Agakt.
farkes.... and . anklaces. . don't.. /1/ Lphueed }
________ Getnotogy..... whaid... gl e peales S

(4)

Lducakion.. also. doesn } }ef ______________________________ f‘ odho el haut
done _bo build Mo Scheols. nereeses. . e edvcaton.

Flus
Examiner Comments

The first trade-off identified is "healthcare" and
the point of development is made part of which
is "----ambulances don't get replaced". The
same is for education, therefore four marks.

(c) Describe two possible trade-offs the UK government might face in making a
decision to fund projects like Change4life.

ResultsPlus

Examiner Comments

Here we have three trade-offs identified but no
development of any, therefore two marks.
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Question 2 (b)

Again, this was a question designed to assess AO1, Knowledge and Understanding which
many students found very accessible but some rather challenging.

(b) State three negative effects associated with economic growth. U}\
) 3)

Wi
\f\(/%v}u;\ GCUJM\\ ch \4\ QWILQ} ol Gl
bujuy& Klow WJ

2 NG UC%K _L(,r\ |
LL% ANMMI, 0 \Lj(N\J w\ uu\\ me\ﬁm t@bu«{)\r\

(onsd o (h LI\ 'L

Examiner Comments

<J\(:Z ResultsPlus

In this response the student has stated "pollution”,
"congestion" and "degradation of natural

local habitats", therefore accessing full marks.
Again more was written than was necessary.

(b) State three negative effects associated with economic growth,

1 COn counse . envowmenkal, vmeblems
_______________________________________________ Can. end.. 4.5 eil.,wcg Simidar. Hune

]fi‘% mﬁp@,u,tmzu::s <O.. Z&em prrc_m ‘ruo\m ______ ..

T C OV rnw_r’:,
<J\/LResults@Ius

Examiner Comments
he candidate was awarded one mark for
"environmental problems" No mark was awarded for the
third point. If the candidate had just said "inflation" or
"higher prices" then that would have been merited, but
the answer given "less competitiveness" is incorrect.

8
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Question 2 (c) (i)

This question was very accessible to the whole cohort.

Economic growth is one way to measure the standard of living of a country.

living.

ResultsPlus

Examiner Comments
One of the more popular correct responses.

Economic growth is one way to measure the standard of living of a country.

living.

el Skoke - heneliks

- - P e . [ [ R (R [ S T R —

(c) (i) Identify one method a government might use to increase the standard of

| J——

(©) (i) Identify one method a government might use to increase the standard of

g\ﬁ ResultsPlus

Examiner Comments
Although this would be an incorrect answer for a

"Identify one method a government etc." and, therefore,

such as Chad. Therefore, one mark was awarded.

developed country, the question does ask the candidate to

this would be correct if applied to a less developed country

e N I e i st
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Question 2 (c) (ii)

Explain questions are attempting to assess students' AO3 skills of analysis. In the previous
guestion a relevant method has been identified and here we are looking for the "help to
increase the standard of living". There are three linked strands required that build the
explanation for students to access all three marks. Too often students only offered two
strands, the third consequence being given as "standard of living" which is not acceptable as
it is in the question.

Economic growth is one way to measure the standard of living of a country.
(c) (i) Identify one method a government might use to increase the standard of
living.
W_ ' | C f‘\ € (re DY ) A Q VAT

(i) Explain how this method might help to increase the standard of living in a
country.

(n

(3)

(. eCreosiney  kro VAT uaillmadsee.  on Stueaol

{ A - e L Y - \

U v 4y W B (M because Aheir il loe
MOye  OnNs wnNer Y AO€ ‘n\:"l\attl* ) L-,l K b e W A &._,__\.m-.'

e o AN l 1 7’( Lk YO g t \o¢ )4 t ‘\L- { ,\ A

{ (L'q '\L {-‘I-’ \ { t_.' ' r. \Lfli ‘-.'{.‘k_\_ '.._..

g\ﬂ ResultsPlus

Examiner Comments

The only point of development in this
response is "more products being bought"
which is a consequence of "decreasing (the)
VAT”. Therefore, one mark was awarded.

10
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Economic growth is one way to measure the standard of living of a country.

e
(€) () Identify one method a government might use to increase the standard of
living.

.................................... Spend ynore mcmy . edulation.
(i} Explain how this method might help to incréase the standard of living in a

country,

AR ne. 3a.>ermnmu sfma mone...

Mrmm UL Pe. bR edum.ted

O3 more. pecho_ LWL e €0 (cES Of. .
from e — pm ng (Total for Question 2 = 8 marks)

gﬁ ResultsPlus

Examiner Comments

One mark is awarded for education and there
are three clear linked statements i.e. "better
educated", "lower unemployment rates" and

"higher GDP" with the reason why.
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Question 3 (b)

(b) Identify three possible ways a business like Ticketmaster can develop through
internal growth.
(3)

-

ResultsPlus

Examiner Comments

he student was awarded three marks
because the responses are in context to
Ticketmaster and are all relevant.

(b) Identify three possible ways a business like Ticketmaster can develop through
internal growth.
(3)

1 Pnce= hous ﬂi et cemPetadus®.. PO S
2. Promckan, - howing,. fre fgtk mast effeche. cc.wnc}m
s Predut ~hents e ey ficheks. Grsode .

Resultsi’lus

Examiner Comments

he three responses are all variations of the same
correct answer i.e. "change the marketing mix". In such
instances the maximum mark to be awarded is two.
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Question 3 (c)

Explain questions are attempting to assess students' AO3 skills of analysis. Students are
required in this question to identify a benefit of the proposed merger and then to make
two linked statements/consequences to access all three marks. Too often students only
offered one strand and there were numerous responses where there were the links but
these were interspersed with other benefits and development points, thus causing students
to spend unnecessary time on the question.

(c) Explain one possible benefit to Ticketmaster of the proposed merger.
(3)

/ﬂué el d have !’# (“‘3_ Comtﬂ{b'ﬁbﬂ f%e/ﬁ/c?lf‘-e
e con..Chage . highar . prices. bé‘Ca.u.M._?‘hzﬁ_.&(o_._

ot need fo e er«?«eﬁ-u'ﬁbt’ , Wma’/\g.... oA z.'ncfmif,

Examiner Comments

Here the student was awarded three marks as follows
"little competition"..."higher prices" and "increase in
profits". The last part "better economies of scale" is a
second benefit and is not required as the student has
already shown the skills required and accessed full marks.

(c) Explain one possible benefit to Ticketmaster of the proposed merger.

.............. GLMQ%

Examiner Comments

The benefit identified is "stage its own concerts"
and the development is "more monopoly
power", therefore two marks were awarded.
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Question 3 (d)

This question proved to be challenging for all students. They had no problem in identifying
a "disadvantage to consumers", but had greater difficulty in developing two linked strands.
Higher prices was identified and the reason given for that i.e. no/little competition, but then
students would too often say that consumers would then have less choice which is of course
another disadvantage. The same can be said when less choice was identified.

(d) Explain one disadvantage of a monopoly to consumers,

COMUPELD.
Lo QO MCeN . LS. YeALAOE O lorge..

Lg bod o by (Total for Question 3 = 10 marks)
“J

ResultsPlus

Examiner Comments

The student was awarded three marks for the response. "High
prices" is identified; "no one they need to compete with for prices" is
the reason and the consequence is "paying large amount of money".

(d) Explain one disadvantage of a monopoly to consumers.

Examiner Comments

Less choice is identified and the reason is given "big brands have
took over etc." The last sentence is not relevant as the question
refers to "consumers". Accordingly, two marks were awarded.

14
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Question 4 (b)

An accurate definition is required to access full marks. We are looking here for recognition
of in "imports" and out "exports". Of course an imperfect definition which would merit one
mark can be raised to two through a relevant, pertinent example.

(b) Define the term ‘international trade’.

ResultsPlus

Examiner Comments
he response merits two marks as imports and
exports are noted and a relevant example given.

(b) Define the term ‘international trade’,
(2)

frade  pokusen  fwo  diflefent  pabons

p{x{‘ %0 oAAS . Se (VCRS  Of. CNTrLeA f‘d \

ResultsPlus

Examiner Comments

Here with have an inperfect definition without
an example. Therefore, only one mark awarded.
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Question 4 (c)

Explain questions are attempting to assess students' AO3 skills of analysis. Initially, a
cost needs to be identified and then there are two linked strands required that build the
explanation for students to access all three marks. Too often students only offered one

strand and, again, there was interspersing of other costs and development which led to only
two marks being awarded.

(c) Explain one cost to a less economically developed country (LEDC) of international
trade.

(3)
LEDCs. Can.otten. et ato. debk 0o the . .
(mnport g)ocdbhuir*nmjrwt(;m/@@nou h.
.40 buy. cectatn..gboda. . Seakes. Qndl.
cpk:mLuxunweuﬁc,cuwj ________ Qan.....
Gel AN 0SS N

Resultslus

Examiner Comments

In this response one cost is identified i.e. "get into
debt", but the development is not a development of
getting into debt so only one mark was awarded.

(c) Explain one cost to a less economically developed country (LEDC) of international
trade. )
With  vnhmakomd Tt Gomas  Complifsh  Luich  duucss
sy dawa Joc pombats A cook Jor L EDS  Cowcdews L. e
fhasy  paann Aok ke okl Ao orpet S e gowda. ..
becaunn . Conntnis  an ,bvd a Chiger  prus o Aher o

<J\\:Z ResultsPlus

Examiner Comments

The cost identified is "competition". The consequences
are "drives down prices" and in the last sentence
"GDP is lower" which follows sound economic
analysis. Therefore full marks were awarded.

16 GCSE Business Studies 5BS05 01



Question 4 (d)

This is the first question where students are asked to make a judgement i.e. evaluate. In
order to do so they must show their knowlege and understanding of tariffs and quotas which
the vast majority did and then to analyse how they "restrict free trade", which again many
did. However, far fewer were able to make the judgement as to "most likely" and why.

(d) Tariffs and quotas are two ways LEDCs can restrict free trade.

Which one of these do you think is most likely to reduce imports to.a LEDC and
why?
(6)

Rty S o tax  on avperlt ound

e QoS ‘f”/wj will ...me\)u..... tlo.procluch mone
e:c,pms'lm to umpa&_ Dasad.. u\— buscnet§
G’JS geem bwrpohhy d‘ HO‘-VW ‘J’“ n bDSM-ﬂ_s'J
Moo eundh e\ H.u\_, W oY Core fer

on ) Conr MMO&.& A chg,__
mr% Cvfi‘f:. ow&e A, ?L\\\.}S\CQ\ {Pwl} IL'
e oo "’Er %ood&?&exWMS N
CTan M'V\?or‘\' \-fl‘ﬂ/ﬁj‘cnf e )} é(/‘u/
s b%uwg e KA how v 4 Caan.
bw:») va Ho QTE/ hame  thir Oloes wol
%\op. ifm‘/‘ v pud-iing atll
w\ofrlrm

besy- evrter fo
Wtuf o Taryf. s Tk Ty becasse
i) only fmdc ith LEDCS o soue

YW (i S€.. @rop\l‘ | (5, LA e
moam x}r YAene. Q@c@ms\w s Company.
won vme  the _____LEDC_S__ _groducts s yeh.

H\EZ ResultsPlus
Examiner Comments

This response shows understanding of both terms.
Consequences of both are analysed and there is balance i.e.
evaluation/judgement backed up by analysis. This meets the
criteria for the Level 3 descriptor and merits the full marks.
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7

Which
why?

/ hina Ll

(d) Tariffs and quotas are two ways LEDCs can restrict free trade,

one of these do you think is most likely to reduce imports to a LEDC and

(6)

It wi'lt recoire (2o, (Total for Question 4 = 12 marks)

<7/\£ZResults@Ius

Examiner Comments

In the first paragraph, the student has made a judgement "I think

tariffs etc", but this is not backed up by any analysis at all. In the

same paragraph, some understanding of quota is shown "limit". The
second paragraph/remainder of the response shows that the student

does not understand how a tariff operates and is not relevant,

Therefore we have a judgement made with simple development (as

outlined above) and therefore, this is Level 1, two marks.

18
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Question 5

This question is effectively an identify and explain question twice over. An element of the
marketing mix needs to be identified and then three linked strands need to be analysed as
to how it could contribute to the collapse of a retail chain store such as Woolworths. It was
very surprising how relatively few candidates knew the elements i.e. the 4 Ps. Nevertheless,
such students who did not know could still access marks if the analysis was relevant to the
knowledge shown AND in context.

£ ™y
Woolworths (a retail chain store) closed its last high street store in January 2009. This
meant 27,000 people lost their jobs at a time when unemployment was rising.

One of these workers was Kate Meredith who had worked for Woolworths since
leaving school. On her last day at the store she said, "l only know working for
Woolworths, it's been so long since | applied for a job that I'm not sure what to do.
And then of course there’s my wages!”

Many experts blamed this example of business failure on the lack of quality of
Woolworths' products compared to other high street stores, and that customers
could often buy the goods for lower prices elsewhere.

Some people also blamed the fall in demand in the UK economy during the recession
of 2009 as a factor which contributed to Woolworth's failure.
\ W,

5 Identify two elements of the marketing mix. For each element explain how it could
contribute to the collapse of a business such as Woolworths.

Element 1
(1)
Pmeofﬂ on....
Explanation
(3)

_____ P[_Qmamm courd. coneibute Co. . collanse.. ob.C...
Deiress Such ai. ool wortns becau Jerzfc”@_
basirey had nee promoced. 6. praductd and. ..
rLeetl  budiresiel. f.did,  thiy. Coald. mean thok
e rval buiresies products are mare knewn.

compebove odvant aqe - f t nvedl

h}ﬂf‘ﬁgj ho(b oL cum pe 'ace Ctdeaﬂ&CEKQQ/
Ehis coutd  Mean (Mot o busieds Such ay

Wootworcnl Could (0ose Cudee Meld Co ey rivak,
and Sell Less _,cj_c_a_uos-
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Element 2
(1)

Explanation
(3)

Puce,cwfo‘Coﬂé/zbuéeé-af’&ccpﬂo‘/"-’ﬁofo’»
because 1t (o

Seqncel. Are. Mmore. _expenive. Chan 'S rivals
Iho. wowd set it at c Jivodvantage and

would frean o e (Total for Question 5 = 8 marks)

/€ could (oo Je cuyrenerd (o (&4 /i ald
A Ceir 9c>oo'J and Jervirce y ore clea el .

' ' WO ) CA
ﬂ/’U Cou /< c/z/(ﬂ/ho:é--:j (cced G & redudt

oy o e it

n revenue Lor e by N3
f of Satle’d:

O/u I

ResultsPlus

Examiner Comments

In both parts of this question, the candidate has
identified a correct element and there are three linked
strands for both. Therefore, full marks were awarded.

20
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o
Woolworths (a retail chain store) closed its last high street store in January 2009. This
meant 27,000 people lost their jobs at a time when unemployment was rising.

One of these workers was Kate Meredith who had worked for Woolworths since
leaving school. On her last day at the store she said, “l only know working for
Woolworths, it's been so long since | applied for a job that I'm not sure what to do.
And then of course there's my wages!”

Many experts blamed this example of business failure on the lack of quality of
Woolworths' products compared to other high street stores, and that customers
‘could often buy the goods for lower prices elsewhere.

Some people also blamed the fall in demand in the UK economy during the recession
of 2009 as a factor which contributed to Woolworth's failure.

.

5 Identify two elements of the marketing mix. For each element explain how it could
contribute to the collapse of a business such as Woolworths.

Element 1

(1

GCSE Business Studies 5BS05 01

21



Element 2

Explanation

B Moo S Szt s Ly
V& 7 /CMW Al Lo At %
ﬂ'@/ﬂ //%77 AR

(1)

(3)

Examiner Comments

g\;z ResultsPlus

Here we have an typical example of a student
not knowing an element of the marketing mix.
However in the first example "lack of quality",
in the explanation, one mark was awarded for
analysis (AO3) as a consequence was given
"Meaning they will shop elsewhere".
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Question 6

The first part of this question was very accessible to the whole cohort. In the first part
of this question a relevant effect has been identified and here we are looking for the
explanation of it on employees such as Kate Meredith.There are three linked strands
required that build the explanation for students to access all three marks. Too often
students only offered two strands with the third consequence being linked to a different
effect and thus the linkage was broken.

6 (a) (i) Identify one effect of the closure of Woolworths on employees such as Kate
Meredith.
(1)

(i) Explain Hﬂs effect on employees such as Kate Meredith.

Xoke Saus .Shes only. eve gy
oolwocth mczmg. fymonk.means. she..mad
ok have. opgereeressretd®e N inich
Mean.. uh@ N KJE G.biﬁi A0 youtl} bf'ﬁ(&)
won 't _have. 0ny. disposable..incomd .anolso.

could. lase. hor” hou:m (MICH her Standmd of
L{'V(ﬂ\% ﬂLCLk} WC&C(@ "lTotulforQumIoncmlmarks)

(3)

Examiner Comments

Here we have three links i.e. "not have money",
"won't be able to pay bills" and "could lose her
house". Therefore, this response merits three marks
with the effect identified giving the fourth mark.

GCSE Business Studies 5BS05 01

23



6 (a) (i) Identify one effect of the closure of Woolworths on employees such as Kate
Meredith,

(1)

(ii) Explain this effect on employees such as Kate Meredith.
(3)

T eskech el 08 (8. Shte... 2SS L bty Loel..........
Skt W el WSS, Coante.. 08 Sindiny... A0l Job... ahiCA..........

+IuS

Examiner Comments

The effect identified "won't be getting paid" has some development
which is unnecessary for this part of the question. In the
explanation this is reiterated i.e. "she loses everything". This was
given the benefit of the doubt as a consequence of the effect
highlighted so, overall, this candidate was awarded two marks. The
rest of the response is not relevant to the effect given in 6(a)i.
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Question 7

This is another question where students are asked to make a judgement i.e. evaluate. In
order to do so they must show their knowlege and understanding of "increase government
spending" and "reduce taxation" which the vast majority did and then to analyse how they
might "affect the economy", which again many did. However, far fewer were able to make
the judgement as to "more likely to boost demand" and why.

*7 Two methods the UK government might use to affect the economy are to:
« increase government spending
« reduce taxation.

In your opinion, which of these two methods is more likely to boost demand in the
economy and why?

4’:‘1 ﬂ-—fLmLMA. 5 ‘(.a g t-f—fx .......  Tarrn T S {( . La .

o
w ResultsPlus

Examiner Comments

(Total for Question 7 = 8 marks)

The student's response shows quite clearly the effect on demand of a
reduction in tax. However, there is no balance either the downside of the
reduction in tax or in comparison to increased government spending,
Therefore, although the analysis is good, the evaluation is lacking. This
meets the criteria for the level two descriptor and was awarded five marks.
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*7 Two methods the UK government might use to affect the economy are to:
» increase government spending
« reduce taxation.

In your opinion, which of these two methods is more likely to boost demand in the
economy and why?

76’Jomeexteﬂ(:,«mcrf?oifﬂgrjouemmeﬂﬁ5f7€’ﬂdﬂ9
R.Mmere. likely. . Lo boase e eco a0Mmy. becauwsre

‘ JoioG! )N
(e cwerage. otk of progduco'on down, peqnit-y

pri@y. ould. be creaper’and mare people. el
by [l Goods. Uc:nge/waz Llecetat boalng. (.
Spend gee marey . i0ng pla.cel Where a Roedt
éoéennndﬂhj Nat e aorecya ble Zﬁ SO, extent
lecducing tasa ton Moy be.Mase. (1lely (o Doast sbmand
[)@Cawcﬁ,(;{ww/c‘meaﬂCﬁaéﬂfoff@JO/@wao”’d
Lol waw . be creaper ald Je. b Jdermand Fr
%mWJZ/ﬂJeWOWQUQK;%!J/?"QJ/QQGJ/?OYG’
term. onswer. cld. berxabion. Moy . reed Co. fe. . .
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(Total for Question 7 = 8 marks)
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ResultsPlus

Examiner Comments

traight away the student uses an evaluative phrase and we are not disappointed
with the remainder of the answer, for there are all the requirements for a Level
three response and this one merited the full eight marks.
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Question 8 (a)

An accurate definition is required to access full marks. We are looking here for recognition of
"exchange" and "rate". Of course an imperfect definition which would merit one mark can be
raised to two through a relevant, pertinent example.

8 During 2009 there was a weakening in the exchange rate of the pound against the
euro.

Many high street retailers import the products they sell.

(a) Define the term ‘exchange rate’.

ResultsPlus

Examiner Comments

Here we have an imperfect definition, i.e. one
that shows some understanding, but there is no
example to lift it to two marks.

8 During 2009 there was a weakening in the exchange rate of the pound against the
euro.

Many high street retailers import the products they sell.

(a) Define the term ‘exchange rate’.
(2)

LxOnane oke S W QoM o
mmc -« d@ 92 t Loer ,&bwf@( @L@mﬂg

Examiner Comments

Here we have "for another currency"” and "per pound
sterling", therefore we have both requirements for two marks.
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Question 8 (b)

This is the first "assess" question and is focussing on AO3 skills. The context of high street
retailers would have to be referred to either directly or indirectly in order for more than four
marks to be awarded and this proved to be a stumbling block for many students who knew
the transmission mechanism of "a weaker pound" and "profits" from a textbook, generic
perspective, but did not apply it to the specific context of high street retailers.

*(b) Assess the effect of a weakening pound against the euro on the profits of high
street retailers.

(8)

A weck pound walld mean Censumess. wolld
buy 168 umpots ) ey evaudd. be more
expenswe. This  would nrean NEaULR  LoUA
nawe 1ex glemand  Por omer produdts . B e
AT DVN VRN (1 Vol mey woud. nave ro. |
rowye. s p{‘LDf?J Q) b 15 auso MO expensare
pec. fo umpat. owungt Arom abroad. Howewe,
Lﬁ &%‘3 expoted seme of. hres arod Ut .
~oukal ke o gead. .trug., A3 metfccm,d
Ohc)rge WA AN/S et whlin. wooutd unerease
demand.. mmwng nremea. . Vu&ff’rﬂr OO
ouerall.,. | bellawe. (k. WO NOUA. O (m@ou:-me
MR ol be. . Vbtéhe,r oand €58 pRQPIC
MR PO, COMPANYYS WOUADL MONQ 18y POk,
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g\ﬂ ResultsPlus

Examiner Comments

he candidate here shows analysis and evaluation.
The context is given in the last sentence "As most high
street etc", so, according to the level descriptors, this
is a Level three response and, given the constraints
on students, we considered it merited the full marks.
Although, the analysis re: interest rates is not relevant,
we do not mark negatively, and, in fact, the student is
self penalising by wasting time on this analysis.
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*(b) Assess the effect of a weakening pound against the euro on the profits of high
street retailers. ©

When tho evchage. rates. are.nghn.. £hen...
Ak 1o good foc exports. owd pad {Or. aports.
and_whon the ecchangs. cakes are (ow then
Mets. good foc. mporfﬁ7 but. bad for axports.
__DUru’LSl hljh \( - (OERS AL Can.earll ..
Mer. moady. Ahoogh oxports anal. LAY
Lo Lngpocts.. NN . dur(ﬁ__ Wi Qa((h& 4.
1akes e farn. Aess. mongly thr@uyh pror:ﬁ
ond. pay.. Agss for. meaﬂf D

<J\f { ResultsPlus
Examiner Comments

What the student has written here is indeed
correct but not relevant to the question posed.
Therefore, the student did not answer the
question and was awarded no marks.
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Question 9

An accurate definition is required to access full marks. We are looking here for recognition
of "competitive" and "advantage". Of course an imperfect definition which would merit one
mark can be raised to two through a relevant, pertinent example.

' )

Justino is a cocoa farmer from Belize, a less economically developed country (LEDC)
in Central America. Up to 2002, he worked long hours but could not earn enough

money to afford the'Basics in life due to the low price offered by chocolate
R PR A ———_— imm—

companies for his crop.
_—_—

In 2002, he signed a contract with the UK chocolate producer Green & Blacks which
promised to buy all locally produced cocoa for the next three years at a much higher
price than thé Tarmers were used to. This gave farmers Iike Justino the confidence to
expand, employ more people and help improve the quality of life for their families.

Green & Blacks is proud to display the Fairtrade Foundation logo on its products, It
sees socially responsible production as a measure of success.

However, some people argue that the only reason businesses consider their social
responsibilities is because it can give them a competitive advantage over their rivals
and the opportunity to increase sales.

\

9 State what is meant by the term ‘competitive advantage’.

A adUetage o basinesS Ll ouer

LS (el Cemething (e S tefzee.
erd\ herd o opg (derenceble).

ResultsPlus

Examiner Comments
his response was awarded the full marks as
the definition has all that is asked for.
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Justino is a cocoa farmer from Belize, a less economically developed country (LEDC)
in Central America. Up to 2002, he worked long hours but could not earn enough
money to afford the basics in life due to the low price offered by chocolate
companies for his crop.

In 2002, he signed a contract with the UK chocolate producer Green & Blacks which
promised to buy all locally produced cocoa for the next three years at a much higher
price than the farmers were used to. This gave farmers like Justino the confidence to
expand, employ more people and help improve the quality of life for their families.

Green & Blacks is proud to display the Fairtrade Foundation logo on its products. It
sees socially responsible production as a measure of success.

However, some people argue that the only reason businesses consider their social
responsibilities is because it can give them a competitive advantage over their rivals

and the opportunity to increase sales.
p -~

9 State what is meant by the term ‘competitive advantage’.
cava&bkuc aduen l:‘lﬁ e.. .15
LOf.. Compmu::: are.. cor;ﬁ l.5emMe.

Cuﬁ}am;:r:; ..... ond _ONE ”,?3 er / QXM PONES .
(’ns G POS(")U‘C aolum‘cﬂe wlqo}\ n. bm M@)MS ‘-
W

(Total for Question 9 = 2 marks)
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ResultsPlus

Examiner Comments

One mark was awarded here for an incomplete definition.
The word "positive" shows some understanding for what
is otherwise a repeat of the term.
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Question 10

This question is effectively an identify and explain question twice over. A method that
governments could use needs to be identified and then three linked strands need to
be analysed as to how it could contribute to the development of LEDCs such as Belize.
There was great scope for students to identify two methods as the question asks for
"governments" so this could apply to any government not specifically governments in
developed countries. Again marks were lost through unlinked statements.

10 Identify two methods that governments could use to help the development of LEDCs
like Belize. For each method, explain how the LEDC might benefit,

Method 1
(1)

lnvest in Foucanon

Explanation

(3)

............... [&jmu—ﬁnh BTSN ¥o GTUG o WV Yo MRV W TN, TS

' C‘-g,e o X0 fogxxcupfopa:jopw ___________ _

_______ ﬁwm 04 o QN LA 2 o S

Method2 OF (1v/eg . { The e o cosed, con haxp
e Oj fine ‘?aunhy‘jm&v—@/op Qu.a,(‘.fai/% 1

‘T\y €Sy \n Y€Chno ‘Oafj)MO“Ch ey
-y

Explanation

(3)

%mv&s h.n ml-ﬁc.%r\mongw{m‘m&ﬁwﬁ;
___________ e ... & DCs. Al At oML fo  prodaeer—
-Produtl.  re@rt pradiscte (0. 0. QLA DAL
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MeGn 19 An I n o€ | '~ (Total for Question 10 = 8 marks)
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Resultstlus

Examiner Comments

In both parts of this question, the candidate has identified a correct method and
there are three linked strands for both. Therefore, full marks were awarded.
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10 Identify two methods that governments could use to help the development of LEDCs
like Belize. For each method, explain how the LEDC might benefit.

Method 1

_____!_m_emm...(.Qﬂﬁt;&.....LL.L(_;J ..........................................................................................................................

Explanation

(3)

Infornational Qg whoee  all differenk.. countries
help A0gthor Eo umpcove LEDCS..
This.. 15&'*0091 WAy {0 rawse money. hecause._all
Lountries...are. /cmp: ~and S0 . éu:c,/h QU(u‘U
can..gwve. abit £0. nmAQ ............ QLOE oo

Method 2
(1)
Lhactoble ad . Such. Qs . .come. relieh .
Explanation
(3)

la very popdac becouse 4t mgans dctually
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caise. mllions. @f pounds., all the mang
;fdyhﬁ/p
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LFPLS

(Total for Question 10 = 8 marks)

ff» us

Examiner Comments

In method 1, one mark was awarded for International aid, but
the explanation was just a definition of international aid and
did not address the question. In method 2, charitable aid is
incorrect as the question asks for "governments". However, one
mark for development was awarded for "put towards different
projects", because the candidate has shown skills of analysis.
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Question 11

This is the second and final "assess" question and is focussing on AO3 skills. The context

of social responsibility in developed countries" would have to be referred to either directly or
indirectly in order for more than five marks to be awarded and this proved to be a stumbling
block for many students who knew the concept of "social responsibility" from a textbook,
generic perspective, but did not apply it to the specific context of a maesure of a business's
success in developed countries.

*11 Using the evidence that is given in Section C, and your knowledge of economics and
business,the strength of the case for regarding social responsibility as the
most important measure of a business's success in developed countries.
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|F (Total for Question 11 = 10 marks)
L~

TOTAL FOR SECTION C = 20 MARKS

TOTAL FOR PAPER = 90 MARKS

Flus

Examiner Comments
This response has all the ingredients and requirements for a Level three
answer. The answer is drawn together, but there is insufficient strength

of evaluation for full marks to be awarded, therefore this candidate was
awarded nine marks.
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*11 Using the evidence that is given in Section
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Examiner Comments

This response has plenty of judgement, in fact at least
seven statements, but only two are backed up with reasons.
Therefore, this must be placed in Level two as it meets

the descriptor requirements. However, there is no context,
therefore this response must be awarded five marks.
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the website on this
link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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