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Introduction

This was the third paper to be sat for the Applied Business qualification (double award)
which is available in June each year. The paper was based on Just Gorgeous, a sole trader
supplying home furnishings. The scenario proved accessible to candidates. It contained text
and an image. The purpose of the scenario is to help candidates appreciate the context
within which they are applying their answers. Future papers will continue to give brief text-
based information and use diagrams and other images in order to help 'paint a picture' for
candidates.

Candidates are not expected to memorise scenario information, because of its introductory
purpose and key information will be provided in question stems. However, the advice
remains to ensure that candidates re-visit this scenario several times during the
examination to re-familiarise themselves with it.

To date the papers have covered a variety of businesses - a cafe bar, a farm and this
series a retailer. It is recommended that candidates are encouraged to look at a variety of
businesses and ownership types and to practice answering questions in context.

There were six questions in total and the paper contained questions from all specification
areas. The paper was designed to assess candidates across the full GCSE ability range,
and achieved this, proving it to be accessible to all. Quality of Written Commmunication was
assessed in question 6(b) and this was indicated by an asterisk (*6(b)).

The command words at the beginning of each question are crucial. Many candidates are
losing marks through their lack of understanding of these words. For example where the
command word ‘explain’ is used and awarded 3 marks the candidate's answer should
be developed. Many candidates are submitting a bullet list of points without further
development which cannot gain full marks.
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Question 2 (a)

A budget is an estimate of income and/or expenditure for a set period of time. Many
candidates did not appreciate that the budget is a financial plan, and few mentioned that a
budget looks at both costs and revenue.

| 2 (a) What is a budget?

| (1)

ResultsPlus

Examiner Comments

Although the candidate says it is 'a prediction' it is not applied to
the business or finance and so could not be awarded any marks.

A

ResultsP

Examiner Tip

us

Be specific - a prediction of what?

2 (a) What is a budget?

HowWw much & business plens ke Spend O0 Vearious

P

ResultsPlus

Examiner Comments
The candidate has mentioned planning and so scores 1 mark.

A

Examiner Tip

This is a much more focussed answer - always apply
your answer to the business.
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2 (a) What Is a budget?
(1)

A W’r 9. 0 torcott Or pedattion oF how Mudh Moy will bt Guing
i i .'l . h -IH
In..amd. gt o o binss.

ResultsPlus

Examiner Comments

The candidate has mentioned a forecast or prediction
(planning) and so gains 1 mark.

2 (a) What is a budget?

A budgl IS a £inaclat Clon

Examiner Comments

A perfect answer - 1 mark
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Question 2 (b)

Although some candidates showed understanding of what a cash budget was used for, some
confused the cash budget with cash-flow forecasts. Candidates in general had little idea of
how a cash budget could help the business.

The answer should mention planning, monitoring, control or forecasting.
An example that would gain 3 marks would be:

A cash budget will enable Lucy to plan the amount she will spend against the amount
coming in (1) and therefore she can identify times when there will be cash shortages (1)
and can decide if she needs a loan (1)

Lucy's accountant says she should be using a cash budget at Just Gorgeous.

(b) Explain one benefit to Just Gorgeous of using a cash budget.

(3)
4 | (1 ¢\
WA h ".!\_}\_ l '-._"(.\ \.r'- 'l\__-u“k.x. *—’v"n A {__ 'Vﬁ}f :"-"'*“-R--
. ™
1‘*_ "I. k > 1 1) ) _‘M\,x W) I.._j.._}‘\ '\_ﬁ-" ,f I"u-"‘-Sc'Jl ~ ’?\mﬂ
L - I e | il T i
=Y \"“"_L'*%\ _,L Ot A 1, n.'\_:t,.uill 1_,\:'\_L-‘-‘i( v DWWk | \,f V= o

UT D t‘:L.-.\ Cdfﬂ ;) H Ol e _z:lt,'q‘./ﬁ_ I{'U'*j”u'lﬁ O
M SR |

ResultsPlus

Examiner Comments

Although a budget will help Lucy control her spending it cannot
stop her from spending.

Lucy’s accountant says she should be using a cash budget at Just Gorgeous.

(b) Explain one benefit to Just Gorgeous of using a cash budget.
(3)

i a cash 5u0'r?,fi.,4, lucy. wiill be a_le
40 .‘:m!fr;ka/ Mpcam/uwﬁznm /.. Flaa
buS T e S5 This Means .f%' She Shcks fo. The
l_ouo’yjf She has wmaols, Ske will not. geo. idto
;:)fﬁ;i((_ it as o o/- W rJ f?(;lm.rm" /78
accord ing. 40 wWhat it I fov. She witl | ZTPY

ex acHY how vach SWa can afford to spend
| When Wy {0 expand the business.

ViExammer Comments

The candidate has covered control ‘stick to her budget’, planning
'all of her money is planned' and forecasting ‘how much she can
afford to spend' (in the future) and so is awarded 3 marks.
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Lucy's accountant says she should be using a cash budget at Just Gorgeous.

{b) Explain one benefit to Just Gorgeous of using a cash budget.
(3)

She Can  mMmontey e CaSn  inflow  onc)

OWHflows. TS Wil elp  ner Stk e

l(&pﬂﬂ{:r Sper‘wﬁj [imiES  She e
odk j‘\ (SSUULS

hwlt&h \)) B she NS few edex s

S wily

etk W an ot aftoraect -

havee © 40 o u:)uclgﬁ“r ke

ResultsPlus

Examiner Comments

The candidate has identified the concept of monitoring cash
inflows and expenditures, controlling her cash and planning for
future expenditure - 3 marks.
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Question 2 (c)

Many candidates found it challenging to explain clearly why budgets should be monitored
frequently. A number of candidates mentioned budgets showing profit and loss. Answers
should refer to the frequency of monitoring and not the setting of budgets.

An example of an answer gaining full marks would be:

They are only a prediction (1) so Lucy needs to check performance regularly (1) to see if
they are on target (1)

Vague answers such as ‘to see how the business is doing’; ‘to see how much is going in and
out’ or ‘to make sure she doesn’t go over’ could not be awarded any marks.

(c} Explain why Lucy should monitor all budgets frequently.
(3)

T \MA.&D),B Qe Q"&j?‘“{‘l ﬁ“m 'f'\h”\J "C 'r"u‘:l'i.' il X bl tﬁlﬁ

. U
d\u»U»\ \2g. w‘eu Y -tu| Lev e SNITRICE RV lod lex ok
; 4.

; [ |
e, e tin:“ le.a G, N, Xl fa b Voo “"““‘*J‘
txm‘g,\ﬁ M Crbed .m(;t 0 oA _.»i{[s(.l el (LN np.ﬁe.mm"

m = War 4 l"i-ig:*-l T. LA, \Jlf\.i. i Ll‘.l:-k 'n“:_”v N .'l_..':a K-

2

A

Plus

Examiner Comments

This answer was awarded 3 marks. Itincluded: Only a prediction
- she may have a shortfall - needs to check if they are on target.

)

ResultsPlus

Examiner Tip

Be sure to explain what you mean fully and develop your answer.

(c} Explain why Lucy should monitor all budgets frequently.
(3)

Winouk. monitonng. your mdgm, you.are.ore. than likely
o Ufﬂﬂd@u@Wi tihat specipe budget. | monitored
cavepally e business con ensure all. money s allocated
wisely, ard that no maney. s underfover wed, eep

the_business flowirg smacthly and cash is distiibute

wedl.

ResultsPlus

Examiner Comments

A well applied answer that gains full marks.
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Question 2 (d)

Most candidates scored well here although some candidates lost marks as they repeated

reasons rather than identifying four correct reasons why the actual and forecast budgets
may differ.

WL}.J;:;T'IES_alsu been told 'la-ﬁ\ﬁeﬁére a sales 'E-hdget. When Lucy compares the actual
results with the sales budget they might be different.

(d) Suggest four reasons why this may occur,

Wes fot the tow dokeriole (e goict

m%;m ‘00reged. TRSuIBNG, T TR Planed eYRuakiR
hoxe Vs hoad roce. CAskomerG . Hron

S W\hﬁ\%\g Qﬁeﬂe&:ﬁ% o weide
3 %\Q, e o (5343 = \C
\getm»;%\:;,?&w &mﬁ gm‘ \21%& WS m’ﬁ\\aci\m,
SR, hw \\ m Q
\n Q8 Q\\.@QWL \'\ 6&‘&

t \m.: %\\q xﬂm

(Total for Question 2 = 11 marks)

<D/x ’»d':’ us
Examiner Comments

This candidate has scored full marks. The answer included:

Increase in expenditure - increase in sales - decrease in sales -
reduction in her prices.

GCSE Applied Business 5AB04 01
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10

Lucy has also been told to prepare a sales budget. When Lucy compares the actual
results with the sales budget they might be different.

{d) Suggest four reasons why this may occur.
(4)

17‘:0_ L’;-ﬂ.lm k:.béj ot mp ol l:;-: the  Same ‘ng_.; OLLRL

‘r‘yt :t..f-, ])TQCLL}QA \JZPDELM
2 ﬁw ni?l& l:nl Y d\a\jg mm wq}"u} cim'l-i&

: ‘ﬁ Luﬂ"d cumf:uﬁ_—}uv.s rdoee e Tw'w. toun
Just jﬂ‘r_ﬂﬁbm wll ol hoot b vodwee e
s Ohe Moy hove  less  cuotimena  Hen ke

T’fﬂclid'ad ;h —the ,_LOJ 172 _k‘uﬁ.ﬁl}‘

IN - (Total for Question 2 = 11 marks)

ResultsPlus

Examiner Comments

Another answer that scores full marks:
Prediction only — change in cost of sales - competitors — less sales
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Question 3 (b)

1 mark was awarded for an appropriate effect of negative cashflow and 2 marks for
development. Many candidates lost marks as they did not explain the effect on the business
but gave answers referring to the business having 'lost money'.

An example of a good answer would be:

Negative cash flow will mean that Lucy has no cash for investment (1) which may affect her
plans for a personal design service (1) and so restricting expansion of the business (1)

In January, Lucy has a negative cash-flow.

(b} Explain one effect of a negative cash-flow on Just Gorgeous.

Cue el neyle ML) ) oo o] Le

&x /' =3 J/ .ﬁw//évﬂ
/wba// r.E::? @EP@WL A caué[ﬂr@z;ﬁ-(ﬁﬂﬁg A

pfg;/ a.fm(ur GL’WE ﬂfﬁ_. (M%f-u prd cwa mak
c.m-fi;a.u-l- I/L_ Lu&rm J:uuLL gﬂ.‘a}o . T e J.LLL.

_ A
Examiner Cc;ments ReSUltSUS

Examiner Tip

A good three-mark answer with three clear
points: not have enough money - have to sell
assets - serious debt

Remember to apply and develop your
answers for full marks.

In January, Lucy has a negative cash-flow,

ib) Explain one effect of a negative cash-flow on Just Gorgeous.
(3)

\f Mg v3& o M Eo0ISIe CoBve Qe Hrai S N ey |
Maoun e mote renty  wan Spesk  —tHoun e«pmted

s Cowld  offect  He  busnes as  thot Wi mecn
Moy hog  been.. J0st,

ﬁ ResultsPlus

Examiner Comments

This is a rather confused anwswer that does
not explain the effect of a negative cash-flow
and confuses cash-flow with profit and loss.
No marks can be awarded.

Examiner Tip

Cash-flow can never tell you anything
about profits!
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: it
In January, Lucy has a negative cash-flow, Cw "

ib) Explain one effect of a negative cash-flow on Just Gorgeous.
(3]

'ONg. efpect o ANGoaNE s 1ol on
| DU C0mpas | AONIA pe AN 004 Y
| DU E IGSING TNOMRY, 5 0Ny
| 2 COMINAOUK 0N HUSTNEOS=
| £L00 OWROW. o

ResultsPlus

Examiner Comments

The candidate has missed the point of the question - no effects
are mentioned.
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Question 3 (c)

1 mark was awarded for an appropriate way of managing a negative cash flow and 1 mark
for developing this further. The most common wrong response was that Just Gorgeous

should ‘sack staff’.

Good examples of answer scoring full marks could be:

Lucy could find a way to cut costs (1) and so reduce payments/outgoings (1)

or

Lucy could introduce special offers (1) to increase sales/revenue (1)

() Outline one way in which Lucy could manage this negative cash-flow.
(2]

Rauce her pogmonss SO YN0 MOveE
MINLY (8 LOMENg. onL ThON. GAung. Tk, I
(he  lauSin2As.

ﬁ ResultsPlus

Examiner Comments

The way to manage the negative cash-flow is appropriate but there
is no real development. The candidate has not indicated how
payments will be reduced and so only 1 mark can be awarded.

A

ResultsP

Examiner Tip

us

Remember to develop your answer.

(€] Outline one way in which Lucy could manage this negative cash-flow.
12)

In,LA 'I'\-"‘j'} Fau '.;:b H-.'.A_...:ic;ﬁ thl; /"\.{-'9-{‘__.*]',‘:-._.2 fiar i, If‘r!'-"\.—: L"_:;j I""""I""I':._,‘.l
(5 Tt .'”"O‘"} ‘.\'5‘. o '}' (=2 Fignd Pl =t Ly [-\F { B e 5 '.'.“# |r | Onsd

There (g ,;J...ﬂf.y Fipe  [flowbhg,

ResultsPlus

Examiner Comments

An inappropriate response - just looking at Lucy's figures will
not manage the problem - what should she actually do?

GCSE Applied Business 5AB04 01
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(c) Qutline one way in which Lucy could manage this negative cash-flow.
{2)

SL?_ f.'c:wiaf &‘:QLM.M*:L her ”f‘bfcxl fl‘ctjwwﬁ
(II-I‘H.'F Mﬁm;\ andd _she add oo thia Qﬁ

{"L.Q,ﬁ_,ﬁ the. Supplier.

ﬁ ResultsPlus

Examiner Comments

Decreasing her payments is an appropriate method and the
candidate has then developed the answer to say how this could

be done. 2 marks can be awarded.
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Question 3 (d)

Most candidates gained 2 marks as they realised that the bank would want to be repaid,
but some failed to explain what the cash-flow forecast would show them. An example of an
answer gaining full marks would be:

The lender would want to see if Lucy has planned her business properly (1) to be able to
judge the risk of making the loan (1)

Lucy thinks she may need to take out a loan to finance the new design service,

{d) Outline why a lender might want to see Lucy's cash-flow forecast.
(2)

A _Gndes mW wounk 0. 500 Lesys. . cesh - flow. forecant fo

set of M\ st N ti N pag\olbFhi Noaa okt
KAdte of she bLes Mﬁjyﬁt monly. to Py afl . Lawn. obien
d ih s

ResultsPlus

Examiner Comments

Enough money to pay off the loan when it is due (forecasting)
gains 1 mark but there is no further development.

Lucy thinks she may need to take out a loan to finance the new design service.

(d) Outline why a lender might want to see Lucy's cash-flow forecast.
{2}

o S o hoten 18 ey @novll nplow
wind Gt ooy Y £ M We  (ener \oack.

ResultsPlus

Examiner Comments

'Receiving enough inflow' and 'ability to repay' would gain the
candidate 2 marks.
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Question 4

1 mark was awarded for each correct month's closing balance in Part (a) plus 1 mark for an

appropriate effect of the changed closing balances on Just Gorgeous and 1 mark for some
development in Part (b).

Most candidates successfully calculated one closing balance but few calculated both

balances in Part (a). Some candidates lost marks in Part (b) as they stated the changes
rather than the effect of the changes.

Lucy realises that she has forgotten to include the purchase of design software, costing

£950, in the cash-flow forecast, This will be purchased In January and payment will be
made a month later.

4 (a} Calculate the change on the closing balances once this purchase is included in the
cash-flow forecast,

(2)
e S _ —_—
Space for your workings
TS - N
- . " 3 . = B . |
Mkl mw‘ ‘-1M«=L &) | Feoruany (€3 l Heweh (£ |
.':; -.f:J G 4 (il 5 e |
{ ; 4 y =

Mot ni |
Fowmnert S U T | £ B

_,:. | wOGO | 1.}7“.-5 b 6o |

[Me o [ i

L sty L e ;

Quiiew AOQ - vy |

Ll | el [Sals

{‘.I".-f'.l"-.rx::gl — — l

WOLMONE R | ) (] .: d‘"f“ |
— ¥ . | ~log |

Clessing, | | — |
|'i"‘L'\'-ﬁ-f'Z'E Lo ,.\ ~ . . -I
—_— i~ | \_--,_':j i Seves

(b} Outline the effect of the change in the closing balances you have calculated in 4 (a)

16

above,
{2}
[ he l_“!‘ﬂ.'“': s (P Ko [ -:;_"-'.\m,;, QI‘C_EK oAk A =T L L -:.*.-
¥ = [
CAGSNS, Violoneg, ok \ L= AT LT 3 ot ﬁ"_l:.j_';*.r‘\.ﬁ,] oo
/ J
e, - ot (&Y

Examiner Comments

Both closing balances are correct in Part (a), but only one is
mentioned in Part (b). The candidate therefore gains only 3 marks.
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Lucy realises that she has forgotten to include the purchase of design software, costing

£950, in the cash-flow forecast. This will be purchased in January and payment will be
made a month later,

4 (a) Calculate the change on the closing balances once this purchase is included in the
cash-flow forecast.

(b) Outline the effect of the change in the closing balances you have calculated in 4 (a)
above.

12)

R
poyvg el e bon. Sre Tll howeo o

ResultsPlus

Examiner Comments

Both marks are awarded in Part (a) and Part (b).
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Lucy realises that she has forgotten to include the purchase of design software, costing
£950, in the cash-flow forecast. This will be purchased in January and payment will be
made a month later,

4 (a) Calculate the change on the closing balances once this purchase is included in the
cash-flow forecast,
(2)

- — S Sm——

Space for your workings

RSN \ _&&%4& | Mo
CE‘% 2 Cé ce)

"@m\'\ Cecer@s | 5050 OO0 | D200
== payreds LoCO | wmo [ “4co0

.Ue,l’ mﬁaA{ﬂ.Ll&d‘w -‘L{GC" .
(«Wnﬁw ’ oo | 600 | -[ee

lomite, bedoee. | @00 -—LOQT =0

1

'L s

(b} Qutline the effect of the change in the closing balances you have calculated in 4 (a)
above.

(2)

wag? (L
LA e pum"(. \CE
of ke _ desig ":c@wof“ e .

ResultsPlus

Examiner Comments

Part (@) gains 2 marks but Part (b) is incorrect - she has not
'lost money' she has bought software.

)

OO ResultsPlus

Examiner Tip

A cash-flow forecast cannot show profit or loss!
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Question 5 (a)

This question elicited mixed answers with many candidates gaining full marks but equally
many gaining only 1 mark for a very brief answer.

1 mark was awarded for an appropriate benefit of calculating break-even and 2 marks for
development.

An example of a good response would be:

It shows the number of customers necessary before Lucy will cover her costs (1) and
can calculate the margin of safety (1) so Lucy would be able to determine if it would be
profitable to offer her proposed new service (1).

Lucy has decided to carry out a break-even analysis on the new design service.

5 (a) Explain why Lucy would benefit from carrying out a break-even analysis for the
new design service,
(3)

ResultsPlus

Examiner Comments

A well developed answer scoring full marks. The answer includes:
Number of customers — margin of safety — hopefully make a profit.

Lucy has decided to carry out a break-even analysis on the new design service,

5 (a) Explain why Lucy would benefit from carrying out a break-even analysis for the
new design service,
(3)

She Lai SE* on idea  of  how much  She
could 2&,} ond.could . Find . ouk _agpreximalels
When. she could otk k.

ResultsPlus

Examiner Comments

This answer makes no application to break-even analysis -
the candidate does not seem to understand the concept.
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Lucy has decided to carry out a break-even analysis on the new design service,

5 (a) Explain why Lucy would benefit from carrying out a break-even analysis for the
new design service,

(3}
Se will be abe o See fe COM FRNSenN.. L. haw..Much

e o digign Service will cost wath  the euenue she
weuld make From ( aduell 05 sceing. now. Mmary. customo
She wouwld  howe Yo secye Yo rach lertak ewen 8¢ sha can
decide whother twis odditional seryice (S warth the price

(it cosr and wihethir she'll masornobly nake a Profc fron
Pvoolucing o LO R '_F_’q

= »1_} us

Examiner Comments

A well developed answer with three clear points scoring full marks.
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Question 5 (c) (i)

The label should read 'Costs and Revenues'. Many candidates struggled to gain a mark here.

G600
(i
N
S 400 =
. 'S
b Results*lus
i Examiner Comments
3
I§; o0l A correct label gaining 1 mark.
e
S|
-
L™
0

Question 5 (c) (ii)

The majority of candidates could label the break-even point.

.a--"f""":- "
' (i) @ﬁ;‘b@‘i Resum US

Examiner Comments

A correct label.
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Question 5 (c) (iii)
Either

Sales or Revenue are acceptable as the label here.

ResultsPlus

[ okl
(i) ey | Examiner Comments

-
- A correct label

ResultsPlus

Examiner Comments

i VX odp i€

L5 ]
A common mistake was to label this line as
variable costs.

Question 5 (c) (iv)

Total costs was the correct label. <d\
Resultslus

Examiner Comments

A correct label

Examiner Comments

A common error was to label this as
receipts rather than costs.
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Question 5 (c) (v)

Fixed costs was the correct label.

t!

80

L ®

i ol

%
ResultsPlus
Examiner Comments
A common error was to label this

line as business rates rather than
fixed costs.

Examiner Tip

Although the rates will be part
of the fixed costs this is not
the appropriate label.

ResultsPlus

Examiner Comments

A correct label

GCSE Applied Business 5AB04 01
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Question 5 (d)

This question was, in the main, well answered but many candidates gave answers with
recommendations of what the business should do rather than analysing the effect of a rates
increase on the chart.

Lucy has received a letter from the local council informing her that her business rates
are to increase,

(d) Analyse the effect this change will Wi have on her break-even chart,
(4)

Wer (rxed costs waill \ncreas ¢ meanirg fhat
Mg bine @i\l be Wighet vp. Tha Forald cOSES
brt =W he  Sheeppes os Sheis hawing to
Spf,ﬂ,o’ ot Mor€ o £oct mm%/t/f_g_g.

The soted  reerste AT i) Stass fn the Jauce place
0.5 tha ouiflom of business rakE) wont BYeCt
ot inflows. CSakes). The breakeacn point wil

(necreale oy it will fake Fowfw thke +otaA |
eoSts 4o egaiald ke B0 bal veaenl g oA Yul oukfAownds
o e Vousinaas hove ince€obea © (Total for Question 5 = 16 marks)

%, o

ResultsPlus

Examiner Comments

Three valid points are made but the total costs line will not
become steeper - it shifts upwards in parallel.

Lucy has recelved a letter from the local council informing her that her business rates
are to increase.

{d) Analyse the effect this change will @e-have on her break-even chart.

Orices will ...ge  UP

(4)

ResultsPlus

Examiner Comments

This is incorrect and is not an effect on the chart.
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Lucy has received a letter from the lecal council informing her that her business rates
are to increase.

{d) Analyse the affect this change will it have on her break-even chart.
(4)

e meons har SOALS  PEVENLAC g Lo UL
ncceit.medning the  breok. even. pount
Wik be  lower . Gepending on e D). ..
busunesl. rales..

ResultsPlus

Examiner Comments

Costs do not affect revenue - an incorrect answer.

Lucy has received a letter from the local councll informing her that her business rates
are to increase.

(d) Analyse the effect this change will this have on her break-even chart.
(4)

The.. AoAnl.. o8t s . wul incrtost  So_the ng. ooudd...
becoms.  mare.  Steepce oo Akt busunesS would need o
pq_t\‘..mcrg...mm-.ti: BMOLAERS rokes. La.a ‘.:ched. COoSAS..80
the. (lxed . coms. Une. wouid. olos. wacreane . The. .salsa
bne maum..mi....cmnﬂ:...m..-I:hu:...bu..mw::s roken docns . nal
ellech  foe. gneen. . of Arewr. preducto of . Serwcesn The
break.. eoen... polot... u2ould.. oo, A0, e n%ht OO W L
Lrtl:_..rmaﬂ SO ARE buscun®os weouidh meed. s sell roere predludds

o oot cofls
(Total for Question 5= 16 marks)

..

ResultsPlus

Examiner Comments
Full marks for four effects on the chart.
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Question 6 (a)

Candidates found this a challenging question to outline how ICT can assist with break-even.
Many gave very brief answers such as ‘quicker’ or ‘easier’. Many made points that could
equally be applied to a break-even chart drawn by hand.

Lucy is considering the use of ICT to produce her break-even chart for Just Gorgeous.

6 (a) Outline two advantages to Just Gorgeous of using ICT to create break-even charts,
(4)

1 She wou be Cllte EO Use Formula's Whiekh
Wil enovkle her 0 Copewtmea MalWe Ca(lulationS
& (o 8 Ly e

20nte to. Chart has beer produced, Eho Jdacument
IS ‘;cu.&i.*;:r Skofecd 1n the comnputel . AL5 docuren |
Ceam el im be. .:n&ad;r-lai £ QMels Whith Capm A

Sent e F.:uf;'?.'bf“n_ Investars 1 Lueys busireSS

Examiner Comments

Full marks are awarded. The answer included:
Formulas - speed
Stored on computer - attached and sent out

Lucy is considering the use of ICT to produce her break-even chart for Just Gorgeous.

6 (a) Outline two advantages to Just Gorgeous of using ICT to create break-even charts,
(4)

1 Oné CIC.‘.UD.HEGCJE.‘ ROUCL e oot L_A_T:tj ol A e
Aol tTo  Crente. e Chourt ymore CL;-:C;RLL;:;

T | ‘?_’(L‘S‘LLA:J ,

2 Arotrer advantage s that Luc;j wouldl be
Qete. 0. ComMmpoaure (b tO  pAst oreok-gven

Choures oRam QOB YO See une degpereace |

irere. ore ony. chpperences

Resultslus

Examiner Comments
No marks are awarded.
The candidate does not specify how it is quicker or easier e.g. than a manual system.
A manual breakeven chart could also be compared with past charts.

26 GCSE Applied Business 5AB04 01



Question 6 (b)

This was the 'extended answer' element of the paper, and was quite well answered. Most
answers were written in extended prose rather than as bullet points. The aim here was for
candidates to assess how appropriate these sources of finance would be for Just Gorgeous.
There was no right answer and the candidate could argue either way.

To reach level 2 and 3 it was essential that the candidate applied the sources of finance to
Just Gorgeous.

There were some good attempts with candidates scoring marks at level 2. Unfortunately
many candidates did not reach level 3 as they did not satisfactorily conclude their answer.

Many candidates justified whichever option they had chosen and gave some reasons why
they didn’t choose the other option. The biggest issue with this question was, as in previous
series, many candidates seemed not to have planned their response. Many simply repeated
the same points again and again. When explaining why the other option was not chosen,
many candidates summarised the advantages and disadvantages they had previously
identified and explained.
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Lucy thinks that the personal design service will be popular. To launch the service she
will have to purchase a van plus sample materials and equipment. She estimates this
would cost approximately £20 000,

Lucy is considering two options to raise the finance for this:
Option 1 - Using her own savings
Option 2 - A bank loan

*(b) Which of these sources of finance would you advise her to choose? Justify your
answer,

Source chosen (tick one box only)
E3 Using her own savings

E’fh bank loan

(10)
IN My opinon.a . bark Ltean. Wid be the
bese Source ©F Firnanca co. . vwse. Th. S /1S Lecavse
le. 15 . befga. 2w 2 f mandy e _and beny
loeans, eire. ﬂ-:ﬂ“\o\u? theg Aeojt populer. 1&18
also Ay eas cary EJ—'«.E:, Ea S ifafiga.. aikh £ ha
banu and HARE you WK bE wble ¢o pay bacu

,.{'"f’f MNy o kel ca lona _(*e?_r,{;a_,{ oF EmL A J
LS Ng o barUloan il e o Lo0s. €200 Methad..

lew evar , R Viing. o band loan coutd be . peoiSible
disoddranta. o af for lvcy as She wid have o
oy back Mofe than She boffovac.. Ahis.15.Called
ntelage, Melowat Lling hel oW Sevunys Jf.w.-.cgc:;mui
fs 1+ 1S her awn M0y, that Sle. olpesnt. hewe. €0
Payg. . kot 2l pag. ang Indelest 11t Could ¢aue A,
ery. Long.. £LMC.. £ Mol the MLy oA . S.Ae
May s Need. 2. Mandy, Fof Fuivle wsC.
’?/L?.f.ar?.(_{,u@!é; H bany (oan viod B2 ¢lg les @

Souvice. af Firance. &2, (5.

ResultsPlus

Examiner Comments

OO ResultsPlus

This answer scored 4 marks and is at the top of Examiner Tip

level 1. It is level 1 because it lacks application, no
conclusion is reached and only two advantages and two
disadvantages are given. As there is some comparison with

Avoid generic answers - apply your
answer to the business in the scenario.

the alternative, this response is at the top of the level.
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*(b) Which of these sources of finance would you advise her to choose? Justify your
dnswer,

Source chosen (tick one box only)

B Using her own savings

1 A bank loan
{10}

[ ot Gadvise luey 4o ebe Dessnod fmdS. becanst

She dasn’t hews do Pey Inkerest oo He Ml
Ioadtotetion Mt vt o . Pursoran. FusingS.. goesn't e her otawn
o pay roashiy Ryttt tads. 15 tllechioe  besouse dest
Qa0 pdOh.. RoafpreanAS Wi Feess and smoe add  pnioce indevest
en bt menes fuwﬂa Mo bt poach . She Thesian 't use

L a loan  lecan® Tl has h hberes o4 e A griaay .

o

In_adiiNen She. Stewdda’®.  us & bank losn  heconst
ot . Brsonad  funds  odiocss R s If../n Oted
iy Sl eguaceg. Foo .

Mee WO SbL requaces ol Sl Coun wde prr3sacod

W for ot e Sk i,

ﬁ ResultsPlus

Examiner Comments

There is no application, some repetition and very limited
development in this response. It has a generic basic
conclusion, but the response does not reach the top of level 1
and so gains only 3 marks.

GCSE Applied Business 5AB04 01

29



30

*(b) Which of these sources of finance would you advise her to choose? Justify your
ANSWer,

Source chosen (tick one box only)

B Using her own savings

2 A bank loan
(10)

J-w-ﬁ Shondd /52 h.arawnswnﬂ; WThid i) bu ayie

She will howe s mons Wt auw
and it will he easy do. a.::;}f Mﬁ«{ d%a«

boxk loown, it miould fake. hm&F{:ﬂr har to

gﬂJ 1The mno So She couldnt Start tha .
Ce vile :ai-ra.{ﬂﬁd ayuaﬂ w'*‘ha ba-mt

hﬁweﬁﬂ/ é:’ﬁuj Shd [ SnF . Eﬁ_rw.;-ua/[ +0 W
no becarse whan ve- p e loan
She Wd\..LC) howve 10 .0 DurL.rfC’
wnlre st which muuw% ;Z The. ;@rfxduc‘ﬁmﬂ
The Sevvica Ovey all ]M‘mﬁ ot thooa.

=20 000, Sha will not  howe Huy wal.nm
wi X e v cuon owaeyr Sha

nie e s owin “;"':ﬁ**ﬁ M;%I
15 A ondy  Problem “but if 5[42 bud geted
AL Urra w m«'m a_Cagly flow farecat
She buauldiue (2 40 produnce fha femice
Wit ke v ¢ eon Mﬂu‘(j This will mean no. .
whww on_ s mcuil Gm oS t=S ond

. vindo . w A Lo oud
E‘L‘f;‘j‘;&;‘ O e ion 6 = 14 marks)

TOTAL FOR PAPER = 60 MARKS

ResultsPlus

Examiner Comments

Five points are made, there is some application, some
comparison to the alternative, so top of level 2 - 7 marks.
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| menan, Ole con actess i+ Saight oavacg becoass it 15 oy )

*(b) Which of these sources of finance would you advise her to choose? Justify your
answer,

Source chosen (tick one box only)

P Using her own savings

E1 A bank loan
(10)

wlh e ,t %%NM@ wndh. e lean, wiaich,
s woul J""rﬂﬂm i'o Wg’ G Lges Juﬂ Gl Sadingd,

her Wﬁﬂ.ﬂwm Wik Fnancial ol otimmmtnts - § 20 Vhsrt is.

vam_ond_nexo eguipnseed, 50 she natds 10 Congides whtthag
o has pnough sanedt dfgavd it Alse, she won't pant to
AAL m M v Jher SRS, (b durondol be wise Ao Keep Losnas.
oot afnather e J\ﬂ.& naore Yoo Hag. £20.000 needed
would be e pesf bet ax she oould Lu.g,ra waore. conavrd.
vt X Mmmﬂfaﬁﬁ%ﬁf &Maﬂfi&maﬂ\e‘b%
Sk, wa0d ok B Thio mmr-mﬁwmd-&h& oY ¢ {fand

W YA e L
i Hak [ '

[a]

Examiner Comments

A well developed answer with a conclusion which takes it into
level 3 - 9 marks.
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Paper Summary

The 60 minutes seemed sufficient. Gaps appeared to be due more to lack of knowledge

than lack of time. The paper differentiated well, and all questions were answered as
expected with no major misinterpretations. It was encouraging to see candidates answering
questions in the spaces provided. Some candidates wasted time and space on the paper as
they repeated the question or information provided in the stem before a question.

Where, for example, a candidate had deleted a wrong answer in the answer line section,
most candidates indicated the location of the corrected answer on the paper (e.g. 'see next
page' or 'my answer is on the last blank page'). This practice is strongly encouraged. There
were a few occurrences of candidates writing in heavy felt pens that transferred onto the
reverse of the paper or in pencil that were difficult to read. Candidates are advised to read
the rubric at the front of the paper which instructs them to use black ink or ball-point pen.

The most common problem throughout the paper was, as in previous papers, the frequent
inappropriate mention of ‘profit’.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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