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SECTION - A (Marks 15)

Time allowed: 20 Minutes

NOTE:- Section—A is compulsory . All parts of this section are to be answered on the question paper itself.
It should be completed in the first 20 minutes and handed over to the Centre Superintendent.

Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1  Circle the correct option i.e. A/ B/ C | D. Each part carries one mark.

(i) Which of the following documents is used by a bank to invite public to buy its shares?
A, Memorandum of Association B. Articles of Association
C. Prospectus D. Certificate of Incorporation
(ii) Which of the following banks is known as "Mother of Central Bank™?
A Riks Bank of Swedan B. Bank of England
C. Bank of America D. State Bank of Pakistan
(iii) Overdraft is also called
A. Running Finance B. Cash Finance
C. Cash Credit D. Credit Creation
(iv) Which of the following accounts is non-transferable?
A. Current Account B. PLS Saving Account
C. Term Deposit Account D. None of these
(v) Letter of credit is opened by the
A, Importer's bank B. Exporter's banks
C. Agent D. Dealer
(vi) Negotiable Instrument Act was presented in
A 1880 AD B. 1881 AD C. 1882 AD D. 1879 AD
(vii) What is called the cheque which has perfect legal status and accepted by the bank for payment?
A Honoured cheque B. Issued cheque
C. Marked cheque D. Plain cheque

(viii)  Which of the following instruments can be discounted?

A Cheque B. Bill of Exchange

C. Bank draft D. None of these
(ix) In promissory note the payee is

A Drawer B. Drawee C. BothAandB D. None of these
(x) When money is borrowed with land or immovable property as security it is called

A Mortgage B. Hypothecation C. Lien D. Pledge
(xi) For the process of credit creation all the deposits (liabilities) of the bank are in the form of

A Demand Deposit B. Time Deposit

C. Saving Deposit D. Foreign Currency Deposit
(ii) What is the objective of foreign exchange control?

A. To stabilize exchange rate

B. To increase government revenue

C. To provide favourable balance of payments

D. All the above
(xiii)  The government held

the State Bank of Pakistan.
B.

A 49%

of the shares at the time of the establishment of

50% C. 51% D.

52%

(xiv)  Which year was the Industrial Development Bank of Pakistan (IDBP) established?

A 1959 AD B. 1960 AD C. 1961 AD D. None of these
(xv) State Bank of Pakistan was formed by
A Royal Charter B. Special Ordinance
C. Joint Stock Companies Act D. Banking Companies Ordinance Act
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BANKING HSSC-II

Q Time allowed: 2:40 Hours Total Marks Sections B and C:

NOTE:- Answer any nine parts from Section ‘B’ and any two questions from Section ‘C’ on the separately
provided answer book. Use supplementary answer sheet i.e. Sheet-B if required. Write your
answers neatly and legibly.

SECTION - B (Marks 36)

Q.2 Attempt any NINE parts. The answer to each part should not exceed 2 to 4 lines. (9x4=36)
(i) Describe briefly Memorandum of Association
(ii) Write down the different methods of issuing notes.

(iii) What is the procedure for converting Non-scheduled bank into a Scheduled bank?

(iv) Give any four differences between Current Account and Saving Account.

(v) Differentiate between Order and Bearer cheques.

(vi) Write briefly about Hypothecation and Pledge.

(wvii) Give any four limitations of Credit Creation.

(viii) Give any four objectives of exchange control.

(ix) What are the objectives for establishment of Agricultural Development Bank of Pakistan?
(x) Write down any four merits of Clearing house.

(xi) List the types of Bill of exchange.

(xii) Give any four differences between Central bank and Commercial bank.

SECTION — C (Marks 24)
Note:- Attempt any TWO questions. All questions carry equal marks. (2x12=24)
Q.3  Discuss credit control measures of monetary policy.
Q.4  Differentiate between Cheque and Bill of exchange.
Q.5 Explain the methods of exchange control.
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