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SECTION — A (Marks 20)

Time allowed: 25 Minutes

NOTE:- Section-A is compulsory. All parts of this section are to be answered on the question paper itself.
It should be completed in the first 25 minutes and handed over to the Centre Superintendent.
Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1  Circle the correct option i.e. A/ B/ C/D. Each part carries one mark.

(i) Real national income incr when g
A Prices of goods and services increase B. National savings increase
Cc Output of goods and services rises D. Consumption rises
(i) If direct tax is deducted from personal incomeweget .
A Per capita income B. Disposable personal income
C Real income D. Nominal income
(iii) What is the most important quality of a good money material?
A Its durability B. Its general acceptability
Cc Store of value D. Convertibility
(iv) What do the Commercial banks create?
A Credit money B. Token money C. Standard money D. Paper money
(v) As the prices rise, the value of money .
A Rises B. Falls C. Remains unchanged D. None of these
(vi) The inflation resulting from an increase in input prices is i
A Demand pull inflation B. Hyper inflation
C. Creeping inflation D Cost push infiation
(wvil) What would be the resuit of deficit financing?
A Inflation B. Deflation
C Arise in interest rate D A surplus in government budget
(vii)  Which is a monetary measure to increase employment level in the economy?
A. A decrease in government spending B. Increased taxation
L6 Reducing interest rate D. Increasing interest rate
(ix) In Pakistan, currency notes are issued by .
A. National Bank of Pakistan B. State Bank of Pakistan
C. Muslim Commercial Bank Ltd. D. Habib Bank Ltd.
(x) A general sales tax will lead to
A An increase in prices B. A decrease in prices
C. A rise in government revenue D. Both Aand C
(xi) Protection policy is adopted by a country
A To decrease imports
B. To save foreign exchange
C To improve balance of payments
D. To protect domestic industry from foreign competition
(xii) In Pakistan, growth rate of population is .
A 1% B 1.8% C. 3% D 5.5%
(xiii) ~ What is the largest sector of Pakistan economy?
A Industrial sector B. Agricultural sector
C. Banking sector D. Trade sector
(xiv)  If the government's revenue exceeds its expenses then budget is
A A deficit budget B. A surplus budget
c: A balanced budget D. A capital budget
(xv) In Capitalism, prices of goods are determined by .
A Sellers B Buyers
C. Government D. Forces of demand and supply
(xvi)  Pakistanis a economy.
A Developing B. Developed C. Fast growing D. Both Aand C
(xvii)  What is the most important factor in economic development?
A Quality of human resources B Quality of natural resources
C. Quality of banking sector D. Quality of trade sector
(xviii) In Pakistan, there is unemployment due to y
A Over population B. Lack of capital resources
C. Both A and B D. None of these
(xix)  How many stock exchanges are there in Pakistan?
A One B. Five c Three Two
(xx) In Pakistan Fiscal year starts from ;
A 1% July B. 1% April C. 1* January 1* September
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Time allowed: 2:35 Hours Total Marks Sections B and C:

ECONOMICS HSSC-II

NOTE:- Answer any fifteen parts from Section ‘B(a)’ one part from Section ‘B(b)’ and any three questions
from Section ‘C’' on the separately provided answer book. Use supplementary answer sheet i.e.

Sheet-B if required. Write your answers neatly and legibly.

Note:-
Q.3
Q.4
Q.5
Q.6

(i)

(i)
(iii)
(iv)
(v)
(vi)
{wii)
{wiii)
(ix)
(x)
(xi)
(xii)
(xiii)
(xiv)
(xv)
{xvi)
(xvii)
(xviii)
(xix)
(xx)
(xxi)
b.

(i)
(if)

SECTION — B (Marks 50)
Attempt any FIFTEEN parts. The answer to each part should not exceed 3 to 5 lines.

(15 x 3 =45)
Reproduce and complete the following table on your answer book:
Income (Y) 200 300 400 500 | 600 700 800
~ Saving (S) -20 0 20 40 | 60 | 80 100

Consumption (C)

State any three causes of low per capita income in Pakistan.
Define Capital formation.
How does inflation affect the general standard of living of people?
Differentiate between Money market and Capital market.
Differentiate between Cheque and a Bill of exchange.
What is meant by supply of money?
Briefly write any three differences between Domestic and International trade
What is meant by the terms of trade? How do they affect the balance of payments of a country?
Name the important sources of government income.
Differentiate between the Direct tax and Indirect tax.
List ways of measurement of national income.
Write down any three principles of taxation.
Write down any three important functions of Money.
Suggest any three measures to increase investment in Pakistan.
Write down any three basic characteristics of Pakistan's International Trade.
Define Exchange rate.
Write down any three objectives of Economic planning.
What is Depreciation allowance?
What is meant by a Subsidy?
What is meant by Devaluation?
Attempt any ONE part. (1x5=5)
What is meant by the Equilibrium of national income? Explain with the help of diagram.
What is Credit creation? How do the commercial banks create credit?
SECTION — C (Marks 30)

Attempt any THREE questions. All questions carry equal marks. (3 x10 =30)

Explain the modern theory of International Trade.

Explain the functions of State Bank of Pakistan.

What is meant by Underdevelopment? Explain the common characteristics of underdeveloped countries.

What are the problems of agricultural sector in Pakistan? Also suggest the measures to overcome these

problems.
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