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Time allowed: 20 Minutes

PRINCIPLES OF ECONOMICS HSSC-I
SECTION — A (Marks 15)

NOTE:- Section—A is compulsory. All parts of this section are to be answered on the question paper itself.

it should be completed in the first 20 minutes and handed over to the Centre Superintendent.
Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1

Circle the correct option i.e. A/ B/ C/ D. Each part carries one mark.
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Which of the following books has been written by Prof. Robbins?

A The Nature and Significance of Economic Science
B. An Inquiry into the Nature and Causes of Wealth of Nations
Cc Principles of Economics
D General Theory of Employment, Interest and Money
When marginal utility is positive then what is the tendency of the total utility curve?
A It increases at increasing rate B It increases al decreasing rate
C It reaches at its maximum D It has a negative tendency
If cross elasticity is positive, then how the two goods will be related?
A Independent goods B Unrelated goods
c Complements D Substitutes
Which of the following curves represents the Average Fixed Cost?
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What will be the total revenue if the marginal revenue of a monopalist is equal to zero?
A Maximum B. Negative C. Decreasing D Minimum
The Law of Diminishing Returns is also called the Law of
A. Decreasing Cost B. Constant Cost C Diminishing Utility D Increasing Cost
The relationship between Average Revenue and Marginal revenue of a perfectly competitive firm is
A. AR > MR B AR =MR c MR > AR D None of these
A perfectly competitive firm just earn normal profit when __
A AR>AC B. AC>AR c AR = AC D AC # AR
In the short-run a firm can
A Install new plant B Construcl new building
C. Entry or Exit D None of these
The marginal productivity theory is a theory of
A Consumption B Distribution c Production D Exchange
What should be added to NNP to get GNP?
A Direct taxes B Subsidies
C. Transfer payment D. Depreciation allowance

Which of the following equations is the “equation of exchange” in the quantity theory of money?

A PT =MV + MV B. PT =MV = MV

c PT =MV - MV D PT =MV -MV

In the business cycle the number of phases is

A. 1 B C 3 D 4

Balance of Trade (BoT) is the systematic record of

A. Invisible goods  B. Visible goods  C. Capital goods D Both Aand B
Which of the following explains the progressive lax system?

A Tax rate increases as income rises B Tax rate decreases as income rses

C. Tax rate remains constant as income rises D Tax rate first falls and then rises
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Time allowed: 2:40 Hours Total Marks Sections B and C: 60

NOTE:- Answer any nine parts from Section ‘B’ and any two questions from Section ‘C’ on the separately

provided answer book. Use supplementary answer sheet i.e. Sheet-B if required. Write your
answers neatly and legibly.

Note:-

Q.3
Q.4
Q5

SECTION - B (Marks 36)

Attempt any NINE parts. The answer to each part should not exceed § to 6 lines. (9x4=36)
[]] Differentiale between Deductive and Inductive methods of economic analysis.
(if) What is meant by the term “Change in demand"? Explain with the help of a diagram
{iii} Reproduce and complete the following table on your answer sheet
@ ] Total Utility (TU.) Marginal Utility (MU.)
|1 Ji 8 E—
I TR — - | 6
3 BN |/ BN——— e T Sl
L4 o = 0 -
[ 5 15 - — o
(iv) Define Cross elasticity, Also write down its formula.
(v) Differentiate between Fixed Cost and Variable Cost,
(vi) Define Law of Increasing Return and show it with the help of a diagram

(wii) What are the two conditions for a firm to be in equilibrium in the short-run?
(viii) Define NNP and GNP. How NNP can be calculated from the GNP?

(ix) Define Money. Write down any three of its functions.
(x) Define Business cycle. Show its different phases with the help of diagram.
(xi) What is meant by Regressive Tax? Write down its two disadvantages
(xii) Write down four advantages of international trade.
SECTION - C (Marks 24
Attempt any TWO questions. All questions carry equal marks. (2x12=24)

What is the law of Equi-Marginal Utility? Show consumer's equilibrium with the help of table, diagram and equation
Define Monopoly. Write down its assumptions. Show equilibrium of the monopolist in the short-run
What is Tax? Write down the canons of taxation presented by Adam Smith
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