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ECONOMICS HSSC-I
SECTION — A (Marks 20)

Time allowed: 25 Minutes

NOTE:- Section-A is compulsory. All parts of this section are to be answered on the question paper itself.
It should be completed in the first 25 minutes and handed over to the Centre Superintendent.
Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1 Circle the correct option i.e. A/ B/ C / D. Each part carries one mark.
(i) Who wrote the book entitled “An Enquiry into the Nature and Causes of the Wealth of Nations"?

A Adam Smith  B. Prof. Marshall C. Robbins D J.M. Keynes
(ii) Microeconomics is also called
A Income theory B. Theory of population
c Theory of production D. Theory of price
(iii) Consumption means the use of goods or services for
A Profit B. Loss C. Enjoyment D. Direct satisfaction
(iv) In Economics which of the following is characteristic of wealth?
A Utility B. Scarcity C. Transferability D. All of these
(v) How many roots does a Quadrant equation have?
A One B. Two C. Three D. Four
(vi) How many types of Statistical Data according to Statistics are there?
A One B. Two C Zero D. Three
(vii) When Demand Curve shifts rightwards, it means
A Rise in demand B. Fall in demand
C. Extension of demand D. Contraction of demand
{viii) In case of substitutes Cross Elasticity of Demand is
A Positive B Negative C Zero D Infinite
(ix) Which of the following is capital?
A Novel book B. Plough C. Radio D. Toy
(x) Unit Elastic Supply Curve when extended will cross
A, X — axis B. y—axis C. Origin D. All of these
(i) Geographic Mobility of Land is
A Zero B. Equaltounit C. Infinite D. Negative
(xii) Labour is hirable but you cannot hire
A Land B. Capital C. Manager D. Entrepreneur
(xiil)  According to Malthusian Population Theory, population incr in ratio.
A Arithmetic B. Geometric C. Harmonic D. Inverse
(xiv)  In the law of Diminishing Returns at least one factor of production must be
A. Constant B. Efficient C. Purchasable D. Owned by the firm
(xv)  When Average Production (AP) is maximum Marginal Production (MP) is
A Greater than AP B. Less than AP
C. Equal to AP D. Negative
(xvi)  When Average Cost (AC) is minimum Marginal Cost (MC) is
A Greater than AC B. Less than AC
C. Equal to AC D Falling
(xvii)  What is the number of sellers in Monopoly?
A One B. Two C. Five D. Fifty
(xviii)  Which of the following is NOT U shaped?
A AVC B. AFC C. AC D. MC
(xix)  Economic profit is
A. Total Revenue minus Explicit Cost B. Total Variable Cost minus Total Fixed Cost
C. Total Revenue minus Total Cost D. None of these
(xx) The demand for a factor of productions is demand.
A Direct B. Indirect C. Inverse D. None of these
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Time allowed: 2:35 Hours

ECONOMICS HSSC-I

NOTE:- Answer any fifteen parts from Section ‘B (a)’ one part from Section ‘B(b)’ and any three questions
from Section ‘C' on the separately provided answer book. Use supplementary answer sheet i.e.
Sheet-B if required. Write your answers neatly and legibly.
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SECTION — B (Marks 50

Attempt any FIFTEEN parts. The answer to each part should not exceed 3 to 5 lines.
(15 x 3 = 45)

What is 'Economic Problem'? How is it solved?
Differentiate between Economic Wants and Non-Economic Wants.

Define Marginal Utility and Total Utility. Write down any three relationships between them.
Define Indifference Curve.

Solve the equation using Quadratic Formula 2x”* +3x-5=0

Why does the Demand Curve have negative slope?

How does change in total expenditure on a commodity determine the Elasticity of Demand?
Define 'Supply and Stock'. What is the difference between the two?

Graphically show the five possibilities of Elasticity of Supply.

What is Variable? Briefly write about Continuous Variable and Discontinuous Variable.
Differentiate between Normal Price and Market Price.

What is meant by Relative Importance of Factors of Production in different sectors?
What is Mobility of Labour? List any four of its kinds.

Explain the steps of Capital Formation from savings to real investment.

What is Reserve Price?

Why is the Law of Diminishing Returns applicable in all sectors?

What is meant by Monopoly? Sometimes it is in favour of Community. Why?

Explain that demand for Factors of Production depends upon their Marginal Production
Write down the features of demand for FOP

Define Minimum Wage?

Define Quasi Rent

Differentiate between Net Interest and Gross Interest.

Attempt any ONE part. (1x5=85)
Reproduce and complete the following table on your answer sheet:
Quantity TFC TVC TC MC
0 e 10 ————-
1T | ———-- 25 B
2 [ s [ s 35 s
g | == M | = R
4 B o 50 e
- e 65 | -

Write down the factors affecting Real Wages

SECTION - C (Marks 30)

Attempt any THREE questions. (3x10=230)
Explain the law of Equi-Marginal Utility with the help of schedule and diagram.
What is meant by Efficiency of Labour? Write down the factors influencing it.
Explain the law of Increasing Returns with the help of schedule and diagram.
Describe the possibilities of Equilibrium of Firm under Perfect Competition during Short Run.
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