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Answer three questions. One must be chosen from Section A and one from Section B. The third
guestion can be chosen from either section.

Section A

1 ‘If the price of a good or service rises, the demand for that product will always fall’. To what extent
does economic analysis support this statement? [25]

2  ‘Perfect competition results in a more efficient outcome than is the case with monopoly’. Evaluate
this statement. [25]

3 ‘Given the lack of perfect knowledge, government intervention in markets for goods and services
is doomed to fail and therefore markets should be left alone’. Evaluate whether economic analysis
supports this argument. [25]

Section B

4  ‘Economic growth is necessary to ensure an improvement in the standard of living and hence
should be a government’s primary economic objective’. To what extent do you agree with this
view? [25]

5 ‘Recent UK experience has shown that monetary policy can be implemented more quickly but
that fiscal policy is more effective in dealing with underlying economic problems.” Evaluate this
statement. [25]

6 ‘The main influence on the pattern of UK trade with other countries continues to be differences in
comparative advantage’. Discuss. [25]
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