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Introduction

This was the sixth 9ECO _01 exam in the 2015 Specification series and a return to the
Summer full series as compared to the October resit offers in 2020 and 2021. Unlike past
papers students were guided as to the content of the paper through the Advanced
Information made available by Pearson Edexcel. It proved to be an accessible paper, broad
ranging and with a high degree of differentiation.

The questions covered a broad range of micro issues from Theme 1 and 3 and providing
effective use of data given or their own contextual knowledge. In Section A the majority of
candidates answered the multiple-choice questions correctly, although Q2(c) on PED and XED
proved to be challenging.

Section A continues to highlight the need for candidates to be confident in their use of
qguantitative skills. There were also computational errors in Q2(a) and Q2(b) and in Section B
on Q6(a). When asked to draw a diagram nearly all candidates secured full marks in Q1(b) for
supply and demand but there were knowledge gaps when asked to complete a negative
externalities of production diagram in Q3(a) and a two firm/two outcome game theory model
(pay-off matrix) in Q4(a). Candidates need to ensure they practice the full range of diagrams
in the specification.

Section B responses indicated many candidates being confident with the command words in
the questions. However, Q6(b) proved to be a challenging question for candidates, with more
precision in understanding how price inelastic supply and or demand can result in greater
price volatility needed.

In Q6(d) candidates met the demand of using a cost and revenue diagram but needed to
ensure that they applied their answer to the coffee shops scenario.

Q6(e) seemed very accessible to the majority of students regarding contestability and the
context of setting up a coffee shop, although some confused contestability with
competitiveness.

For Section C, where the candidates have a choice of which questions to answer, the majority
of candidates answered Q7 and the remaining few Q8. In both questions candidates were
allowed to refer to more than one scenario, different monopolies in Q7 and occupations in
Q8. There was impressive depth and breadth of knowledge and understanding about
different types of efficiency theories in Q7 and some very solid theoretical responses to Q8.

Students are encouraged to follow the news but this needs to be backed up by theory.
Unfortunately, the topicality of Tesla and labour shortages in the run up this exam led to
some answers in Q7 and Q8 that lacked a theoretical approach.

Overall, the evaluation provided by candidates within this paper demonstrated a consistency
with the 2019 cohort.
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Question 1 (b)

This question specifically asks candidates to draw a diagram. There is no need for candidates
to write any explanation to go along with their diagram. When drawing diagrams candidates
should always double-check that the lines and axes are correctly labelled. Nearly all
candidates provided the answer as illustrated in the mark scheme. The diagram is for
illustrative purposes and other valid alternatives in terms of labelling were allowed. Some
candidates showed supply as horizontal given it is a subscription service. This was allowed
and was awarded 4 marks.

(b) Draw a supply and demand diagram to show the likely effect of the change in the
number of subscribers on the market equilibrium for Disney+ services.
(4)

Price

TP%:.-

™,
\-\.

N / ResultsPlus
/'--.‘: Examiner Comments

The diagram is drawn accurately. The candidate has identified original
and new equilibrium. Unfortunately the response also shows a shift in
supply so the response does not address the main aspect of the

question, but it showed some knowledge and it was awarded 3 marks.

< ResultsPlus
KL

Examiner Tip
For shifts in supply and demand consider the non-price determinants
as identified in the data. Do not confuse shifts in supply with
extensions in supply.
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(b) Draw a supply and demand diagram to show the likely effect of the change in the

number of subscribers on the market equilibrium for Disney+ services.
(4)

Priw

ﬂ ResultsPlus
Examiner Comments

This diagram is correctly labelled. It also shows the shift in demand in
the correct direction and illustrates the new equilibrium points. In
addition, it annotates the answer given the context. Whilst this is not in
the mark scheme, this is a good approach to take to ensure your
answer is correct or in answering longer responses where a diagram
may be useful or required. Therefore, this answer achieves full marks.

J

< ResultsPlus

| Examiner Tip

Draw diagrams clearly and large enough for ease of interpretation.
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Question 2 (a)

In this question the focus is on having the ability to correctly calculate the percentage change
in quantity demanded and to substitute the answer into the PED formula.

A mark was not awarded for the formula itself but overall, this question was well answered
by candidates and nearly all carefully made use of the formula and showed their working to

achieve their final answer.

2 The table below shows data on the drinks market in Chile in 2017.

dodac

Price elasticity of demand for sweetened drinks

=137

Cross price elasticity of demand for bottled water
in response to a price change in sweetened drinks

+0.63 + Sﬂh\&

(Source: adapted from https://bmcpublichealth.biomedcentral.com/
articles/10.1186/512889-017-4098-x)

(a) The price of sweetened drinks increases by 5%. Ceteris paribus, calculate the
percentage change in the quantity demanded for sweetened drinks. You are

advised to show your working.

(2)

ﬂmamlner Comments

This response provides a correct answer and is awarded 2 marks.

GCE Economics A9ECO 01 6



2 The table below shows data on the drinks market in Chile in 2017.

FRBRC

Price elasticity of demand for sweetened drinks 41.37

Cross price elasticity of demand for bottled water +0.63

(Source: adapted from https://bmcpublichealth.biomedcentral.com/
articles/10.1186/512889-017-4098-x)

(a) The price of sweetened drinks increases by 5%. Ceteris paribus, calculate the

percentage change in the quantity demanded for sweetened drinks. You are
advised to show your working.

BBV R, LB e ———

....................... PO x- AR g A

Ak eBLT 006

-

.

a\___

ig ResultsPlus
Examiner Comments

This response correctly manipulates the formula to identify 5 % x 1.37
for 1 mark. However, the calculation is incorrectly given as 0.0685%
which negates the answer. Therefore, this response was awarded 1
mark.

\.

/"::.‘:\I'I
- Y
T\ ResultsPlus
\_} Examiner Tip

Ensure you make use of a calculator and double check that your final
answer makes sense.
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Question 2 (b)

In this question the focus is on having the ability to correctly calculate the percentage change
in quantity demanded and to substitute the answer into the XED formula. A mark was not
awarded for the formula itself but overall this was well answered by candidates and nearly all
carefully made use of the formula and showed their workings to achieve their final answer.

O
(b) The price of sweetened drinks increases by 5%. Ceteris paribus, calculate the @« *
percentage change in the quantity demanded for bottled water. You are advised
to show your working.

.................... XER. 3. M. Som

:: ..... ol 0 B8 AL W 5 1y O e e T
99345 o a4z

\( ‘{ ResultsPlus
/'--. Examiner Comments

This response gives a considerable amount of detail for a 2 mark
calculate response. The final correct answer is quite obscured at the
foot of the page and was rounded up to 3.2%. Whilst most candidates
identified an answer of 3.15%, rounding up to 3.2% or down to 3% was
accepted and the response was awarded the full 2 marks.

4 \ ResultsPlus
\

| Examiner Tip

Be careful to clearly identify your final answer.
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(b) The price of sweetened drinks increases by 5%. Ceteris paribus, calculate the
percentage change in the quantity demanded for bottled water. You are advised
to show your working.

(2)

% ResultsPlus
Examiner Comments

This is an example of a common response to this question and it was
awared the full 2 marks.

C V ResultsPlus
\/

) Examiner Tip
It is always worth showing your workings. This does not need to take a
lot of time and can help you pick up a mark if human error creeps into
your final calculation.
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Question 3 (a)

The diagram in the mark scheme is for illustrative purposes and there are lots of valid
alternatives. Price would be allowed instead of costs and benefits, MSC and MSB can be
labelled SMC and SMB and some candidates did a double shift to the left of the MSC. Some
candidates also covered supply and demand but had some elements of the externalities
diagram. A small number of candidates also identified negative externality of consumption in
the tourism industry, whilst this is not on the specification it was viewed as a valid response.

(a) Draw an externalities diagram to show the likely impact of the sewage discharge

MSC. (4)

on the local tourist industry.

(B

¢\
[ Pe

\/ / ResultsPlus

Examiner Comments

This response is awarded 1 mark for correct labelling of MSB and MSC.
There is also 1 mark for correct shift and 1 mark for identifying
correctly welfare loss. This response has also clearly identified a
movement in price and output to remove overproduction. This
response was awarded the full 4 marks.

4 ResultsPlus
\

Examiner Tip

Fully label externalities diagrams.
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(a) Draw an externalities diagram to show the likely impact of the sewage discharge

on the local tourist industry.

(4)
05t | eena Ry
W
oﬁ(ﬁ-
e&i S
A WA

AN

ﬂR&suﬁsﬂus
Examiner Comments

This response provides a fully annotated correct answer and was
awarded the full 4 marks. The candidate has identified the social
optimum price and output and the free market equilibrium.
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Question 4 (a)

The diagram in the mark scheme is for illustrative purposes and other valid models were
allowed. Candidates could refer to profit rather than revenue or have the top right box blank
as long as the pay-off matrix worked. Likewise, some candidates had price decrease first and
then price increase, with the starting position bottom right. In addition, some candidates
referred to collude or not collude. A common response was awarded 3 marks. However,
marks were typically awarded as follows:

e Often where they colluded there was a higher figure than if they engaged in a price war so
securing one mark.

e They then indicated one firm cheated and gained financially and as a consequence the
other firm lost out, so securing a second mark and potentially a third if they had a similar
situation if the other firm moved first.

e The key jump to 4 marks was what if the second firm retaliated and where it went wrong
was when they failed to show the second firm countering in their financial interest. If they
ended up financially worse off then there was not a logic as the movement for the second
firm was not rational.

The matrix had to work for the response to be awarded the full 4 marks. Application-wise,
the pay-off matrix working was key rather than use of the $361 million.

(@) Draw a simple two firm/two outcome game theory model to show why the
chicken suppliers may have colluded.
(4)

1 L
: | Higha Cowel :

Pilgarn's Prda | R DA | gop ol DN
waeer | glom £120n [ tefer o TR
gﬂw £10v £ S0

! £ 4en
:{pj:}m
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p / ResultsPlus
/'--". Examiner Comments

This response was awarded 1 mark for correctly analysing that by
colluding and setting higher prices, Tyson and Pilgrim would gain
financially more than if they were to engage in a price war.

A second mark was awarded for stating that Tyson, being a first mover
and undercutting Pilgrim's price, resulted in them making a financial
gain of £12m and Pilgrim losing out (E5m).

There is similar analysis for Pilgrim being a first mover thus securing a
third mark. For the fourth mark there is a logic to Pilgrim retaliating
and following Tyson's price cut, as they are now achieving £7m which is
more than £5m. This response is awarded the full 4 marks.

4\ ResultsPlus
\ Examiner Tip
Practice pay-off matrix diagrams and ensure there is a clear logic in the
numbers as to what firms are doing and why this is rational behaviour.
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(@) Draw a simple two firm/two outcome game theory model to show why the
chicken suppliers may have colluded.

F{rlﬂB

Firm A
ca“dl ¢ heof

(4)

o

ﬂ ResultsPlus
Examiner Comments

This response is awarded the full 4 marks.
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(a) Draw a simple two firm/two outcome game theory model to show why the
chicken suppliers may have colluded.
(4)

ﬁ‘|3r§m'j Pﬁ‘cﬂz

[

E&m;:ﬂ H%I%lm

L j [oom,
wj lldcn $ 5 On

§Son

™,

\/ { ResultsPlus

/--J. Examiner Comments

This response was awarded 1 mark for analysing that by colluding and
setting higher prices, Tyson and Pilgrim would gain financially more
than if they were to engage in a price war. A second mark was awarded
for estimating that Pilgrim, being a first mover and under-cutting
Tyson's price, would result in making a financial gain of $400m and
Pilgrim losing out ($100m).

There is similar analysis for Tyson being a first mover thus securing a
third mark. The fourth mark was not awarded as there was not a logic
to Tyson retaliating and following Pilgrim's price cut. They now
achieved $50m which is less than the $100m. Tyson and Pilgrim are
now financially worse off so there is no logic to this analysis. This
response was awarded 3 marks.

T\ ResultsPlus
\ Examiner Tip
Double check your two firm/two outcome game theory model to

ensure it makes sense.
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Question 5 (b)

This question was mostly well answered with common responses being purchasing
economies of scale lowering average costs or unit costs. Where it was not well answered was
when candidates were not clear in understanding technical economies of scale, often
referring to them as technological economies or buying new technology or patents. Another
area of weakness was candidates talking about the merger resulting in the removal of
workers. This is rationalisation and not concerned with economies of scale.

(b) Explain one type of internal economies of scale that the newly merged car
company may achieve,

(2)

_____________________ mamgena!fconomx@cpm&ﬁhmm
wmnaﬁrmbc WS (o(gC € .nau.q__h ............. (1 Y.

______________ Cmﬂm(.............dﬁzq.@[r;ffd.......mamg

______________ (ol G delkl  SWer@icn over WOKL e Thad
Moy are abN v be mwe P@dNCNNE.-

N ‘{ ResultsPlus
/'--. Examiner Comments

This is an example of a correct response and it was awarded the full 2
marks.
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(b) Explain one type of internal economies of scale that the newly merged car
company may achieve.
(2)
PUChUS NG Swpple s (LU dlecre e ©
SAecttteerd 20onemaes OF SCOUe a8, e (0SAS. Cr..

AN

ﬂ ResultsPlus
Examiner Comments

By providing the example, this response is awarded the full 2 marks.

SR
S \ ResultsPlus

Examiner Tip
An example will often help in securing a second mark.
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Question 5 (c)

Many candidates displayed a secure knowledge of concerns a regulator may have about a
merger and were able to go onto secure full marks by explaining how it was against the
consumer interest as it would result in higher prices or loss of consumer surplus.

(c) Explain one likely concern the EU competition authorities may have had about
the merger.

(2)

_________ coneems........ (ol 02 Che. W»mo}(am

lollich,.. d:/mé ﬁm CMK.. 4,5 J 25 %
L. W@%C@&E&a@,@{ﬁ ..........

m.»z - 3 foutl .y aS.. &Cesdhcmsumg ...........

tre  mmafe piremS fric ok
,_Jﬁg’:ﬂ m""’sr s ot 5"‘“‘ ‘ﬁ'otal for Question 5 = SmarksO;h? e

N\

f

i( ResultsPlus
Examiner Comments

This is an example of a correct answer and it was awarded the full 2
marks.

(c) Explain one likely concern the EU competition authorities may have had about
the merger.

(2)
T.ha buao... 4. wm..awx.u.? ........... 3%&9&%%&5% .......

T Ml hnwm%pwho%pwmm

?ruu... ,,,,,,,,,, M,MbMMW«%M&W

ﬂ ResultsPlus
Examiner Comments

This is an example of a correct answer and it was awarded the full 2
marks.
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Question 6 (a)

Candidates were asked to calculate the concentration ratio with the majority taking a
straightforward approach. The candidates were allowed to round up or down the answer of
52.96%. Candidates were also allowed to write as a ratio but there was little evidence of this
happening. As a calculate-type question, the expectation was for a numerical answer but a
definition was allowed as a knowledge mark.

6 (a) With reference to Figure 1, calculate the three-firm concentration ratio for
branded coffee shop chains.

NIRA

(5)

|||||||||||||||

..... O 1. AONGENY.... & W LR e oo d COREA SO AR
WAL O NG GO SISO OIS O (o8 BN S

WA AGN. SOOI Yo SRS, . INGORINL.....
LY
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N &{ ResultsPlus
/--.. Examiner Comments

This response is awarded 4 out of the 5 marks available up until the
final answer. By writing the final correct answer this response is
awarded the full 5 marks.

-

" \ ResultsPlus
\

| Examiner Tip

It is important to show your workings to secure marks in case your
final answer is incorrect.
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6 (a) With reference to Figure 1, calculate the three-firm concentration ratio for
branded coffee shop chains.

(5)

mSvamcumnmwrwwmmewwmQ.eamamer
N Xo0 AR dvmn. AL WOYReY ARl b Main. O, MAL e
Morte foma e (o&ra, Stovbuced & (e’ Nuo chov bronded  colfes
o0 aamn: T ot . e uan. Mae. 16£qedk. marewr.. Snowes.
ot 3P ContenivanOan.. Yoo, e i3 BB 2651 #1025 +6U8 =

Y9394, Tl maona, Mok i Coxra, Sradoucks & Cafpe’ Nevo  dutwe ...

0o Calee 4 (oo Ropudetic € omar. tomna Compmed.. M
lorge varRot Shove anouldl atve Wit fvma. o Bgnificwar. AMew
O navked powy, & wioay . albow. S . beeaun. . mu....mw _
Mmtdalmmwaﬂ\mnmpa\\ﬂlmmmoxnwmww

valfee, WoroeMy ey, Jou. oMl Raucmy . daeice £ Imorefoe

iﬁ ResultsPlus
Examiner Comments

This response correctly identified the answer '4354' and was awarded
1 mark. The response is also awarded 1 mark for knowledge for an
accurate definition. As a consequence, this response is awarded 2 of
the 5 marks available.

)
S \ ResultsPlus

Examiner Tip
For calculate questions, numerical responses are the most simplest
expected answer.
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Question 6 (b)

This question proved to be most challenging for candidates. The response was to identify
that a rise in incomes would increase demand which would cause a significant rise in price if
supply was price inelastic. However, as there are more plantations grown supply may
become less price-inelastic and there would be less volatility. Some candidates chose to look
at the factors and then to consider price-elasticity and this was marked positively. Some
candidates made use of a diagram that enhanced their written explanation or evaluation. At
least one reference to Figure 2 was required for application.

oyt TEASS

(b) With reference to Figure 2 and your understanding of price elasticity, examine
two factors that may cause significant changes in the international price of
coffee beans.

(8)

......... beans 171., 1%&;1'74, oy For ca%
Etmf ) P 2. Y . 1...1_1 Rkl B,

. Y aﬁ/ﬂw sl pgpethlan..
Zﬁ hhf L\.AS ln%lt. S%Shwu% (LCreafs. 4

o DR VOO Nemny (’“‘4 ﬂva; 'Ff--*-x ‘3 3. 3—'1’
| h’Sh[uZOM_B’BﬁDtAAK}iﬂ'&b
S e A e SR o i 0 A fo....pAes....
comed A Lﬂvzf Nie . -.H-ah-'-uw;f’% ......... Se=d....
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" / ResultsPlus
/--.'. Examiner Comments

As a points-based question, these are marked following the marking
criteria Knowledge (K), Analysis (AN), Application (APP) and Evaluation
(EV).

In this response, the first point identified is price inelastic demand (1K).
This is followed by two numerical references (2APP max). The next part
was not seen as an effective evaluation. Another factor was price
inelastic supply (1K) with reference then to income rising (1AN).
Overall, this response is awarded 1K + 2APP + 1K +1AN and achieves 5
of the marks 8 available.

A\ ResultsPlus
<

Examiner Tip
Make effective use of the data. 2 marks are always reserved for
application on 8 mark responses.
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(b) With reference to Figure 2 and your understanding of price elasticity, examine
two factors that may cause significant changes in the international price of
coffee beans.

z) T Luc' ﬁ:,, - L»‘b M
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« {ResultsPlus

/--.'. Examiner Comments
This response is awarded 2 marks for application from the start. 1
mark is awarded for identifying supply is price inelastic for knowledge.
A further mark is awarded for analysis for explaining how a significant
increase in price will have a small increase in demand. The response is
further supported by use of the diagram. Two evaluative marks are
then awarded for identifying how and why supply may become less
price inelastic in the long run. A second factor regarding a good
harvest is also provided as a non-price determinant of supply (1K) with
a written explanation that is again supported by the use of an accurate
diagram (1AN). Overall, this response is awarded the full 8 marks.

T4\ ResultsPlus
\ Examiner Tip
Making effective use of supply and demand diagrams can help lock in
knowledge and analysis marks or may provide a way into evaluation.
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Question 6 (c)

The expectation of this question is that candidates would start with an evaluation of the
profit maximisation position. However, a vice-versa approach was also valid, especially since
some candidates argued that profit maximisation would be the long-term objective. To
access Level 3, candidates were required to apply this position to the coffee shop owners.

Therefore, some very thorough purely theoretical answers were not awarded marks in the
top Level.

(¢} Profit maximisation is assumed to be the business objective of most firms.
With reference to Extract A, assess whether this is the case for coffee shop owners.
(10}

LrotirmaxiNisaRn on 1. NN QY proaiia. dirine

X MCE Y

PIICE COSTSYENENUL  Me
N

P4 ANA. OWPINE G\, 6NA DAL UV A 0r SUPRLNLONDIAN. PYOWT ...
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N { ResultsPlus

/---t Examiner Comments
This response starts with a clear definition and uses a diagram in
context to argue why branded stores like Costa will want to profit
maximise for their owners (L3+). The following evaluation regarding
the use of sales maximisation pricing to deal with hit-and-run
competition is also well applied (L2e). The candidate provided another
reason, that of niche independent stores relying on consumer loyalty
but being subject to low profit, as drawn from the data (L3 & L2e).
Overall, this response achieved L3 (6KAA) and L2e (4ev) and was
awarded the full 10 marks.

A ResultsPlus
ey

Examiner Tip

Try to evaluate in context.
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(c) Profit maximisation is assumed to be the business objective of most firms.
With reference to Extract A, assess whether this is the case for coffee shop owners.
(10}

o Pass *o Cﬂhm%‘mmmmextam.k}ur
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/---'. Examiner Comments
This response is awarded a low Level 3 for Knowledge, Application and
Analysis (KAA) as it is a very narrow response. No marks were awarded
for evaluation (3/10 marks). There is a lack of precision in this response
in identifying the alternative objective to profit maximisation. As a
result, the candidate displays elements of knowledge and
understanding of the concept and there is some understanding in
context, but it has not been explained clearly in the response. By not
considering profit maximisation, the candidate has not focussed on
the broad elements of the question.

ResultsPlus
\

Examiner Tip
Ensure you have mastered key knowledge of economic terms and
concepts to avoid generic responses.
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Question 6 (d)

This question required candidates to use a cost and revenue diagram in order to achieve
Level 3. The diagram in the mark scheme is only for illustrative purposes and alternative
correct diagrams were also allowed. To secure top marks, diagrams needed to match against
written explanations. For example, a rise in fixed costs would shift AC and not MC and a rise
in variable costs would shift both AC and MC upwards. Candidates were required to
accurately identify the change in fixed costs or variable cost in the context of the data.

(d) Using a cost and revenue diagram, discuss the likely impact of ‘rising costs’ for
coffee shops on their profitability (Extract A, line 2).
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/'--'. Examiner Comments
The diagram in this response shows a rise in AC and MC and lower
profitability box and achieves Level 3 for KAA for the diagram.
However, the response does not identify why costs and variable costs
increased in this case. The response provides some explanation of the
diagram and a sophisticated sense of using the data to say why
quantity is limited, but the lack of reason for the increase in costs
places it borderline Level 2 and Level 3. The evaluation linking higher
wages to productivity is done well and secures Level 2ev. Overall, this
response achieves L3-(6) and L2e-(3ev) and is awarded 9 marks of the
12 marks available.

T4\ ResultsPlus
\ Examiner Tip
Ensure that you have a precise understanding of why costs curves
shift.

Further development of evaluation is welcome but it is best to try to
make two evaluative points. Evaluating the diagram would have made
sense here. Perhaps the firm does not pursue profit maximisation.
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(d) Using a cost and revenue diagram, discuss the likely impact of ‘rising costs’ for
coffee shops on their profitability (Extract A, line 2).

(12)

37 GCE Economics A 9ECO 01



conomics



-

N &{ ResultsPlus
/--.. Examiner Comments

This is an example of a well developed responses which is awarded the
full 12 marks.

s
-
o

\ Examiner Tip

Ensure that in planning your response you place more thinking time
into the marks for Knowledge, Application and Analysis (KAA) rather
than Evaluation.
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Question 6 (e)

This question concerned contestability and the majority of candidates responded well to the
key concept of looking at barriers to entry and exit. Where candidates underperformed,
responses tended to confuse contestability with competitiveness. To obtain Level 3,
candidates had to ensure they applied the theory to the coffee shop market. Candidates
could argue either way whether the market was contestable or not, and vice versa. As always
on level-based answers the mark scheme is indicative and provides the most obvious and
most likely answers.

(e) With reference to the information provided, discuss whether the coffee shop M'Q"
rket i testable. oZ-
et et
0_,{40""' O
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/“-- Examiner Comments
In this response, the first part argues that it is contestable over two-
sides but does not directly address barriers to entry and exit so
achieves Level 2 for KAA. This is then evaluated by arguing that small
independents cannot achieve economies of scale as evidenced by 2%
profit margins indicating problems with contestability and thus
securing Level 2 evaluation.

The second point is better evaluated as it argues that again the market
is contestable, but this is due to low sunk costs and so achieves L3 for
KAA, with good reference to independents. The candidate expands the
response by evaluating the use of Greggs heavy sunk costs involved
with advertising as not contestable and achieving Level 3ev. Overall,
this response secures L3 and L2e+ = 7+4e. This response is awarded 11
marks of a total of 15.

\ Examiner Tip

Allow yourself thinking time to address your understanding of the key
concept and to plan out a relevant answer. Feeling your way through
an answer risks an overlong first paragraph which lacks a precise
understanding of the key concept. Whilst this can be addressed later
on it can bring about time management issues.

Practice relating the key concept in the question to the data provided.

"
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(e) With reference to the information provided, discuss whether the coffee shop

market is contestable. -
i ——— (15)
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N { ResultsPlus
/‘--. Examiner Comments

This is a well-written answer to this question, particularly in terms of
logical and coherent chains of reasoning in both KAA and Evaluation.
The first point shows precise knowledge and understanding and whilst
making effective use of the data, the candidate applies the concept
well to the basics of setting up a coffee store. The price setting power
of Costa as a barrier to entry makes again good use of the data but it
would have been better to refer to limit pricing. The second point is
based well in evidence and theory, and it is well evaluated as well as
counter evaluated.

Overall, this response achieves Level 3 for KAA and Level 3 for
evaluation = 8+5e. This response is awarded 13 marks of the 15 marks
available.

T\ ResultsPlus

\ Examiner Tip

In application, try to apply yourself to the context of the question, in

this case, the practicalities of opening a coffee shop. Imagine yourself
problem solving as an economist. Contexts are often chosen that are
relatable to you.
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Question 7

The stem pointed students in the direction of Tesla and application of this to the question
was popular with good insights into how Tesla may focus on dynamic efficiency but then, due
to its dominant position, act in an inefficient manner.

Unlike previous essay-based questions students were allowed to discuss other examples of
monopolies and this approach was taken up as they moved on to discuss a second efficiency
point, often looking at the behaviour of a natural monopoly, such as in the water industry.

Students were not required to draw a diagram, but the better analytical responses often did
make effective use of a precise cost and revenue diagram. The diagram in the mark scheme
is for illustrative purposes and other suitable diagrams were allowed.

In terms of evaluation, students did approach the question in different directions, some
arguing that monopolies were inefficient and then countering this, and others vice-versa.
Either approach was valid.

Lastly, there were attempts at a conclusion, but this was often used to summarise points
already made rather than making a clear judgement. When the latter was the focus of the
conclusion, it was often done well and helped to raise the overall score.
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Chosen question number: Question?7 A Question8 [
Write your answer here:

A monopdlyic..able to . opprle. . eycioniy  0s \wma os Moy

Needh o meek: Quaingy fle. gik valg oy 2020, Teda......
kld 8% o Ko Marle Smdwela&nmp@

@,o[‘om@ dme, lb M CE.O E\m Mak,

ords. kelirg Tesla. bo. exgud ® Ktlcm; ca%&&
Teda oo o loms  Gmomk oy  resonces indubine

m Ln!mr Teda _emplows ‘i%ODD wolks,  Hewgore
M&WM%W\ML&STN&MM ......................

R Fhua\l.ﬁmﬂf\'\f\%hb oL Ka Em&r EV&

Cmah\'us sudn Qs Mm;&'\wmw have nu‘rsx.o.gosh'.zk
“\MMR&%M FVs  Yergore Yo owe bo ek ia tle...
oxt oble fo  compeke W Tedo. e More.  comeonis . creale

9o e _Molex Shore. . Mo decrensef.  borsowec..
whides o 0. oo pnae thak i Sop......

49 GCE Economics A9ECO 01



PN AW b'-‘aiggw olher yms: Ty s CLHG.. E T

vinld  Coderd. lmmdfz Mlus M
alow . \owx  (Sangd.  comere o il m o epprtnty Yo agerd
able. h> q@m}\: ?&mw% 85 Kzgwwmks ..... 'S
sms’r ol om.k fnis. olso a‘:ofb 1‘(& SRS Oy o (oMt
wwv%scqﬁhm%ﬂa\rm&bwnmt@mh
CRoNle. MR BN

%w Wh_akmmmbgmuhxsahhbm
ety inYeir  tadek s e Nokional Yol Sendw. in e (X
Ahic o &m J6..abla Yo ran . @ity ia Ve Mofke os .

Mb&&hmo Dok menm\m@ 2oy W
Mo 86 milane. 638 25 oxd wowd b Nigiul: as
Hoyy ool ned Lol 6y lawd b ke able o creale Yo mila,
ke Ve takieral @il Gennia Lsmmonafplu,\t%m able

bo e discimina) mm@m@m&bw pres s

e Xom. ard. Qcamnica% AW a0 Glon u.,hwai«er

\f\w_ \M\e& wwé ok %e)m v\to Ka.ub O & Cleon eacn .
Lo o Y opbon  on I o Come  Konamers. allews te

GCE Economics A9ECO 01 50



Nokieral m\mw ............. ... ofpale. eyiceatly o Haw oce

».b% LS s Vo N MO(’LQ@‘Q

M S oeabe lade amounks O ?muk hm ..... T
% ............ Moke . ‘0O 'ﬁf\i@h Prage. dpr. Sxample  Tesla . e aoveom
Mea.... ];\mwsmczrwn%%‘f@waw@

b Wnida.. i\ nopagalis,. dhenl . geremds. Rwre
CRAML. . Sor.. M gmm A . Jeeegirey. . (0= @misSiars..

low  yom Yo @FEUs- o

51 GCE Economics A 9ECO 01



™,

« {ResultsPlus

/"-- Examiner Comments
This response, whilst being knowledgeable about Tesla, lacks an
effective sustained use of economic theory. Application should be
anchored to knowledge and understanding, and candidates must be
careful that being aware of a firm or industry in detail will not score
high marks unless it is showing an ability to link knowledge and
understanding in context using appropriate examples.

The initial point has perhaps some isolated or imprecise
understanding of specialisation and research and development, but
this is at Level 1. Again, there is similar coverage of economies of scale
at the end of the paragraph on the second page.

The focus on infrastructure and land associated with rail being a
natural monopoly displayed some elements of knowledge to get to a
low Level 2 response. Likewise, the remaining analysis whilst perhaps
going back over research and development does enough to lift this
point to low Level 2.

Lastly the attempt at evaluation makes some linkage to social
efficiency. Overall, this response was awarded L2 and L1e =5 and
1e = 6 marks.

\ Examiner Tip

Whilst it is good to spend time on case studies looking at a specific
firm, market or industry, it is essential that the focus is on showing an
ability to link knowledge and understanding in context using
appropriate examples. Start with the key concepts and see how they
are applied to the case study you are looking at.
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Chosen question number:  Question7 2 Question 8 . (3

Write your answer here:
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/"-- Examiner Comments
This response starts with identifying what monopoly power is in the
context of Tesla. The first part focuses on efficiency, though it is related
to the UK gas and electricity distribution industry as a natural
monopoly.

The chain of reasoning flows well regarding productive efficiency and
there is a link to the concept of productive efficiency as illustrated,
although the diagram is missing the LRAC label. This paragraph
secures highly at Level 3.

The next paragraph attempts to evaluate by making use of x-
inefficiency and the principal agent problem and is well written,
securing Level 3 evaluation.

The response then moves onto looking at the issue of dynamic
efficiency in the context of Tesco with some attempt to link the context
of Tesco lowering its average cost. Again, this was seen as a top Level 3
response in terms of Knowledge, Analysis and Application (KAA).

The following section of evaluation risked being repetitive, but the
point regarding diverting profits to shareholders was viewed as
enough for sustained Level 3 evaluation. The conclusion adds some
judgement. Overall, the response achieves L3+ for KAA (12) and
L3ev (7EV) = 19 marks.

- sultsPlus
\ Examiner Tip
Spend time planning your essay response in terms of the key points
and evaluation that you want to make to avoid the risk of repetition.

In terms of context, try to ensure that examples given link tightly to the
economic concept you are trying to address.

Remember a judgement is expected to get the very top marks for
evaluation for the 25 mark questions.
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Question 8

This question drew on candidates’ knowledge from the topic area of Supply of Labour, as
indicated on the Advance Information for Paper 1.

An accurate drawing of the labour market diagram was not required, but some candidates
did identify suitable labour market diagrams to aid their explanation. Candidates did not
have to focus on one occupation and answers to any occupation were allowed, as well as to
more than one occupation to make both questions equally accessible.

This question was very topical, but it was less popular than question 7. On the whole,
responses were not as strong for this question.

Despite the topic being current, many responses were very context rich, but candidates
needed to ensure they spent time on the theory. However, there were some particularly good
theoretical answers that were well applied.

In some cases, there was evidence of candidates only briefly covering a wide range of factors
that influence supply, but with limited evaluation. Candidates do not have to offer three
points or more, and typically the best performing responses covered in-depth two points
with coherent chains of reasoning that were well evaluated.
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Chosen question number:  Question7 [J Questions X

Write your answer here:
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The first factor in this response concerns training in the NHS and time
lags that may result in rational behaviour taking workers elsewhere.
This factor secured Level 2 for KAA. The following factor relating to
geographical mobility also secured Level 2 for KAA.

There is some evidence of evaluation concerning workers wanting to
work overseas, but this could have been better phrased and, as such it
was awarded Level 1 for evaluation.

The reference to barriers to work, such as disability, lacked a detailed
theoretical explanation and was therefore awarded Level 2 as it was
limited to two stage chains of reasoning.

Finally, the response refers to wages but knowledge is imprecise and
therefore is awarded Level 1. Overall, this responses was awarded L2
(7 KAA) and L1ev (2EV) = 9 marks.

\ Examiner Tip

e Try to avoid narrow responses or superficial answers by practising
going beyond two stage chains of reasoning. Do so both for
developing your point (KAA) and evaluation.

e Ensure you are evaluating what you have written in the context of
the question set.

o Make effective use of a knowledge organiser so that your knowledge
and understanding is precise.
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Chosen question number:  Question7 £l Question8 &~

Write your answer here:
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In this response, factors influencing supply is dealt with richly in terms
of precise economic knowledge and understanding using appropriate
examples.

The first reason is set in the context of the health industry making
effective use of a good diagram which was awarded L4 for KAA.

The following section evaluates making use of the price elasticity of
supply concept. The switch in occupation focus to cleaners is
appropriate. The diagram would have been better if it had shown a
shift in demand, but the written explanation is secure to achieve Level
3 for evaluation.

The second factor regarding the issue of occupational mobility and
miners is well addressed, and achieved highly in Level 3. The
intervention of government as an evaluation achieved L3 for
evaluation.

Finally, the consideration to non-monetary factors was awarded Level 4
for KAA.

Overall, this response was awarded the full 16 marks for KAA and 8
marks for evaluation. The judgement needed to be more secure to
obtain full marks.

.... o Y T ﬁus

\ Examiner Tip

e Ensure that you offer a clear judgement that answers the question.
e Draw upon your wide-ranging knowledge of economic concepts and

terms to provide a coherent chain of reasoning.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

Practice complex diagrams such as externalities, the pay-off matrix and cost and revenue.
Making effective use of diagrams helps to lock in knowledge and analysis marks or
provides a way into evaluation.

In application questions, try to apply yourself to the context of the question. Imagine
yourself problem solving as an economist.

Pause and think through your response. Evidence of planning is not required but a lack of
a coherent structure tends to result in a failure to provide a fully integrated response to
achieve top level Knowledge, Analysis and Application (KAA).

Quality over quantity. Try to avoid narrow responses or superficial answers by practising
going beyond two stage chains of reasoning. Do so both for developing your point (KAA)
and evaluation.

Clearly identify which essay you have chosen by placing a cross in the correct box.

Ensure you answer the precise question you have been set. For example, if you have been
asked to refer to an economic concept this is what you must base your answer around.
Ensure you have mastered key knowledge of economic terms and concepts to avoid
generic responses. Studying current developments in economics is useful but it needs to
be relevant to your specification.

Remember a judgement is expected to get the very top marks for evaluation on the 25-
mark question.

Improvement in poor handwriting skills to ensure candidates’ answers are clear and easy
to follow.

Ensure you have access to a calculator for the exam.

69 GCE Economics A 9ECO 01



Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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