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Introduction

This is the third A level paper for the new specification (2015) which is marked using levels of
response criteria.

On the whole, responses indicated that many candidates were prepared for the exam and
demonstrated a good awareness of the topics.

It was encouraging to see that more candidates than in previous years showed good understanding
of the command words. In the past 'Discuss’ questions were not fully answered with candidates
presenting a one sided argument. It is still of concern however that responses for the 20 mark
questions are generally not of a high quality.

The 20 mark questions should allow candidates to take advantage of the wide-ranging data
provided to them as well as to use prior-learning to produce balanced and coherent answers. As
with previous years, candidates failed to use the data provided to them and gave generic answers
with many responses relying heavily on assertion which meant they were unable to access the high
levels in the mark scheme.

A wide mix of topics was provided to the candidates and the questions provided differentiation,
with a wide variety of responses provided. Whilst it was disappointing to see that many candidates
were unable to produce an excess demand diagram, some topics such as differentiation, value
added and interest rates were well understood with some good answers provided.
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Question 1 (a)

This 4 mark question was generally well answered with most candidates successfully calculating the
profit for the year margin. It is advisable for candidates to show their workings but this is not
mandatory to gain full marks.

However some candidates didn't either show the percentage sign or round to two decimal places
and lost one mark.

1 (@) Using Extract A, calculate, to 2 decimal places, Nike's profit for the year margin for
2016. You are advised to show your working.

ResultsPlus

Examiner Comments

This answer scored 3 marks because it failed to
round to 2 decimal places, as instructed in the
question.

‘ ResultsPlus
Examiner Tip

Don't lose marks by not rounding correctly or by
missing the percentage sign. It is always advisable
to show your working because even if the final
answer is incorrect, marks can be awarded for
formulas and correct workings.
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Question 1 (b)

This 4 mark question was generally well answered. Most candidates showed good understanding of
differentiation and its impact on a business. A 4 mark explain question is point-marked. There is
one point for showing knowledge, two marks for context and one mark for showing analysis.

New Balance operates in a competitive market.

(b) Explain one reason why a business such as New Balance differentiates its
products.

ResultsPlus

Examiner Comments

A well answered response which shows good
knowledge and analysis which is applied well to
New Balance. This response gained the full 4
marks.

ResultsPlus
Examiner Tip

Do not forget that for 4 mark explain questions,
two points of application are required in order to
get full marks.
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Question 1 (c)

This is a 4 mark calculation question. There was a mixture of responses for this question. Whist
many candidates scored full marks, others lost marks for not showing the currency or units. Also
surprisingly, many candidates rounded to three decimal places rather than two.

(c) Using Extract A, calculate, to 2 decimal places, Anta’s total costs in 2016. You are
advised to show your working.
(4)
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ResultsPlus

Examiner Comments

This candidate scored 3 marks; 1 mark was lost for
not showing the $ sign.

ResultsPlus
Examiner Tip

Always check your calculations to ensure they
show currency, units or a percentage sign where
applicable.
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Question 1 (d)

This is a 6 mark question which requires a diagram to be provided. It was disappointing that the
majority of candidates did not provide an excess demand diagram as instructed. Whilst many

candidates understood that excess demand would likely lead to a price increased by New Balance,

they were unable to use a diagram to explain this fully.

Pictures of the singer Rihanna wearing New Balance's white leather training shoes
appeared in newspapers. This style of shoe temporarily sold out. However people
were still trying to buy them in stores and online, leading to excess demand.

(d) Using a supply and demand diagram to show excess demand, analyse how this
may affect the future price of these shoes.
(6)
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< / ResultsPlus
ﬁ/\e Examiner Comments

This was typical of the responses seen for this
question. Candidates provided a demand and
supply diagram and showed a shift in demand.

This response scored 3 marks; one for correctly
constructing the demand and supply curves and 1
mark for explaining that the price would likely
increase.

Candidates should be able to draw a range of
diagrams as directed in the specification.

ResultsPlus
\

) Examiner Tip

It is important in an excess demand diagram to
label Qs and Qd and label excess demand to pick
up full marks for the diagram.




Question 1 (e)

This is an 8 mark discuss question. There was a marked improvement with the discuss questions
this year, with most candidates providing counterbalance within their responses. However there
was a limited number of excellent responses which showed a clear understanding of business
objectives. The best answers showed good understanding of sales maximisation which was applied
well to New Balance and which provided clear counterarguments.

(e) Discuss the extent to which sales maximisation is the main objective for a
business such as New Balance.
(8)
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‘v| < Examiner Comments

A good response which showed good knowledge,
context and clear chains of reasoning. This
response scored 7 marks, whilst the evaluation
points were excellent, analysis could have been a
little more thorough although it gets full marks.

/7

\
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<O\ ResultsP

\ Examiner Tip

Many candidates still confuse sales maximisation
and profit maximisation, which led to low marks
for some candidates.
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Question 1 (f)

This is a 10 mark question with 4 levels of response. To achieve level 4 candidates should
demonstrate knowledge and understanding as well as provide coherent chains of reasoning. There
should be balanced arguments which demonstrates validity and significance of competing
arguments. The majority of candidates had a good understanding of interest rates and applied it
well to New Balance and its customers. However, some candidates failed to provide a coherent
counterbalance as to why New Balance may not be significantly impacted by changes in interest
rates.

._ l L (NOe smnn] = less gnle 5"
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Interest rates in the UK were stable between 2007 and 2017.

(f) Assess the possible impact of an increase in interest rates on New Balance’s UK
operations.

(10)
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ResultsPlus

Examiner Comments

This response was awarded level 4 (8 marks). This
candidate understood how interest rates may
impact customers and the likely effect on
investment by the business. Whilst there was
balance, the counterargument was limited and the
conclusion somewhat repetitive.

ResultsPlus
Examiner Tip

Try and show some perception in your conclusions
and do not simply just repeat the points already
given in your answer.
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Question 1 (g)

The 10 mark question has 4 levels of response. Knowledge of economies of scale was often quite
limited with most candidates only showing understanding of purchasing economies of scale.

The level of counterargument in this response was rather poor. Most candidates wrongly evaluated
their response by stating that the business may face diseconomies of scale, rather than focussing
on the importance of other factors that might impact the success of Nike.

¢ g F M T M P

(g) Assess the importance of economies of scale to the success of firms such as Nike.
(12)
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#:Z ResultsPlus
Examiner Comments

Whilst this answer showed reasonable knowledge
of economies of scale. it did not apply the theory
well to Nike. Also it did not provide suitable
counterbalance. It therefore achieved the bottom
of level 3 and 6 marks.
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Question 1 (h)

Many candidates showed a good understanding of different stakeholders and applied it well to
New Balance. Some candidates lost marks as they didn't focus on conflicts and simply listed the
needs of different stakeholders.

New Ba!aﬁcé has chosen to manufacture its premium shoes in the US and UK rather
than in cheaper locations.

(h) Assess the extent to whlch thls may cause stakeholder conﬂict
(12)
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ResultsPlus

Examiner Comments

This is an example of a level 3 response (9 marks)
which shows understanding of stakeholder conflict
and shows reasonable chains of reasoning with
balance. It fails to reach level 4 as it is a little
generic in parts. Itis a little repetitive and refers
only to employee v shareholder conflict
throughout the answer.
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Question 2

This is the first of two 20 mark questions.

As pointed out in previous years, it is a shame that candidates do not make good use of the
extracts in the paper to provide contextualised balanced arguments.

Strong responses answered the question by explaining how regulation by OFGEM may positively or
indeed negatively impact gas and electricity consumers.

Far too many responses were generic, did not use the data provided or did not focus on the impact
on consumers as instructed in the question.

2 Evaluate the extent to which regulation of the energy market may beneﬂicﬁonsumﬂ
20)
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#:Z ResultsPlus
Examiner Comments

An example of a good response which just gets
into the top level (level 4). Knowledge is good,
application is evident and the candidate is clearly
writing about the impact on consumers, rather
than the impact on the firm. The conclusion is
limited and shows no perception or significance of
competing arguments.

ResultsPlus
Examiner Tip

Before you start writing be clear about which
economic agent you are being asked to address.
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Question 3

This is the last 20 mark question. Most candidates attempted this question which indicated that
candidates did not run out of time.

A mixture of responses were provided by candidates for this question. Whilst the case study
provided lots of examples of changes in the education sector, many candidates failed to use the
extracts provided. Some however did focus on the impact of the Government providing more
nursery places and were able to provide good counterbalance including time lags and opportunity
costs for the Government. Many candidates simply wrote about the value of education in a generic
fashion. Some however did use examples of their own, for example increases in apprenticeships, to
add to the context which was good to see and duly rewarded.

The question required the candidates to write about the impact of changes in education on the
economy, yet many did not do this and instead focussed on the impact on individuals or firms.

3 The government intervenes in the @ucation is considered a
=
b—"'

Evaluate the likely impact on the UK economy of government intervention in the
education sector: ==
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< / ResultsPlus

| /< Examiner Comments

This is typical of a level 2 response. This shows a
generic answer which does not fully address the
impact on the economy or provide a
counterbalance.

4B\

ResultsPlus
\

) Examiner Tip

Leave enough time on the 20 mark questions for a
good conclusion. The conclusion should show
awareness of the validity and significance of
competing arguments leading to a judgment. It
should not simply repeat or summarise points
previously given in your answer.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

* Do not forego marks by not rounding calculation answers to two decimal places or by not
showing currency or percentage signs.

* Ensure that for the 4 mark explain question, two points of application are provided in order to
gain full marks.

* Read the questions carefully. It was evident that many candidates wrote about profit
maximisation rather than sales maximisation.

* The most important point is that candidates are still providing generic and assertive responses
for the 20 mark questions. The exam paper provided many extracts to enable the candidates to
provide a contextualised response. Many candidates are not using this data well and are
producing generic responses.
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx

GCE Economics B9EBO 01 25


http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx

Pearson Education Limited. Registered company number 872828
with its registered office at 80 Strand, London WC2R ORL.


http://www.tcpdf.org



