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Introduction

The overall performance was much better in Section A than in previous examination series with
majority of candidates showing a sound grasp of business and economic concepts. Answers suggested
that candidates on the whole had been well prepared for this paper. There appeared to be use

of precise Economic and Business terminology throughout all responses rather than generalised
comments. Again, the best students demonstrated excellent application of their knowledge to

the precise question set, while the weakest students attempted questions from a ‘common sense’
approach rather than demonstrating any economic and business concepts. The examination paper
required candidates to apply their understanding; good students did this well with clear development
of points. Examination timing skills appeared to be very good as a whole with the majority of
candidates completing all questions fully with very few unanswered questions for 13a and 13b.

Section A

Examiners encountered a full range of approaches, from what appeared to be candidates carefully
prepared on how to handle supported multiple choice questions, to others where there still appeared
to be little evidence of preparation. At GCE level, the use of supported multiple choice questions
enables the testing of more than straightforward recall. The three explanation marks in part (b) of
the supported multiple choice questions proved good discriminators which required candidates to
explicitly analyse and evaluate.

There are a variety of ways to gain marks for part (b) Supported Multiple Choice questions and it is
worth noting the following points:

1. If responses in part (a) are wrong then the maximum mark available for part (b) is 2 marks.

2. If a candidate does no more than explain distracters in part (b) then a maximum of 2 is awarded
even if all 3 distracters are fully explained.

3. Examiners expect to see at least a definition or explanation for selecting the correct response.
Some candidates may only explain why their chosen answer is correct and depending upon the
quality/development of this answer, can score 3 marks for part (b).

4. Some candidates briefly explain the correct answer followed by explanations as to why the other
options are correct. This method can gain the candidate 3 marks.

It is essential that candidates are taught how to tackle these questions and it is quite evident that
some centres do spend time preparing and practicing SMC and this will only pay dividends in the
examination for the candidates.

Section B

The case study evidence provided must be read thoroughly to enable candidates to fully contextualise
their responses. It is very disappointing to read very good answers but without any context or
reference to the evidence provided. Command words are also being ignored by some candidates.

It would be wise for centres to spend time looking at the various command words and what each

of them is asking the candidate to do. The questions with 'Assess’ or 'Evaluate’ command words are
key to raising attainment on this paper and many candidates do not consider the advantages or
disadvantages therefore restricting marks to Level 3. Better candidates do structure their responses,
write in context and provide a balanced answer with a supported conclusion. From June 2011, there
will be one less question in Section B as the definition question has been removed in order to reduce
time pressures on candidates.
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Question 1

This question has been tackled well by most candidates with many being able to write down the
correct formula and calculate the correct answer. All marks were gained by the PED formula and
correct calculation. Very few candidates have just written down the formula and examiners did award

1 mark for this. In addition, 1 mark was available for candidates who simply defined PED but couldn't
calculate the PED.

(b) Explain your answer (show your workings).

(3)

=00

us

Examiner Comments

This response scored 1 mark for part a and 3 marks for part b.
The candidate has gained the full 3 marks for part b by stating
the correct formula as well as showing the correct calculation.

Examiner Tip

For any SMC which asks for a calculation, always write the formula
as this can gain 1 mark even with an incorrect calculation.
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Question 2

This has been answered well with most candidates selecting the correct answer for part (a). Most
candidates have managed to gain up to 2 marks by explaining why the distracters were incorrect

plus some merit as to why 'Price’ is unlikely to rise. There have been some good contextualisation in
responses (in terms of ebay). Some candidates have selected the correct answer for part (a) but have
failed to explain why Price is the correct answer resulting in a maximum of 2 marks for part (b) if no
reference is made to why Price would decrease.

(b) Explain your answer,
(3)

A Pt uShD On . OnAing.. Mmorietelaces SuShH

S N o doceesse,  (Total for Question 2 = 4 marks)

2 Mmmm&m&m;u‘%@(hmﬁw
MOVe (P mpeia NG  mMamsak, porting prtel onllna dowA.

Plus

Examiner Comments

This scored 1 mark for part a and 3 marks for part b. The
candidate has gained the 3 marks for part b by a combination
of explaining why Price would be unlikely to increase as well
as explaining why some of the distracters were incorrect.

Examiner Tip

All 3 marks can be gained by FULLY explaining why the answer

is correct so make sure the correct answer is linked to the
question stem to give application marks. Try to explain the
correct answer first before explaining why the distracters are
incorrect as many candidates did not explain why Price was the
\correct answer and therefore limited their mark to 2 for part b. )
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Question 3

This question has also been fairly well tackled with the majority of candidates able to explain why
product differentiation is most likely to occur. Some candidates have not fully read the stem and
stated that there would be high barriers to entry for a hairdresser. Although there are high barriers to
entry in an oligopolistic market, hairdressing tends to be run on a small scale with each owner having
a very small market share and it is very easy to set up a hairdressing business in the UK. If the stem
had referred to an industry such as banking or petrol, then this would be the case. Most were able

to explain why there are lots of suppliers and better candidates were able to refer to perfect
competition characteristics such as many sellers, homogeneous products and identical prices.

(b) Explain your answer.
(3)

Sikmeineas, | aok ...

OF olotwgmg A Yoy A

8. A ISt Mok & St

AWl N anies., (Total for Question 3 = 4 marks)
I

Examiner Comments

This response gained 3 marks for part b. There is very good use of economic and
business terminology and the candidate clearly explains why product differentiation
is the correct answer. It could have been improved with more specific reference to
hairdressing but the response is fully developed so gained 3 marks.

Examiner Tip

Try to link to the context in the question. This will
often improve the overall mark for part b especially
if the response is vague or not fully developed.
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Question 4

This question was generally well tackled with many candidates defining market share or takeover

at the start of their answer. Many were able to explain the impact of an increase in market share
with some candidates picking up all 3 marks for explaining the correct answer (if in context). Better
candidates were able to fully explain market share and explain why the distracters were incorrect or
may not in fact increase due to the takeover.

(b) Explain your answer.
(3)

One dE e reasens. for. tha Tukeover wendd howe bern b

6@&[}4 swch...ah. pavk.. C%‘f.‘:mcr_*) m\o'\a{,éw b\i‘nc}\aﬁdm T"Q .

one o‘F. L/&M" Dc}ﬂﬂ'ﬁq ’ ;Maléwwu k’ . 92::"19: CM(;[ Mflu .&_\f)tm‘b‘vf

Plus

Examiner Comments

This is a good response which has contextualised their
answer and clearly show why Marvel Entertainment was
bought by Walt Disney Inc. This scored 3 marks for part b.
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Question 5

Generally answered well by most, with many candidates able to define consultation.

As well as developing their answer as to why productivity is likely to increase for John Lewis. Some
candidates have picked up a further 2 marks by explaining the distracters fully. Not many candidates
have referred to John Lewis which is disappointing and this would have lifted some of the weaker and
more generalised answers by 1 mark.

(b) Explain your answer,
(3)

oswMation. (S UVONING, SO PLR. . BRI — MO 03, PO LESSER,
Otk OUreng.. ... P inend. Qask. £AlQAS . N, £k ML K. DB,

fhowe. Sansghhd 40 Appretattes LS LR IMEMEnk. . Lo pmng.d
paokivalen. Lo, M. AGk... MoRamsed. S0 M08 Lot glaoso

Pmmh\(xu& (iR 2 iy, . AOKMA... Prockace | Lol QUEPDUER . €2
g pevod Of v han L;pfgrel (Total for Question 5 = 4 marks)

Examiner Comments

This response clearly shows an understanding of consultation and the
benefits of this type of approach. The answer does show why productivity is
likely to increase and although not in context, does score 3 marks for part b.

Examiner Tip

Be careful not to just list the incorrect answers -
always explain WHY the distracters are incorrect
and try to write in context.
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Question 6

This question has differentiated between students. Many candidates still do not understand supply and
demand factors and this is essential for both Unit 1 and Unit 2b examination papers. There is also a
basic lack of understanding between a shift and a movement. Better candidates were not only able to
fully explain the correct answer, but could explain the distracters. It was pleasing to see good use of
economic and business terminology to answer this question such as the use of substitute goods.

Cn A SUPely  Cuave . 08 CORKR. SnCeeste- o il (neSesS...
RO = LasOOne8on  of. SWoSSLes.. [of.. Scooppial. thoh SOUS (AR wAh.

ddrnnfind. .. Caive. S AR 20 Adp.. 8l whaa W, S€a. (. Consoolhn,

nepease in dasmand.  (E. PG Ataspoct tegs fatl, ik vl ke ime e

ARSI Haon oiving  QarestOnNe | Sot*&-&:mbug was. dopaoiad
bC D cod. __(Total for Question 6 = 4 marks)

Plus

Examiner Comments

This response gained all 3 marks by systematically explaining
all of the incorrect answers and then at the very end of the
answer, explaining why D is correct. If the candidate had not
included this, then this would have only scored a maximum
of 2 marks for part b because there MUST be some reference
as to why the correct answer is correct!

Examiner Tip

Always explain the correct answer first - this will avoid
candidates only scoring 2 marks on part b because
they have not mentioned the correct answer.




_

GCE Economics & Business Studies 6EB02 01

(b) Explain your answer.

(3)

A slagt twn. Hre olomaud.. . Corue. ko Hae. (hogk... UaeUUS

Move  afeWabie  fo  USe .p.uLLOlcc::_ Luouagport -

Plus

Examiner Comments

This answer is a very good example of how all 3 marks can
be gained just by FULLY explaining the correct answer.

Examiner Tip

If a candidate is unsure if they have enough development in
their explanation of the correct answer, then always (time
permitting) explain at least 1 of the incorrect answers.
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Question 7

This question was answered well by the majority of candidates who could clearly define market share.
Some candidates have used a formula to express this. Examiners did see the typical response of ‘it is a
share of the market’ which is not valid. Examiners looked for a context to lift a vague answer to 2 marks.

It is important to note that there will NOT be anymore definition questions on 6EB02 papers in order
to reduce the number of questions candidates have to tackle and hopefully reduce time pressures
on candidates.

7 What is meant by the term ‘market share’ (see Evidence A, lines 7-8)?

e To of tee Xal  Soles a0 oo sl whaeh s for ore. pusiress

Examiner Comments

This gained 2 marks and used the evidence to support the
definition. There will be no definition questions from now on.

Examiner Tip

It is useful to define key terms in a response
as there are knowledge marks available in
every question, even in the SMC.
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Question 8

Many candidates were able to suggest valid ways in which JLR might increase market share. The
assessment objectives were weighted towards application and analysis so examiners were looking for
specific and relevant reference to JLR. Examiners were looking for real development and context to
get full marks (4 marks) on this question.

Most candidates were be able to score 1 or 2 marks for this question with basic business knowledge.

8 Briefly explain one way in which JLR could increase its market share.

A— ROVES  eowhoh noree s, 8 workok | Sihowe, h@ o

A AR QORINAMA.. GO BRCASE o b LA AQAISACR.. O 00 AD

TIARS o ASRsAS . AAN0CA 0. (0 o e CaBkonedS.. b ool Looie,

_ ‘mbw 08047 wWikn a ovaes. buders Mo necdok  for. o

ROCMOA.  TS08UAL.. By QFACASHNG O (Gappl.. MAMERL. ... SrSAQARS,

Mosot oS O~ ‘wuwolo , (Total for Question 8 = 4 marks)

Plus

Examiner Comments

Examiner Tip

This is a well structured response which shows
clear development and is contextualised.

Do not list lots of different ‘ways’ in a question such
as this. Always show development and if possible a
consequence which will gain analysis marks.




GCE Economics & Business Studies 6EB02 01

Question 9

Many candidates were able to clearly explain the social costs of unemployment and why the
Government would want to reduce it. There were some very good answers which considered the
opportunity cost of unemployment. As with question 8, the assessment objectives were weighted
towards application and analysis so examiners were looking for real development and context for full
marks (4 marks) on this question.

9 Briefly explain one reason why the Government might want to reduce unemployment.

A, Ak ... 5. adotsbass... S4B Aot heig..... sttt

hodedd msan Abv  Poy - geta ey i (Total for Question 9 = 4 marks)

paos bnthird  tonly ad heonbtig A Mo aemmeny fhoagt
boeh prd operolilg  snRiseo ak k_}W"“ bty acvoy  foman
it Arroghn bacapmi pael  fr by e warkis dwx pega

+IUS

Examiner Comments

This response is well developed and has excellent
use of terminology throughout, developing the
concept of opportunity cost and is in context.
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Question 10

This question required the candidate to actually read the evidence in order to contextualise their
response. Some candidates gained their knowledge marks by defining and showing an understanding
of a recession. There were some very good answers from candidates who are also sitting Unit 3
(International Business) who have brought in the concepts of outsourcing/off shoring which was given
credit. Weaker students have failed to understand the type of market JLR targets and why their cars
would be affected more than other car manufacturers by a recession. The more able students have
also explained how the very small range of cars which JLR have may have also had a greater impact
than say Ford. Better candidates could bring in the concept of YED.

10 Analyse why JLR may have been hit harder than other car manufacturers during the
recession.

LR mght Kowe heen 44 hacder Hhan efr car Mosdactictss
4‘1//1/7 e teegeim e Mm'ﬂ..ﬁqt, the evdeace. ‘H&, f".b/{"ﬁ. aad
rteessa, peqle. ort. genenslly. mort torehul bk their tatey,

veiluble L.sfcsglw[(:mcwc L. afford g_L,:w Car. Becouae. 6K
s, demond  and tetfor spleg ¢F. Cars. sueh as the oes Hat
3 LR make dﬁucr&,‘t,q... o B He.o’ ,Z\umew\aJ%JabLe ________ The. (Ccegsion
_.Maﬂ_nu‘f howe .c..A.ea.Per e moduboctoctes. Sue k. a5 Velua ot
hard . hecomse  cocs.ace stl..a _n&c_cassfi:, B pacsk. P%LQ y hut
. recescms. peple turm k. Q.}!W cllenatwes . i Hy case
M&aning the cﬂuf@cm‘ Tk allos. sades. bt a,m}uﬁré .

o5 cors. oot e necegs b, for Maslrpqlt/buk'ﬁnj coa t. alford

oods such as launy cars, so & LR "dee o .
z_ Swﬂﬁ y Cons, so Soluy oF (Total for Question 10 = 6 marks)

Examiner Tip

Examiner Comments

This response was very well structured and did show not only The command word “Analyse” will
application but analysis. The candidate clearly understands why always require the candidate to
JLR was hit harder than other car maunfacturers and would have consider the consequences of an

scored full marks if there had been some reference to YED. event and in order to score highly on
_J | this type of question, it is essential

to contextualise the answer.

k . J
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Question 11

The assessment objectives for this question were split Knowledge 1, Application 1 and Analysis 2 for
each method. Most candidates were able to give 2 ways which JLR could improve productivity. Most
candidates suggested lean production/JIT, automation, non-financial and financial ways to increase
productivity. Some candidates lost marks as they did not give 2 separate methods and there was
repetition between the 2 methods provided. In order to get full marks (4 marks) on each method,
candidates had to really contextualise their responses rather than just listing ways of increasing
productivity. Many failed to gain the 2 application marks because they did not contextualise their
responses and they could have been referring to any business.

11 Analyse two ways in which a business such as JLR could increase productivity.

Method 1
JWW }3}
pmumvwg A Khe. ,e#rmaﬁﬂ@ B fAALD. ...

oo neembes.. ... DA TP UL, pmduc.w/ww
fw,&‘c((.z s can bapp: A hadsh

haGgh. . /Lug bufmqss wc(/ hard. 118 ¢
q/u.ccw cmd fbﬁ/t/zw% z/z‘.’,dua .......................... o
,/mc,e G 1. prooluct: by, _ Ak,
Thoad. ouldd. also. fﬁp«ﬁaoé’ ﬂ/& (ass _____ .
NP4 abas .




_

Examiner Comments Examiner Tip
This response was typical in that there was no real context Always contextualise your answer -
provided by the candidate. Both methods were awarded 3 either to the evidence provided or to
marks each (total 6 marks for the question) as there was a similar business of your choice if the
no reference to JLR or any business for that matter! There question says ‘a business such as.....’
were 2 application marks for this question so if there was J

\no context then a maximum of 6 marks could be awarded.
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Method 2 C AADIO AL

(4)
Another /U&’y /D 6/7( [T 2Le ;3/'?*’-_2-(-(.(;.@.{2 L,-L-by-
K7D (reall. o mere 2f.caon. t ard mdrvatod
;\(“7/)( LOTCL. 1.0 ¢ “an A » //U) '/M]

(N.C Zzu.ézfl f/ / NAA L-"_._f"? Ao¢ (_.J L. x{::; o o
Aed o 7l g JpecLal 'r”:\,' e Lasks 1o /’)Lc;j;___k_&;
Do L% e_.,./ rESPNIL L Le ard. .»-/.ro‘g_u yeIve

_f Lt an M\,_/L VLS proclacchsa / e’
WOl A inereale mea U9 N Gho e Nldnk
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;mz/mg(/ng A&y readtng an . onpodie

e ¢ Invdlred 2
AUy [_}1( Yl 2 ( {{ r‘(_ 2 I PIE /\f{ﬂ[{‘l'otal for Question 11 = 8 marks)
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Question 12

This question has been fairly well tackled with the majority of candidates able to show some
knowledge and application of the impact of unemployment. Typical responses were one side and
focus on the negatives of unemployment e.g. falling incomes, falling sales, rising crime etc. One
sided answers only gained a maximum of 5 marks. The higher level responses used relevant concepts
(whether a business sells inferior goods or luxury goods) and looked at positive and negatives to
create a balanced answer. Many of the better responses realised that some businesses may also see an
increase in demand as well as a larger pool of workers to choose from.

.62
12 Assess the possible implications for businesses of rising unemployment in areas such
as Merseyside. + beur weiges .

= resluc Juspos \ e
Uhempuaymans. m“&‘mw*muﬂM#m“

lodanur.. 30 kusire®2s  such. Q6 . reboud. ouMHLk. nuﬂm_aw.hm'wt._

memmwi JAOMRUS.. R q@ra&dml& for..o f&gw PRA ..

FOMS. 0B ey cakfer ke op SUME % . wrempourent bereprds. T .

ML CRMBL.. TEDULRUX. .. NAALL. O, propts. aneh, mare. . reAurdaniss. ..
Y. OLLOUNE 0. M JPOOMKIMN ... _
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This is an example of an excellent response with
the candidate scoring 8 marks. The answer starts
by explaining what is meant by unemployment
therefore gaining knowledge marks. The candidate
then goes onto contextualise their response

by considering both the positive and negative
consequences of rising unemployment. The
candidate covers a range of concepts and does
provide a balanced response to the question set.

- OvedUl_..the .afpadt. O tfe. . AUSINGS. A0perdd. on. ITOSYPUMMS SUCAAS .......
He Yeb.. Of. UK. (OO0KS. , whelder. . rechMiment s mem

Examiner Tip

For an ‘Assess’ question, always make sure
the answer is well balanced and considers
the positive/negative or advantages/
disadvantages. One sided answers will be
restricted to Level 3 (in this case 5 marks).

.
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Question 13(a)

The assessment objectives were split: knowledge 1, application 2, analysis 1 and evaluation 3. Many
candidates simply did not understand what was meant by structural change nevermind the knowledge
economy. Both of these concepts are clearly stated in the specification. Very few candidates were
able to evaluate the impact on businesses despite there being many references to winners and losers
in the evidence. Candidates who showed an understanding of primary, secondary and tertiary sectors
and how structural change may affect businesses in Liverpool were rewarded. There are plenty of
clues in the case study evidence which show that Liverpool is seeing a change from secondary to
tertiary sectors but many were not contextualising their responses to any region!

13 Evaluate the likely impact of structural change such as a rise in the knowledge
economy on:

(a) businesses in the UK
(7)

A steodkural | change. twans Mok Bhere Yo denlopment M

o nwe o sedes o8 B eenemy S cremple, o deselopnant
H«. Seckiney sedor

O . . d\«g& ‘n. S\.'Ntkwq el Nead ke the dlesurs

ng _nql_&.\.p..k,_ ________ busiaesses. . and  Wa  arrivel ok amy more. X%

) \mqpffﬂtkdnf-mn _businesses

e I qurq,u;»em e AN R
A &gmaowanfna& "tq,v-‘mt"‘\?\ﬂul% VO N
A Hurnt  sebs  oF  ssalls. Moreovee, b Mey  meen  Bhak

covky n"‘lﬁiﬂor\:x.umq_kbl\;f&i ...mn.r.!.........m.t.'.lhd_..._._g.hgh'.)an L org.
. n.%u:rul.b Perms  Mne  bas b the  busiaess, _....'{{\ts wou\d.  lead
b lnereased prices. and  pbeablolly o sehsteneiel tise

\aHakien,  Hewaver, Mo iaveased  prisas oy aet alfeck the
drond  For rmelut-h W A aGeS O LAy et Ehes,
_________ OMM businesses ooy skvgele B come ks b eith o

___________ S_vlvsbmuo«] stroskueal . change ek Bst ok 6 weddh  be ot

Plus

Examiner Comments

Examiner Tip

This was a fairly good response as this question proved difficult
for the majority of candidates. This was awarded 3 marks
for showing an understanding of structural change with some
application to thg kngwlque economy. There are some irrelevant and far too many candidates do not read it which
comments regarding inflation towards the end of the response. . . .

| then shows in the evaluation questions.

\ J/ . J/

Always read the evidence provided as this will
often provide the context and help candidates to
answer the question set. It is there for a reason
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Question 13(b)

The assessment objectives were split: knowledge 1, application 2, analysis 1 and evaluation 3. Again
many candidates simply did not understand what was meant by structural change. Very few were able
to evaluate the impact on workers. We did award marks for reference to 'better pay' or retraining’ but
on the whole, despite references in the evidence and the impact of the knowledge economy being
clearly on the specification, candidates did not do well on this question.

(b) workers in the UK

Examiner Comments

] . Examiner Tip
This was one of the better responses we saw. The candidate

has tried to consider both the positive and the negative
impacts on workers in the UK of a structural change
therefore did gain some evaluation marks. The candidate
has read the evidence provided and is able to look at the
impact on qualification and skills. Question 13b was on the
whole answered better than Question 13a.

If timing is an issue then it may be
advisable to tackled Question 13 (usually
worth 14 marks) first before answering the
other questions.
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Examiners marking this paper would like to see more candidates contextualise their responses in
order to access the higher levels. Far too many responses are generalised comments and examiners
would like to see economic and business concepts used to tackle the evaluation questions. Overall,
the examining team feel that standards are improving on 6EBO2 and that many candidates are able
to show their knowledge and understanding in well structured responses. It is evident that both
candidates and centres are working hard to improve standards.
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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